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Level Since War Three-quarters of Amount Advanced for Gen- 


Total Slightly in Excess of 
16 Billions in 1931, Ae- 
cording to Internal Rev- 
enue Bureau 


Further Shrinkage 
Forecast for 1932 


Decline in Individual and Cor- 


poration Earnings 28 Per | 


Cent Under 1930 and 53 
Per Cent Under 1926 


' Net income of individuals and corpora- 
tions in America, falling to $16,341,994,610 
during 1931, probably reached during that 


year the lowest level recorded for any 
postwar year, according to preliminary 
study of income statistics made public as 
of Dec. 23_ by the Bureau of Internal 
Revenue. The Bureau’s statement is 
printed in full text on page 4.) 

Despite the drastic reduction in incomes 
last year, 1932 will see a further shrinkage 
of between 44 and 47 per cent, the Treas- 
ury Department estimates on the basis of 
current income tax collections. (These pre- 
dictions with a summary of net taxable 
incomes for 1931 appeared in the issue of 


pe Dec. 8.) 


Decline of 28 Per Cent 

Declines during 1931 left the total in- 
comes for that year 28 per cent under the 
total for 1930 and 53 percent under the 
total of 1928, the peak year in which in- 
comes aggregated $34,163,021,318, accord- 
ing to the Bureau’s preliminary figures. 
These figures are compiled annually by 
the Bureau from returns received up to 
Aug. 31. Final reports appear later. 

Both individual and corporation incomes 
shrank during 1931, those of corporations 
more rapidly than those of individuals. 
Net incomes of individuals aggregated 
$13,231,352,042 for fhe year, showing a de- 
cline of 23 per cent from 1930 and of 46 
per cent from 1928; corporation net in- 
comes totaled $3,110,642;568, having fallen 
45 per cent since 1930 and 67 per cent 
since 1928, according to the preliminary 
figures. 

Comparison of Incomes : 

Approximately 3,116,317 individuals had 
filed tax returns gn 1931 incomes-up_ to 
Aug. 31, 1932, and the average net incomé 
for these returns was $4,245.83 against $5,- 
100.10 in 1930- and $6,078.93 in 1928, the 
Bureau reveals. Of the returns filed only 
1,455,007 were taxable, compared with 1,- 
946,675 during 1930 and 2,434,640 during 
1928. The average tax paid on all returns 
was $77.43. The total individual income 
aoe $241,282,875, according to the re- 
port. 

Among the corporations 493,293 had 
filed returns on 1931 incomes up to Aug. 
31, but only 170,683 of the returns were 
taxable. The total corporation income tax 
assessed on the returns was $331,119,732, 
the report says. Additional information 
made available in the report follows: 

All types of corporations, ali sources of 
individual incomes, and individuals in all 
categories of aggregate income reported 
declines for 1931. Among corporations, 
the curtailment in income ranged from 
65 per cent for those engaged in agri- 
culture and related lines to 26 per cent 
for those engaged in trade. Among in- 
dividuals the percentage of decline in- 
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Estate Tax Provision 


Upheld in New York 


Higher Levy on Transfers by 
Residents Ruled Valid 


Albany, N. Y., Dec. 22. 

Article 10 of the New York State In- 
heritance Tax Law of 1928, permitting 
Jhigher tax on resident than on _ non- 
resident estates, was uphéld as constitu- 

mal in a unanimous opinion just handed 
dow: by the Appellate Division of the 
First Judicial Department of the New 
York Supreme Court. Decision was on ap- 
peal by State Tax Commission from ruling 
by Surrogate John P. O’Brien, of New 
York County, to the effect that article 
10 violated section 1 of the Fourteenth 
Amendment to the Constitution of the 
United States because it levied a higher 
tax on transfer of decedent estates owned 
by a New York resident than was exacted 
on transfer of real property owned by a 
decedent not a resident of New York. 

The issue arose over the estate of Louisa 
S. Cole, who died a resident of New York 
in 1929. Surrogate O’Brien held that the 
question to be determined was one of 
equality. under the ldw, and that there 
could not be a separate classification for 
resident and nonresident estates. The Ap- 
pellate Division finds that any. classifi- 
cation is permissible which has a rea- 
sonable relation to some permitted gov- 
ernmental action. The Federal Consti- 
tution was said to give no rights to an 
individual citizen of a State to complain 
of the laws of such State on the ground 
that they. are more favorable to the citi- 
zens of another State than to himself. 
The Fourteenth ‘Amendment was declared 
in no wise to restrict the State from im- 
posing a fair tax on residents thereof. 

The court further finds that the law 
under which the tax is assessed is pre- 
sumed to be constitutional, and the bur- 
den is upon the respondent to establish 
the contrary. Unless the classification is 
arbitrary, capricious or wholly unreason- 
able, it was stated, it may. not be held 
te infringe constitutional provisions. 
classification was found neither arbitrary 
nor unreasonable. 

“We are of the opinion therefore, says 
the court, “that it was erro: to hold that 
article 10 of the tax law was unconsti- 

tional or that it unlawtully discrimi- 

eed against citizens of the State of New 
ork.” 


eral F inancing 


'TTHE Reconstruction Finance Corpora- 
tion authorized loans during November 
totaling $95,133,587.93, according te the 
monthly report of its operations, made 
public Dec. 22, by the Clerk of the House 
of Representatives. 
A total of $71,541,854.33 was authorized 


to be extended to banks and trust com-| 


panies, building and loan associations, in- 
surance companies, mortgage loan compa- 
nies, credit unions, joint stock land banks, 
agricultural credit corporations, livestock 
credit corporations, and railroads. These 
| advances were made under section 5 of the 
original Reconstruction Finance Corpora- 
tion Act. 
Relief and Construction Aid 

Under the provisions of the Emergency 
Relief and Construction Act of 1932, the 
Corporation authorized advances of $23,- 


available to the States and their subdi- 
visions for relief purposes; $4,774,744 was 
authorized for the furtherance of self- 
liquidating projects; and $129,616.60 went 
to privately owned institutions to finance 
the carrying and orderly marketing of ag- 
ricultural commodities and livestock. 

In addition to these loan authorizations, 


Free Aid to Veterans 


Said to Be Damaging 
To Medical Practice 


Federal Treatment of Dis- 
abilities Not of War Ori- 











men for Two Groups 


Free medical and hospital care to vet- 
erans suffering from disabilities not of 
service origin was opposed at a hearing 
of the Congressional Joint Committee on 
veterans’ relief laws Dec. 22 by repre- 
sentatives of the American Medical As- 
sociation and the American Hospital As- 
sociation. 

Both associations went on ,ecord 
against further building cf Government 
hospitals for the care of nonservice con- 
nected cases. 

Medical Practice Disturbed 

The extension of Government hospitali- 
zation to nonservice connected cases “op- 
erates definitely as a disturbing factor in 
the practice of medicine,” Dr. Edward H. 





Cary, of Dallas, Tex., president of the} 


American. Medical Association, told the 


committee. 


“We think that the medical profession, | 


which has served the public so jong, is 


591,733.60; of which $18,687,373 was made | 


gin Protested by Spokes- 


; Balance for Relief, Building 


the Corporation, during November, allo- 
cated $2,500,000 to the Secretary of Ag- 
riculture for loans to individual farmers; 
and contributed $10,000,000 to the capital 
of regional agricultural credit corpora- 
tions, organized under the act. 

Report of Loan Operations 


The report follows in full text: 

The Speaker of the House of Represent- 
tives: 

Sir: Pursuant to the provisions of sec- 
tion 201 (b), Title II, of the Emergency 
Relief and Construction ‘Act of 1932, the 
Reconstruction Finance Corporation sub- 
|}mits this report of its activities and ex- 
penditures for November, 1932, together 
with a statement of loans authorized dur- 
ing that month, showing the names, 
|amount and rate of interest in each case. 

Under the provisions of section 5 of the 
Reconstruction Finance Corporation Aet, 
| the Corporation during this period author- 
ized 584 loans aggregating $67,854,601.88, 
j|and authorized increases aggregating $3,- 
| 687,252.45 in loans authorized prior to Nov. 
| 1, 1932, making a total of $71,541,854.33, as 
{shown in table 1. These figures and the 
| list of loans authorized, contained in ta- 
| ble 1, do not include amounts withdrawn 
| or cancelled during November, 1932. 


| Railroad and Financing Loans 


Of the $71,541,854.33 authorized under 
|section 5, $22,258,996 was authorized to 
| banks and trust cOémpanies including $2,- 
836,500 to aid in the reorganization or liq- 
uidation of closed banks); $3,376,199.13 to 
| building and loan associations; $2,151,000 
| to insurance companies; $2,730,800 to mort- 
| gage loan companies; $66,746 to a credit 
union; $2,126,000 to joint stock land banks; 
| $132,547.65 to agricultural credit corpora- 
| tions; $473,565.55 to livestock credit corpo- 
rations; and $38,226,000 to railroads (in- 
cluding $1,500,000 to a railroad receiver). 

Applications for loans received at the 
| Washington office of the corporation un- 
|der section 5 of the Reconstruction Fi- 
|nance Corporation Act during November 
numbered 576 as follows: 462 from banks 
and trust companies (including 30 appli- 
|cations from receivers or liquidating 
| agents of closed banks); 61 from building 
land loan associations; 11 from insurance 
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| House Committee Cuts 
| Agricultural Funds 


| 


M 


easure as Reported Carries 
110 Millions for Ordinary 
Activities 


Cutting present fiscal year appropria- 


in great danger in its future service tO) tions by $206,443,588 and Budget estt- 


the people of this country if the Govern- | , 
ment should continue to build hospitals tes by $7,833,716, the Department of 
Agriculture appropriation bill carrying an 


and continue to disturb that relation which 
did exist and does now exist tween | aggregate of $100,228,077, was reported to 


patients and doctors in their home 10-| the House by the Committee on Appropria- 
cality.” 


The | 


Protest From Private Hospitals 


The American Hospital Association, Dr. 
N. W. Faxon, of Rochester, N. Y., presi- 
dent-elect of the association. stated to the 
committee, “would emphatically protest 
against further expansion of Government 
hospitals.” 

“The representatives of the American 
Medical Association,” Dr. Cary testified, 
“insist that veterans suffering from acute 
medical and surgical disorders can be 
treated as efficiently in local or nearby 
State, county, city and private hospitals 


as in any hospital the Federal Govern- | 


ment may establish for that purpose. 
~ Rights of Private Practice 
“In the case of veterans suffering from 


acute medical and surgical disorders due | 


to military service, it has been conceded,” 
he said, “that it might be expedient to 
give treatment in hospitals, operated by 
the Veterans’ Administration. Veterans 
suffering from acute medical and surgical 
disorders not due to military service pre- 
sent different problems, according to their 
ability or lack of ability to pay for service. 

“Veterans suffering from disabilities not 
of service origin, the medical profession 
believes, should pay for medical and hos- 
pital service rendered. The establishment 
of a personal relation between the physi- 
cian and the patient is to the best inter- 
est of the patient himself. 

“The withdrawal of considerabie num- 
bers of patients who are able to pay for 
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‘Patent on Chrombiun 


Challenged in Supreme Court 


Yaniorry of a patent said to cover 
every known process of chromium 
plating is challenged in a petition just 
filed in the Supreme Court of the United 
States by the International Silver Com- 
pany. 

The petition, No. 561, asks reversal of 
a decision by the Circuit Court of Ap- 
peals for the Second Circuit, which held 
that the Fink patent, No. 1581188, as- 
signed to the respondents, United Chro- 
nium, Inc., discloses an-invention and: is 
valid. 

As grounds for reversal, the peti- 
tioner’s brief claims that the recipe for 


the plating solution in the Fink patent 


is the same formula prescribed by 
George J. Sargeant, of Cornell Univer- 
sity, in a paper published five years be- 
fore the application for the patent in 
suit was filed, and that hundreds of 
manufacturing establishments through- 
out the United States plate with chro- 


nium according to the teachings of the 


Sargent article. 
The factors of current density, tem- 
perature of operation, etc., recommended 


/ 


| tions Dec. 22. The bill (H. R. 13872) is for 
| the fiscal year ending June 30, 1934, but it 
| carries an additional appropriation for the 
present fiscal year of $132,000,000 for road 
purposes to carry out the Hmergency Re- 
lief and Construction Act. 

In addition, there are permanent appro- 
priations, totaling $10,753,116, fixed by 
prior sessions of Congress, running during 
the next fiscal year, making the total 
amount available for agriculture contem- 
plated under the bill and the permanent 
appropriations $110,981,193. 

Reductions in Outlay 

The bill, according to the Committee re- 
port, is $1,735,506 “under the current year 
‘appropriations for the ordinary activities 
of the Department, omitting the reduc- 
tions on account of the continuation of 
the legislative furlough and other economy 
act provisions.” The Committee reduced 
the Budget estimates for road construc- 
tion in the total sum of $6,814,387, of which 
| $2,000,000 has been taken from the appro- 
|priation for forest roads and trails and 
$4,814,387 from Federal-aid highways. 

For the ordinary activities of the De- 
|partment, the bill provides $55,447,107, 
| which includes funds for work of primary 
|benefit to agriculture, and the rest of the 
ordinary activities are classified as of 
“general public benefit.” Then there are 
|$15,706.686 as payments to ‘States (exclu- 
|sive of road funds), including the perma- 
nent running appropriations, and §$39,- 
| 827,400, provided both in the bill and in 
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Plating 


in the patent are substantially the same 
as those recommended in the Sargent 
article, but the patent claims that it is 
the sulfate radical in the Sargent plat- 
ing bath which is the effective activating 
agent, acting as a catalyst to promote 
the plating reaction, the petitioner’s 
brief states. The lower court found that 
the critical element in the composition 


of the bath had not been found by Sar- 


gent or anyone else prior to Fink. 

In a suit for infringement, the district 
court upheld the validity of the patent 
on the ground that the regulation of the 
plating bath coristituted the invention 
of the patent. The court of appeals,, ac- 
cording to the petitioner, “sustained the 
patent as valid on the ground that the 
prior art nowhere disclosed the scien- 
tific priciple expounded by the pat- 
entee, namely, that the sulfate ‘radical’ 
of the bath acted as a catalyst in the 
plating operation and that novelty and 
invention resided in the original subjett 
matter of the claims, notwithstanding 


[Continued on Page 5, Column 4.) 


\ 


WASHINGTON, FRIDAY DECEMBER 23, 1932 


Judiciary Committee Prepares 
For Early Consideration 


Of House Bill 


ONSIDERATION of the question of 

legalizing beer with an alcoholic con- 
tent greater than one-half of 1 per cent 
was transferred formally from the House 
to the Senate, Dec. 22, and preparations 
were made immediately for Committee 
examination of the proposal at a meeting 
tc be held early next week. 

The bill (H. R. 13742) which the House 
passed, Dec. 21, was referred to the Com- 
mittee on the Judiciary. Senator Norri¢ 
(Rep.), of Nebraska, announced orally he 
would call his Committe together Dec. 26 
to determine its course. 

It was explained that there are two} 
schools of thought in the Committee, one 
favoring action looking to repeal of the 
Eighteenth Amendment in advance of 
consideration of the House beer bill with 
its provision for an alcoholic content of 
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Protection for Radio 
As American Project | 


Is Urged at Hearing 





‘Measure to Amend Federal 
Act Discussed by Secre- 
tary Adams and Others 
Before Senate Group 


“The radio should be clearly an Amer- 
‘ican enterprise not tainted with foreign | 
directors,” Charles Francis Adams, Secre- 
tary of the Navy, told members of the Sen- | 
ate Committee on Interstate Commerce at | 
a hearing Dec. 22 on the bill (H. R. 7716) | 


to amend the Radio Act of 1927, in which 
he opposed the amendment to the bill lim- | 
| iting aliens to one-fifth of the directors of | 
a@ corporation of association seeking a li- 
cense. 


Protection Advised 


He asserted that the Navy Department 
“feels that it is undesirable to have foreign 
directors in any chain of service operating 
in this field” because “there are many 
things a foreign director may learn” which 

d be disadvantageous to the Nation in 

me of war.” Secretary Adams urged that 

this Government “make it as difficult as 

possible for any spy or secret agent” to 

learn the technical aspects, inventions, and 

| details of the American broadcasting sys- 

| tem, especially those relative to interna- 
| tional communications. 


Limit on Directorates 


The bill originally provided that a li- 
cense should not be granted or trans- 
ferned thereafter “to any company, cor- 
| poration, or association of which any of- 
ficer or director is an alien” and was 
anvended by the committee to bar such 
an application for license or transfer if 
“more than one-fifth of. the officers or di- 
rectors are aliens.” A further prohibition 
of granting a license to any company, 
corporation or association “of which more 
than one-fifth of the capital stock may be 
voted by aliens or their representatives, 
or by a foreign government or representa- 
tive thereof or by any company, corpora- 
tion, or association organized under the 
laws of a foreign country.” 


Attitude of Navy 
Secretary Adams declared that the Navy 
Department should have “very intimate 
relations” in matters of the radio in peace 
time as in time of war it will have control 
of communications. He pointed out the 
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Federal-aid Building 
Of Roads Decreased 


Construction in Month Drops 
Five Million Dollars 


A decrease olf approximately $5,000,000 
in the volume of Federal-aid roads under 
construction Nov. 30 from the total amount 
under construction at the end of October 
as measured by the _ estimated cost of 
projects, is shown in a tabulation made 
public Nov. 21 by the Bureau of Public 
Roads, Department of Agriculture. 

Projects under construction Nov. 30 had 
an estimated tOtal cost ‘of $250,732,571.82, 
compared with $255.315,191 at the end of 
October and $260,943,185 at the end of 
September, according to the tabulation. 
Additional information was provided as 
follows: 

For the estimated total cost of the roads, 
the Federal-aid allotment amounted to} 
$101,098,486.94. 
construction as of Nov. 30 was 12,978 with | 
an initial 9,152.4 mileage and a _ stage 
mileage of 3,825.6. | 

The estimated cost of projects approved | 
for construction, but on which work has | 
nov yet started, also declined from $56,- | 
057,645 Oct. 31 to, $51,976,408 Nov. 30. The | 
balance of Federal-aid funds available for 
new projects was reduced during the | 
month from $33,593,148 to $25,583,269. 

About 68 per cent of the work under 
construction for November has been com- | 


Government 


Holiday 


AS THE UNITED STATES 

DAILY is not published 
on Government holidays, 
there will be no issue on 


December 26. 


The total mileage under | _ 


| 


Year Reviewed 


By Reserve Board 


Loss in Earnings Ascribed | 
To Fall in Commodity 
Values and Shrinkage in 


Volume of Trade 


Decreases in Costs 
Of Commodities Vary’ 


o 


Producers of Raw Materials. 
Have Suffered More Heavily 
Than Manufacturers, Says 


Summary of Conditions | 


Declines in commodity prices, which | 
have become less drastic during 1932, have 
not been wholly responsible for the loss | 
of income to individuals or industries, the | 


Federal Reserve Board declares as of Dec. | 
23 in its monthly summary of business and | 
industrial conditions. 

Shrinkage in volume of transactions has | 
cut the incomes of employes and’ busi-| 
nesses in many enterprises such as the 
railroads, and this factor has been as im- 
portant as the price declines in reducing 
earnings, the Board declares. | 

Compares Declines ' 

Producers of raw materials have’ suf- 
fered more heavily from declines in prices 
than producers of finished product, ac- 
cording to the Board. Farm prices have 
fallen more rapidly than those of other 
products, and in the case of prepared foods 
the cost of the raw materials has fallen 
more rapidly than the price of the finished 
product, the Board says, tracing the course 
of price declines during the last two years. 

Pointing out that price declines have 
not been as drastic in the first 10 months 
of 1932 as they had been in the same 
periods of 1931 and 1930, the Board shows 
that the declines have varied greatly for 
different groups of commodities and for 
different commodities within each group. 

Gold Fund Increased 

The American gold fund increased to 
$4,340,000,000 during November, the Board 
reveals, and most of the gold increases 
were offset by increases in the amount 
of money in circulation and by decreases 
in bank indebtedness. 

Money rates in the open market touched } 
the lowest level on record during Novem- | 
ber and the early weeks of December, the 
Bureau says. The monthly survey follows | 
in full text: 

Currency Demands 

During November there was a continued | 
growth in the stock of monetary gold, | 
which at the end of the month toaled | 
$4,340,000,000, showing an increase of | 
$430,000,000 from the low point in the| 
middle of last June. Changes in cur- 
rency demand have been in relatively 
small volume and seasonal in character. 
Funds arising from accessions to the gold 
supply were utilized in part in meeting 
the seasonal demand for currency, and in 
part in a further reduction of member 
bank indebtedness to the reserve banks. 
There was also a further growth of mem- 
ber bank reserve balances and the excess | 
reserves of member banks fluctuated 
around the $500,000,000 level. 

Money Rate Declines 

There was no change in Federal reserve | 
bank holdings of United States Govern- 
ment securities. Loans and investments 
of reporting member banks in New York} 
City .continued to increase, while at re-| 
porting banks outside New York City | 
there were declines both in loans and in} 
investments. Money rates in the open! 
market declined further in November or 
early December, the rate on bankers’ ac- 
ceptances being reduced to the lowest 
level on record. 

In October there was a further recession 
in wholesale commodity prices, and in 
November the general level of prices 
fluctuated at about the low levels of early 
Summer, approximately one-third below 
the average level of 1923-1929. Price ad- 
vances in July and August, as well as the 
subsequent decline, reflected largely 
movements in the prices of farm products. 

Price Change Small 

Prices of metals and metal products, 
building materials, chemicals and drugs, 
and fuel and lighting showed relatively 
little change, while prices of house fur- 
nishings declined throughout the period. 

Reviewing the course of commodity 
prices at wholesale during the first 10 
months of 1932 as a whole, it appears that 
declines during the current year have 
been smaller than in either of the two 
preceding years. 

The sharp price decline after Septem- 
ber, 1929, was in marked contrast to the 
relatively smaller fluctuations which char- | 





| 
} 
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Snow Over Four-fifths 


Entered as Second Class Matter at 
the Post Office, Washington, 


. . + Members of thé Legislative Branches Are Accorded in These Columns at All Times the Right of Dissent From Any Action of the Executive Establishments . . . 


YEARLY 


oo CO INDEX 


Revenue Program 


Will Be Deferred 


Speaker Garner Asserts Plans 
Now Depend Upon Future 
Condition of Treasury 


Se anne the condition of the United 
States Treasury can be judged much 
better at the end of January than at the 
present time, Speaker Garner (Dem.), of 
Uvalde, Tex., stated orally Dec. 22 that 
further rev_nue legislation at the present 


short session of Congress will await a de-} 


tailed examination of the Treasury. 

He said that with the passage of the 
beer bill in the House, with a its pros- 
pective revenue if enacted, the House will 
rest for the present so far as revenuc 
legislation is concerned. 

Mr. Garner said that the Senate Com- 


mittee on Finance is expected to be able! 
revenue | 
possibilities of the Collier heer tax vill in | 
working out its own estimates of wha: may 


to take into consideration the 


be needed in the way of additiona! rev- 
enue for the maintenance of the Fedcral 
Government. He added that a 
number of the so-called 
now in effect will expire in June, 1933, 
but said he is not ready to express an 
opinion whether the present Congress 
should continue any or all of them 


The Speaker said, however, that he ex- | 


pects a farm relief bill, in some form, to 
be considered by the House early in Jan- 
uary. If such a measure passes ano be- 
comes law, he explained, it may entail 
considerable expenditures of public funds 
reauiring further revenue. 


Compromise Measure 
To Free Philippines 
Is Accepted by Senate 


Approved After Agreement 
Providing Independence 


In Ten Years Is Reached | 


- By Conference Groups 


A compromise between the House and 
Senate providing for Filipino independence 
in 10 years was reached by conference 
committees of the two Houses, Dec. 21, 
and was approved by the Senate within 
two hours after a complete agreement had 
been effected in reconciling differnecs in 

ll, (H. R. 7233) resulting from Senate 
ndments. ‘The conference agreement 
now goes to the House. 

In presenting the conference action to 
the Senate, Senator Bingham (Rep.), of 
Connecticut, chairman of the Senate con- 
ferees, described the resulting legislation 
as satisfactory and as being nearer to the 
Senate program than that embodied in 
the original House bill. He said the Sen- 
ate had receded from its position in sev- 
eral respects and had compromised on the 
important issues of time and immigration. 

Immigration Clause 

Under the terms of the «agreement 
| worked out, the quota of Filipinos allowed 
lto enter the United States during the 
|probationary period before complete in- 
dependence will be 50 per year. After in- 
| dependence bocmes a fact, the Asiatic ex- 
clusion section of the immigration laws 
will operate to bar the citizens of the 
Philippines as other Asiatics. wl 

The House, which made no provision 
for a plebiscite, gave up its position in 
this regard and accepted the amendmgnt, 
sponsored by Senator Byrnes (Dem.), ol 


South Carolina, providing that adoption | 


of the insular constitution should be held 
as an expression of approval of an inde- 
pendence effort. 


Attempts had been made in the Senate | 


to adopt a flat provision for a plebiscite, 

and the Byrnes amendment resulted from 

negotiation to settle that Senate problem. 
Provision for Export Tax . 

On the export tax provision, the House 
accepted the Senate amendment making 
an export tax applicable on shipments 
from the Philippines: after the end of 
the fifth year. The proceeds of this tax 
are to be applied to reduction of outstand- 
ing insular bonded debt. 

The Senate’s attempt to reduce the 
quoias of sugar and cocoanut oil imports 
entering free of duty during a part of the 
transition period was futile, and the House 
sections covering these items were retained 
in the bill. During the first five years, 
therefore, 800,000 tons of raw sugar and 
50,000 tons of refined sugar and 200,000 
tons of cocoanut gil will enter the United 
States from the Philippines free of duty. 
The Senate amendment had prescribed the 


amount of raw sugar to be 585,000 tons and | 


the amount of cocoanut oil as 150,000 tons. 
Senator Bingham explained, however, 
that the Senate quotas were not to have 


applied until the beginning of the eighth | 


year, while those from the House which 
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of Nation 
Weather Bureau 


Reported by the 


PPROXIMATELY four-fifths of the 

country is now covered with snow, 
an unusual condition for any time of 
the year and particularly for this eariy 
in the season, according to an oral 
statement Dec. 22 of J. B. Kincer, Chief 
of the Division of Climate and Crop 
Weather, Weather Bureau. 

The,snowfall during the past week in 
the southern Appalachian region and in 
many parts of Texas, Mississippi, and 
Georgia, and from Tennessee eastward 
to the Atlantic coast was the heaviest 
experienced in many years, according to 
the weekly summary of snow and ice 
conditions issued by the Weather Bu- 
reau. Additional information was made 
available as follows: 

Washington, D. C., reported 12 inches 
of snow, two inches more than any 
other single December snow on record 
by the Bureau. Greenville, S. C., re- | 
ported four inches of snow and Atlanta | 
one inch. A snowfall of 6 to 10 inches | 


» 


| palachian region while even 


was reported in many parts of the Ap- 
northern 
Louisiana and adjacent districts had a 
slight fall of snow. 

The record snowfall of the week was 
at a station in northren New Mexico 
which had a fall of 41 inches. The 
depths of the snow cover are mainly 


| less than five inches, except in elevated 


portions of the far West, in much of 
Iowa, and northern Missouri, near Lake 
Superior, and in northern Lower Mich- 
igan. in some parts of the Virginias and 
Maryland, and from eastern New York 
and southwestern New England south- 
westward tc Delaware Bay. 

The subnormal temperatures of last 
week prevented rapid melting of the 
snow cover but temperatures in most 
sections of the country were reported 
Dec. 22 to be moderate. A marked rise 
in warmth from Georgia to New Eng- 
land on the Atlantic seaboard was 
reported. 
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Text of Messages 
BetweenPresident 


And Mr. Roosevelt 


Correspondence Made Public 
By Mr. Hoover on His 
Plan for Cooperation on 
Foreign Problems 


|Proposal for Survey 


Of Debts Discussed 


President Announces He Will 
Respect Governor’s Wishes 
In Declining to Assent to 
Suggestion of Joint Action 


President Hoover on Dec. 22 made pub- 
lic correspondence between himself and 
Franklin D. Roosevelt on the subject of 
cooperative action on, foriegn problems, 
including war debt payments. 

In making public the correspondence 
President Hoover issued a prepared state- 
ment which follows in full text: 

“Governor Roosevelt considers that it is 
{undesirable for him to assent to my sug- 
gestions for cooperative action on the for- 
eign problems outlined in my recent mes- 
sage to Congress. 

“Situations will no doubt develop and 
will be dealt with by the Administration as 
they arise, but, of course, no commitments 
will be made for the next administration. 

“The correspondence between myself and 
Governor Roosevelt is attached hereto.” 


Associates Problems 


In his first letter to Mr. Roosevelt, Pres- 
ident Hoover pointed out that it was the 
duty of the United States to survey and 
exchange views on the debts problems in- 
dividually with some of the debtor na- 
tions. “These.problems,” he added, “can- 
not be disassociated from the problems 
which will come before the World Eco- 
nomic Conference, and to some degree be= 
fore the Conference on World Disarma- 
ment.” 

“Satisfactory conclusions can only be 
reached,” he continued, “by free and di- 
rect round table discussion with each Gov- 
ernment separately where agreement may 
be had upon fact and where conclusions 
can be reached.” 

Selection of Delegation pilin 

Mr. Hoover invited Governor Roosevelt 
to join with him in the selection of a 
delegation to carry on the interlocking ne- 
gotiations on debts, economic conference 
preliminaries and disarmament. The del- 
egation would reach no conclusions prior 
to Governor Roosevelt’s entrance into the 
White House on March 4, he said. 

Governor Roosevelt, in his first reply, 
declared that it would be improper for him 
to take part in naming representatives 
before assuming office. He also took the 
view that “selective treatment” should be 
given to the three subjects of negotiation 
mentioned by the President. Mr. Hoover, 
he said, had full authority through exist- 
ing diplomatic machinery to conduct pre- 
liminary investigations on the debts. 

Suggests Possible Members 

In a second telegram President Hoover 
again pressed upon the Governor the 
urgency of cooperation in the interna- 
tional economic emergency. He suggested 





;|the necessity of having a delegation in 


which Mr. Roosevelt would have personal 
|confidence and advanced the names of 
{Owen D. Young and Col. E. M. House 
jas possible Democratic members. 

| Governor Roosevelt brought the ex- 
change to a close with a second telegram 
reiterating that he could not accept joint 
responsibility in a program which would 
be interpreted abroad as his own commit- 
ment. The Governor suggested that. Mr. 
| Hoover appoint on his own authority two 
sets of representatives to discuss debts and 
|the Worid Economic Conference without 
| binding force on the next administration. 

Would Be Advised 

| “If this be dene,” he said, “let me re- 
| peat that I shall be happy to receive their 
|information and their expressions of 
| opinion. 

“To that I add the thought that be- 
tween now and March 4 I shall be very 
glad if you will keep me advised as to the 
progress of the pteliminary discussions, 
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Population of Farms 


| Nears Record of 1910 


i|Losses of Last Decade More 
Than Offset in 1930-31 


The farm population will be approxi- 
mately 32,000,000 people by the end of this 
year, the Bureau of Agricultural Economics 
compilations covering the first three 


months cf 1932 indicate, bringing the total 
close to the peak farm population ‘or 32,- 
077,000 people as of Jan. 1, 1910. 

| The net gains in farm population in 
1930 and 1931, plus the gains believed prob- 
able this year, will more than offset the 
decrease of approximately 1,500.000 people 
in the farm population from the year: 1920 
to 1930. During the first three months 
of 1932, the farm population increased by 
about 263,000 as a result of an excess of 
| births over deaths and approximately 432,- 
/000 persons moving from farms to the 
tcities and 465,000 moving from cities to 
farms. 

A further recent and important addi- 
tion to the rural nonfarm population has 
occurred, the Bureau states, through per- 
sons leaving the city for homes outside 
of incorporated places of 2,500 or more 
which are not classified as farms by the 
Bureau. The Bureau believes that. this 
group has been considerably increased by 
urban people who have migrated to the 
country but are not oceupying units that 
the census would classify as farms, nor are 
they engaging in commercial agricuiture. 
|—(Department of Agriculture.) 
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Decline in Prices 


In Year Reviewed 


, By Reserve Board 


Loss. in Earnings, Aecribed | 


To Fall in Commodity 
Values and Shrinkage in 
Volume of Trade . 


(Continued from Page 1.) 


acterized the preceding six years, and the | 


latest year, 1932, has also witnessed rela- 
tively less change in the price level. The 
greater part of the price decline of the 
last decade, therefore, was concentrated 
in the two years, 1930 and 1931. 

All the major groups of commodities dis- 
tinguished in the classification of the 
Bureau of Labor Statistics have shared in 
the price decline of recent years, but there 
has been little uniformity in the extent 
of the decline. 

This is shown in the table, which com- 
pares the average level of the Bureau of 
Labor Statistics index during the first 10 
months of 1932 with its average*for 1929, 
and also shows the extent to which prices 
of the different major groups of com- 
modities which compose the index have 
shared in the general decline. 

Table of Comparison | 

The table brings out the fact that, prices 
of commodities which enter the fuel and 
lighting group have declined since 1929 by 
less than one-sixth, whereas prices of com- 
modities in the farm-products group have | 
declined by more than one-half. Prices 
of commodities in the three groups of | 
foods, textiles, and hides and leather) 
products have also declined more than | 
the general average, while prices of com- | 
modities in the other five groups—metals | 
and metal products, house furnishings, 
chemicals and drugs, miscellaneous prod- 
ucts, and building materials—have shown | 
smaller declines than the general average. | 
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Administrative Practice 


Federal regrouping plans. 


Agriculture and Food 
Products 


Agriculture. : 


Page 8, col. 1 


State. 


Refinancing of farm paper at 3 per cent 
interest advocated. 
Page 3, col. 2 
Senate passes crop-production 1d&n bill. 
Page 3, col. 1 


Aviation 


Rate on air mail from Cuba to the United 
States is increased. 
Page 6, col. 3 


Banks and Banking 


Loans authorized by R. F. C. in November 
total $95,133,587.93. according to monthly re- 
port made by Clerk of House of Repre- 
sentatives. 

Page 1, col. 2 

Federal Reserve Board analyzes declines 
in income during year. 

Page 1, col. 5 
mnement of install- 


Bill proposing post: 
oans introduced into 


ments on land bank 
House. 
Page 6, col. 2 
Advance of $5,000 granted to Georgia by 
Reconstruction Finance Corporation. 
| Page 3, col. 1 
National bank suspensions reported to the 
Comptroller of the Currency. 
Page 7, col. 7 
Weekly statement of reserve bank credit, 
issued by Federal Reserve Board. 
Page 7, col. 7 





Wholesale commodity prices [1926=100]. | 
Average of year 1929, A; average of 10 months 
1932, B; percentage change, C: 

Cc 
—15.3 | 
—20.0 | 
—20.1 
—21.4 
—21.8 
—24.8 


—31.5 


—32.4 | 
—37.6 | 
—38.5 | 


J —53.5 | 
Differences in Changes 
There have been large differences in | 
price changes, furthermore, between in- | 
dividual commodities within the major | 
g.oups. In the farm-products group the 
average level has declined by over 50 per) 
cent, while prices of cotton and many 
other commodities 
greater amounts. In the fuel and lighting 
group, or the other hand, the average level 
of the group as a whole has declined less 
than for other groups, and prices of coal, 
coke, electricity, and gas have shown an 
even smaller change than the group as a 
whole. The greater part of the price 
movement in this group has reflected wide 
movements in the prices of products of 
the petroleum industry. 


Effect on Income 

Price declines, especially when they are 
characterized by wide variations between | 
different commodities and classes of com-+ 
modities, are reflected in large changes | 
in the competitive position of different | 
industries and in the income or purchasing 
power of different classes of the com- 
munity. The marked weakness in prices 
of farm products and most other raw ma- 
terials, which has characterized the price 
situation since the beginning of the de- 
pression, has been reflected directly in a 
sharp reduction in the income of pro- 
ducers of these commodities and in the 
purchasing power of these producers in 
world markets. 

Declines in prices of finished prcducts 
have followed the decline in prices of raw | 
materials in some industries, thus exert- 
ing an influence toward sustaining the 
market for these commodities by muking 
them available to consumers at lower 
prices. The degree to which prices of fin- 
ished products have declined has depended 
in part on market conditions and in part 
on the extent to which the cost of raw 
materials has entered into the cost of 
the finished product, as compared with 
labor, overhead, and other costs. 

Chart of Prices 

In general, wholesale prices of finished 
products have fluctuated less widely than 
prices of the raw materials from which 
they are made. This relationship is illu- 
strated on the chart which compares, for 
four different groups of eammodities, 
changes in the prices of raw materials 
with changes in the prices of finished 
products produced mainly or largely from | 
these materials. The four groups are se- 
lected foods, textiles, leather, and iron and 
steel products. In each case the com- 
parison is made in terms of index num-| 
bers with the average for 1929 as 100. 
The chart shows that changes in prices of 
foods, textiles, and leather products, 
which have been relatively large, have all 
accompanied even greater changes in the 
prices of the raw materials from which 
they are manufactured. 

Finished and Raw Products 

In the case of the selected foods, com- 
paring October, 1932, with the average for 
1929, there has been a de@#ine of about 42 
per cent in the pirces of the finished 
products as compared with a decline of 60 
per cent in raw foodstuffs. Textile prod- 
ucts have declined about 37 per cent. as 
compared with a decline of 64 per cent in 
the price of raw textile materials, and in 
the case of leather products the corre- 
sponding declines have been 27 per cent 
and 56 per cent, respectively. 

The only raw material whose price is 
shown in the iron and steel group is scrap 
steel, since coke and iron ore, the other 
important raw materials entering into the 
production of iron and steel products, are 
not purchased extensively in the market, 
being produced largely by the manufac- 
turers of iron and steel products them- 
selves. 

Prices of finished iron and steel products 
included in the index have declined by 
about 16 per cent since 1929, while steel 
scrap, which is ordinarily subject to wide 
fluctuations, have declined by about 60 
per cent. 

Loss of income *s between different in- 
dustries has reflected in varying degrees 
the decline in prices and the decrease in 
the volume of activity. In agriculture the 
price decline has been the major cause 
o. loss of income, while in the railroad 
industry, for example, the drastic decrease 
in the volume of operations has been the 
most important factor. 

It i: not possible, on the basis of exist- 
ing information, to present a comprehen- 
sive analysis of changes in incomes of 
different classes of the community. 

The decline in gross income of railroads, 
amounting to 50 per cent, has reflected 


Fuel and lighting if 
Metals and metal products 100.5 
Housefurnishing goods ... 
Chemicals and drugs .... 
Miscellaneous 

Building materials 


All commodities 


Hides and leather products 109.1 
Textiles 90.4 


have declined by |]| 


Federal reserve banks, weekly consolidated 
condition statement. 
Page 7, col. 5 


Congress 


Proceedings of Dec. 22. 

Page 2, col. 3 
Daily record of bills in Congress. 

Page 2, col. 4 
See also under subject heading. 


Construction 


Cost of Federal-aid road construction in 
November declined $5,000,000, says Depart- 
ment of Agriculture. 

Page 1, col. 4 

Meaning of “materials” under contrac- 
tor’s bond determined by Kentucky court. 

Page 5, col. 3 
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_ Corporation Finance 


total $95,133,587.93, according to monthly re- 
port made by Clerk of House of Repre- 


sentatives. 
Page 1, col. 2 
Net incomes of individuals and corpora- 


tions totaling $16,341,944,610 in 1931, is be-| 


lieved by Internal Revenue Bureau to mark 

lowest level of income for any post-war year. 

Page 1, col. 1 

Federal Reserve Board analyzes declines 
in income during year. 


Preliminary report on statistics of income | 
tax returns for 1931 as issued by Bureau of | 


Internal Revenue. 


Page 4, col. 2} 


‘ Advance of $5,000 granted to Georgia by 
Reconstruction Finance Corporation. 
Page 3, col. 1 


Na 
Action to Reduce Toll 
On Private Bridge Planned 


It is suggested in the Department of 
Justice that an additional suit be insti- | 
tuted involving questions pertaining to a 
bridge over the Red River between Okla- 


homa and Texas. | 
This suit is to compel a privately-owned 
bridge to conform to tolls prescribed as 
reasonable by the Secretary of War. The 
United States District Court appointed a 
receiver and took over the management | 
through him. An order was made allow- 
ing collections of the larger rates with 
provisions for impounding the difference. 
The receiver has now filed a petition that 
iggores this provision. 
he suggested suit is for the purpose of 
compelling an accouning and return of 
the execess to the public as far as pos- 
sible and forfeiture to the highway fund 
of the balance. (Department of Justice.) 


zatner than changes in rates. The decline 
in the gross income of agriculture, on the 
other hand, amounting to 56 per cent, 
has reflected almost wholly price reces- 
sions, the aggregate physical volume of 
agricultural output having shown little 
change over the period. In the case of 
the construction industry, gross income, 
as measured by changes in contracts 
awarded as compiled by the F. W. Dodge 
Corporation, has declined by 76 per cent 
since 1929. This decline reflects in some 
part lower construction costs but is pre- 
dominantly due to the present inactive 
state of building. 
Factory Pay Rolls 

Decrease in income of wage earners 
since 1929 has been as sgvere»in many | 
manufacturing industries in which changes 
in the price of the product have been 
small as in industries in which price read- | 
justment has been large. Wage earners’ 
income is affected both by changes in 
wage rates and in the volume of factory 
operations, which, in turn, is determined 
by the volume of goods that can be sold 
at prevailing prices. 

A chart shows a decline of 47 per cent | 
in the aggregate factory pay roll of work- 
ers engaged in the manufacture of non- 
|durable goods, largely foodstuffs, textiles, 
and leather, rubber and paper products, 
and of 70 per cent in the aggregate factory 
pay roll of workers engaged in the manu- 
| facture of durable goods, such as iron and 
|steel products, building materials, auto- 
|mobiles, etc. Price adjustments have not 
{been uniform in these two groups of in- | 
| dustries. | 


Wholesale Prices Stable 

Wholesale prices in the first 10 months 
of 1932 have been relatively more stable 
| at the low level to which they had declined 
| during the preceding two years. The gen- 
eral average of wholesale prices at the 
present time is about one-third below 
the average of 1923-1929, but the extent | 
ot decline varies considerably for different., 
groups of commodities and for different 
|commodities in the groups. In general, 
| prices of finished products have declined 
| less than prices of raw materials. 

Loss of income by persons connected | 
with the different industries has been due 
,to a varying extent to declines in prices 
and to recession in activity. In agricul- 
|; ture, for example, the loss of income has 
been due almost entirely to the decline 
in prices of farm products, while in the | 
construction industry, among others, re- 
duced activity has been a more important 
| cause of reduction of income than the 


a decrease in the volume of freight carried | decline in prices. 
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House Committee continues hearings on 


Page 2, col. 7 


Shift of population back to farms offsets 
losses of last decade, says Department of 


Page 1, col. 7 
Application of unproductive farm land to 


growing of Christmas trees as farm industry 
is advocated by State Forester of New Jersey. 


‘North Carolina said to hold first rank in 
amount of cotton consumed by mills in the 
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Credit Information 


Refinancing of farm paper at 3 per cent 
interest advocated. N 


Page 3, col. 2 


Current Law 


Latest decisions of State and Federal 
courts. 
Page 4, col. 5 


Education 


Library of Congress, accessions ae .? 

» col. 
Sixty-five per cent of students in voca- 
tional schools are found to have employment, 
Page 3, col. 6 


Exporting and Importing 


Conclusions of Tariff Commission on pro- 


Page 5, col. 4| posed changes in duties on folding rules and 


drawing instruments. 
Page 6, col. 2 


Federal Courts 


Instituting of suit involving private bridge 
over Red River proposed in Department of 
Justice. 

Page 2, col. 2 


Foreign Relations 


Text of correspondence between President 
Hoover and Governor Roosevelt on Presi- 
dent's proposal for cooperative action on 
foreign problems. 

Page 1, col. 7 


Forestry 


Nearly 5,000,000 acres of land bought for 
| national forests in last 21 years. 
Page 6, col. 4 
Forestry program adopted for southeast- 
ern States. 
Page 2, col. 7 


Weekly review of domestic business by 
Department of Commerce. 
Page 6, col. 3 





Government Finance 


Speaker Garner says revenue program de- 
pends on future condition of Treasury. 
| Page 1, col. 6 
House Committee on Appropriations re- 
ports appropriation bill for Department of 
Agriculture carrying $100,288,077, a cut of $7,- 
833,716 from budget estimates. 
Page 1, col. 3 
Daily statement of the United States 
Treasury. 


Health 


Methods of State Health Service in Ala- 
bama in economic emergency are described 
by State Health Officer. 


Page 7, col. 3 


Page 8, col. 3 


° 
Highways 
Cost of Federal-aid road construction in 
November declined $5,000,000, says Depart- 
ment of Agriculture. 
Page 1, col. 4 


Immigration 





Loans authorized by R. F. C. in November | 


Decline of 95 per cent in issue of immigra- 
tion visas recorded by consuls, State Depart- 
ment announces. 

Page 3, col. 7 


Insurance 


Reinsurance to be .sought for Illinois Life | 


Insurance Company. 
Page 5, col. 1 


Wisconsin removes penalties in fire insur- | 
| ance rates for use of unapproved oil burners. 
Page 1, col. 5} 


Page 5, col. 3 


General Business Conditions | 





Remainderman held by California Supreme 
Court to have no claim on proceeds of fire 
insurance policy carried by life tenant. 

Page 5, col. 4 

Status of Iowa insurer is determined in 
| Illinois. 
| Page 5, col. 4 


READERS’ SUMMARY » 


International Finance \ 
Foreign exchange rates at New York. 


Page 7, col. 1 
Labor 


Supervision of home work to assure that 
labor conditions are not in violation of law 
is advocated. by Director of Pennsylvania 
Bureau of Women ‘and Children. ' 

Page 8, col. 6 

Labor gontroversies awaiting action of 
Federal Conciliation Service. 

Page 6, col. 6 

Sixty-five per cent of students in voca- 
tional schools are found to have employment. 

Page 3, col. 6 


Laws Affecting Business 


Joint Congress subcommittee returns pro- 
posed bankruptcy legislation to full com- 


mittees. 
Page 3, col. 6 


Mines and Minerals 


Sources of silver supplies, uses to which it 
is applied and methods of distribution are 
explained by Herbert M. Bratter, Finance 
and Investment Division, United States Bu- 
reau of Foreign and Domestic Commerce. 

Page 8, col. 1 


National Defense 


Congress approves bill for sale of surplus 
Navy clothing to charity. 
Page 2, col. 6 


Patents 


Patent process for chromium plating is 
challenged in Supreme Court. 
Page 1, col. 2 


Petroleum and Its Products 


Most of oil wells closed in east Texas field 
to permit pressure tests. 
Page 4, col. 2 


Postal Service 


Rate on air mail from Cuba to the United 
States is increased. 
Page 6, col. 3 


President 


President’s day at Executive Offices. 
Page 3, col. 6 


Prohibition 


Debate in House on Collier bill to legalize 
3.2 per cent beer. 
Page 5, col. 2 
House measure for taxing legalized beer 
referred to Senate Judiciary Committee. 


Page 1, col. 4 
P&blic Utilities 


Trade Commission told of operation of 
Huntington Gas Co. in testimony Dec. 22 on 
affairs of Columbia Gas & Electric System. 

Page 5, col. 1 

Further excerpts from transcript of testi- 
mony before Trade Commission Oct. 26 rela- 
tive to affairs of Columbia Gas & Electric 
Corporation. 


Radio 


Protection for radio as American enter- 
prise urged by Secretary Adams before hear- 
ing of Senate Committee. 


_ Page 5, col. 5 


Page 1, col. 4 


Railroads 


Railway rate and finance rulings and ex- 
aminers’ reports announced by the Inter- 
state Commerce Commission. 


Social Welfare 


Cost of reducing age limits in Massachu- 
setts old-age assistance law estimated. 

Page 4, col. 4; 

Congress approves bill for sale of surplus 

Navy clothing to charity. 


Page 6, col. 7 


Page 2, col. 6 
State Courts 


Meaning of ‘materials’ under contrac- 
tor’s bond determined by Kentucky court. 

Page 5, col. 3 

Remainderman held by California Supreme 

Court to have no claim on proceeds of fire 





in the CONGRESS or the 


UNITED 


Proceedings of 


The Senate 


HE Senate convened at noon, Dec. 22. 
Pending was the motion by Sena- 
tor Austin (Rep.), of Vermont, to take 
up the resolution authorizing merger of 
the street railway companies of the Dis- 
trict of Columbia, which had been laid 
aside temporarily on the preceding day. 

A message was received from the 
House, transmitting the bill legalizing 
and taxing beer of 3.2 per cent alcoholic 
content, which the House had passed on 
the preceding day. The bill was referred 
later, at the request of Senator Robin- 
son (Dem.), of Arkansas, to the Com- 
mittee on the Judiciary. (Discussion on 
page 1.) 

Senator Bingham (Rep.}, of Connec- 
ticut, announced the Senate and House 
conferees had reached a complete agree- 
ment on the Philippine Independence 
Bill, and he asked unanimous consent 
for its immediate consideration. He ex- 
plained the provisions of the bill as 
agreed to by the two delegations, after 
which the conference report was ap- 
proved and sent to the House for the 
last of the necessary legislative acts. 
(Discussion on page 1.) 

Senator Ashurst (Dem.), of Arizona, 
introduced a joint resolution amending 
the Constitution to allow Federal taxa- 
tion of State an& municipal securities, 
and discussed the proposal briefly. (Dis- 
cussion on page 3.) 

Senator Bailey (Dem.), of North Caro- 
lina, discussed the needs of agriculture. 

Thé Senate passed a bill (S. 5160) au- 
thorizing the Reconstruction Finance 
Corporation to lend the’ unexpended 
balance of the $200,000,000 for crop loans 
under the Act of 1932. 

_ The motion of Senator Austin to con- 
sider the District of Columbia street rail- 
way merger bill was agreed to. 

Senator Capper (Rep.), of Kansas, re- 
newed his motion, made on the preced- 
ing day, to consider the bill (S. 97) legal- 
izing price maintenance contracts. 

By unanimous consent, the Senate at 
the request of Senator Thomas (Dem.), 
of Oklahoma, considered and concurred 
with the House in a resolution (H. J. 
Res. 500) authorizing the Secretary of 
the Navy to dispose of obsolete and sur- 
plus Navy clothing for use of destitute 
citizens. The Senate had previously 
passed a similar Senate resolution. 
Discussion on page 2.) , 

Without acting on the Capper motion, 
the Senate adjourned at 3:47 p. m.\to 
noon, Dec. 23. 

* 


House of Representatives 


HE House convened at noon, Dec. 22. 

A message from the Senate was re- 
ceived announcing the passage of cer- 
tain bills and resolutions. 

The appropriation bill for the Depart- 
ment of Agriculture (H. R. 13872) was re- 
ported to the House by the Committee 
on Appropriations. (Discussion on 
page 1.) 

Representative Rainey (Dem.), of 
Carrollton, Ill., majority leader of the 
House, offered a resolution for a recess 
of the House from Dec. 23 to Dec. 27, 


STATES 


Dec. 22, 1932 


when, he said, it is planned to take’ up 
the agricultural appropriation bill. The 
resolution was adopted. 

Representative McClintic (Dem.), of 
Snyder, Okla., received unanimous con- 
sent for consideration of a resolution 
(H. J. Res. 500) to authorize the Secre- 
tary of the Navy to sell at nominal 
prices to charitable agencies for free 
distribution to the needy certain sur- 
plus clothing available in the Navy De- 
partment. The resolution was amended 
and adopted. (Discussion on page 2.) 

The House then went into Committee 
of the Whole House to resume reading 
of the Interior Department appropria- 
tion bill for amendment. 

The Committe of the Whole House 
then arose and the Committee amend- 
ments were adopted. 

Representative DePriest (Rep.), of 
Chicago, Ill., moved to recommit the bill 
to the Committe on Appropriations to 
have inserted an appropriation of $460,- 
000 to build a heating plant at Howard 
University, a Negro. university. His 
amendment previously had been defated 
in Committee of the Whole. The mo- 
tion to recommit was defeated, 34 to 73. 
Mr. DePriest objected to the vote on 
the ground no quorum was present. 

A motion to extend the time for a 
report by a committee investigating laws 
for veterans’ relief was adopted unan- 
imously, while Mr. DePriest was placing 
his amendment in definite form. 

On a roll call on the motion to re- 
commit, it was found that no quorum 
was present. The House then adjourned 
at 4:40 p. m. ‘until noon, Dec. 23. 


Status of Legislation 
Pending in Congress 


New Bills Introduced Also Are | 


Made Public 


Agriculture 
Bills introduced. 


S. 5246. Cutting. For loans to farmers for 
crop production during year 1933; Agriculture 
and Forestry 

H. R. 13856. Purnell. To repeal sec. of agri- 
cultural marketing act, relating to stabiliza- 
tion operations; Agriculture. 

S. J. Res. 221. Schuyler. Authorizing Secy. 
of Agriculture to suspend, reduce, remit, re- 
lease, or postpone payment of grazing fees; 
Agriculture and Forestry. 

S. J. Res, 222. Schuyler. For extension of 
time of payment of notes given to procure 
loans for seed by borrowers in regions affected 
by drought; Agriculture and Forestry 
Changes in status. 

S. 5148. Authorizing Secy. of Agriculture to 
adjust debts owing U. S. for seed, feed. and 
| crop-production loans. Passed S. Dec. 21. 

Appropriations 
| Changes in status, 
| H. R. 13872. Dept. of Agriculture appropria- 
; tion bill. Reptd. to H. Dec. 22, 
Bahking 
| Bills introduced 
| §. 5251. Shipstead. Authorizing R. F. C. to 
| make loans to certain hospitals; Banking and 
| Currency. 

H. R. 13818. Fulmer. To authorize R. F. C, 
}to make loans to aid in financing projects 
for construction of sewerage systems; Bank- 
ing and Currency. 

H. R. 13819. Steagall. For postponement of 
payment of installments due on loans made 
by Fedl. jand banks in certain cases, and to 
prohibit Fedl. land banks from accepting as 
{security for loans any security other than 


Tariff 


Taxation 


law for higher levy on transfer of estate of 
resident than nonresident upheld as valid. 


pends on future condition of Treasury. 


reau of Internal Revenue relative to estima- 
— gain or loss from sale of stocks or 
nds. 


tax returns for 1931 as issued by Bureau of 
Internal Revenue. 


Appeals summarized. 
3.2 per cent beer. 


tions totaling $16,341,944,610 in 1931. 
lieved by Internal Revenue Bureau to mark 
lowest level of income for any post-war Vear. 


referred to Senate Judiciary Committee. 


Federal Government is proposed in resolu- 
tion.’ 


Territories 


pine independence measure. 


Veterans 


mittee on Veterans’ Relief Laws continued. 


Weather 


Weather Bureau. 


Workmen’s Compensation 


|men'’s compensation insurance granted 
|New York. 


929 


imsurance policy carried by life tenant. 
Page 5, col. 4 
Injury by kick of horse while adjusting 
harness held compensable by Minnesota Su- 
preme Court. 
Page 5, col. 4 


State Finance 


Retrenchment policies adopted in various 
States as guide to economic legislation in 
California are reviewed by California Direc- 
tor of Finance. : 

Page 3, col. 5 

Cost of reducing age limits in Massachu- 
setts old-age assistance law estimated. 

. Page 4, col. 4 


State Legislation 


Special 
Michigan. 


session of legislature called in 

Page 4, col. 2 
Extra session of Legislature called in 
Alabama, 


Page 3, col. 1 


Supreme Court 


Patent process for chromium plating is 
challenged in Supreme Court. 
Page 1, col. 2 


Conclusions of Tariff Commission on pro- 
posed changes in duties on folding rules and 
drawing instruments. 

Page 6, col. 2 


Provision of New York inheritance tax 


Page 1, col. 1 
Speaker Garner says revenue program de- 


Page 1, col. 6 
Continuation of regulations issued by Bu- 


Page 4. col. 1 
Preliminary report on statistics of income 


Page 4, col. 2 


Decisions promulgated by Board of Tax 


Page 4, col. 7 
Debate in House on Collier bill to legalize 


Page 5, col. 2 


Net incomes of individuals and ORTDOEA: 
s be- 


Page 1, col. 1 
House measure for taxing legalized beer 
Page 1, col. ¢ 
A tax on securities isfued by States and 


Page 3, col. 3 


Senate accepts conference report on Philip- 


Page 1, col. 6 


Hearings before Congressional Joint Com- 


Page 1, col. 2 


Snow covers four-fifths of country, says 


Page 1, col. 5 


Injury by kick of horse while adjusting 
harness held compensable by Minnesota Su- 
preme Court. 

Page 5, col. 4 

Incredse of 3.6 per cent in rates on work- 
in 





Page 5, col. 7 


— — 


Seetihaamih on farm real estate and Fedl. - 

bank stock; Banking and aoa pe 
H. R. 13851 Sabath. To amend emergency 

| relief and construction act of 1932; Banking 

and Currency. 

| _S. 5263. George. For certain loans by R. 

F. C. to aid in support and maintenance of 

| public schools; Banking and Currency, 

| Bridges 

| Bills introduced: 

\- H. R. 13852. Allen. 

Moline, Ill., bridge; 

Commerce. 

S. 5260. Harrison. Pearl River, bridge; Com- 
merce; and S. 5261, Tombigbee River, bridge; 
Commerce. 
| Changes in status: 

S. 5183. 
| burgh and Homestead, Pa. Passed S. Dec. 21. 
S. 5059. Lake Champlain at or near Rouses 
| Point, N. Y., Passed S. 
| Dec. 21. 
S. 4972. 
}ton, Ga., 
Dec. 21. 


Rock River south of 
Interstate and Foreign 


and Alburgh, Vt. 


Savannah River between Lincoln- 
and McCormick, 8S. C. 


District of Columbia 

Bills introduced: 

H. R. 13853. 
| merger of Georgetown Gaslight Co. and Wash. 
Gas Light Co.; District of Columbia. 
Education 
| Bills introduced: 
| H. R. 13817. Pratt. To amend act to pro- 
vide books for adult blind; Library. 

y . Executive Departments 
| Bills introduced: 
|_H. R. 13857. Eaton of Colo. Transferring 
Forest Service from 'Dept. of Agriculture to 
| Dept. of Interior; Agriculture. 
Government Employes 
| Bills introduced: 
R. 13821. Mrs. Rogers. To place deputy 
collectors of internal revenue in classified 
civil service of U. S.; Ways and Means. 
Immigration 





| Bills introduced: 
| H. R. 13810. Dickstein. To provide correc- 
|tion of status of aliens 
|port; Immigration and Naturalization. 

| H. R. 13811. Dickstein. To amend sec. 23 
;of Immigration Act of Feb. 5, 1917 (39 Stat. 
874); Immigration and Naturalization.» 


| Indians 


| Bills introduced: 
} §&. 5252. 
| 


funds standing to their credit; 


lf Indian Af- 
| fairs. 


Irrigation 
Bills introduced: 
H. R, 13854. 


1 
|relief of water users on irrigation projects op- 


erated under reclamation law; Irrigation and 


| Reclamation, 


| Labor 
| Bills introduced: 

S. 5267. Black. To prevent interstate com- 
merce in, certain commodities produced in 
industrial activities in which persons are em- 
ployed more than five days per week or six 
hours per day; Judiciary. — 

H. R. 13814. Howard (by request.) For as- 
sistance to alleviate effects of displacement 
;}of human labor through technical advances; 
Banking and Currency. 
| National Defense 
Bills introduced: ° 

R. 13847. Lovette. To authorize The Ad- 
jutant Gen. to loan Kings Mountain Post, 
American Legion, Johnson City, Tenn., Army 
equipment; Military Affairs. 

H. R. 13849. McSwain. 
| Mati. military parks; Military Affairs. 


H. R. 13850. Maas, To confer certain benefits | 


on commissioned officers and enlisted men of 
Army and Navy, Marine Corps, Coast Guard, 
Geodetic Survey. or Public Health Service of 
U. S. who are placed on retired list for pyhsi- 


cal disability as result of airplane accident; 


Military Affairs. 
Changes in status: 


8S. J. Res. 220, authorizing Secy. of Navy to 
sell obsolete and surplus clothing for distribu- | 


tion to the needy. Passed S. Dec. 21. 
Natrralization 
| Bills introduced 

H. R. 13812. Dickstein. To amend act to 
supplement naturalization laws; Immigration 
and Naturalization. \ 

Oil and Gas 
| Bilis introduced: 
| §&. 5258. McGill. For conservation of oil 
|and gas and consenting to interstate compact 
for such purposes; Judiciary. 
Patriotic Observances 

Bills introduced: 

Res. 518. Parker of N, Y. Establishing 
U. 8. Georgia Bicentennial Comm,; Rules. 

H J. Res. 522. McCormack. Directing Pres. 
to proclaim Oct. 11 General 
morial Day; Judiciary. A 

S. J. Res. 223. George and Cohen. Estab- 
| lishing Georgia Bicemtennial Comm.; Library. 


[Continued on Page 7, Column 7.] 


||| therefore, as amounting to .115,000 tons 


\l| that time forward for 10 years. 


Monongahela River between Pitts- | 


Passed S. 


Norton of N. J, To authorize | 


| lawfully admitted | 
| without requirement of departure to foreign | 


Shipstead. For payment of $25 to} 
each enrolled Chippewa Indian of Minn. from | 


Smith of Idaho. For temporary 


For protection of | 


Pulaski’s Me- | 
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| Sale of N avy Goods 


To Charity Is Voted 


House and Senate Approve Bill 
To Provide for Disposal 
Of Surplus Clothing 


e 
Congress approval was given Dec. 22 to 


a resolution (H. J. Res. 500) to authorize 
the Secretary of the Navy to 3 at nom- 
inal prices to charitable agenciés certain 
surplus clothing on hand in the Navy 
Department. 

The House adopted the resolution by 
unanimous consent, and later the Sen- 
ate, which on the previous day had 
adopted a similar resolution (S. J. Res. | 
220), considered and concurred with the} 
House in its resolution. The measure now 
| goes to the President. 

The measure was amended in the House 
to provide that none of the material may 
be resold by agencies that buy it but 
that it must be given away free. A pro- 
vision was inserted 4lso/that the material 
should be allotted among the States on 
the basis of population. 

The clothing includes 84,000 overcoats, 
many thousand pairs of shoes, underwear, 
and other material, it was explained on | 
the floor of the House. 

Representative Snell (Rep.), of Potsdam, | 
NVY., criticized the accumulation of such 
| surpluses of material and urged that ap- | 
| propriations be. reduced. 





| Compromise Measure 
| To Free Philippines 
Is Accepted by Senate 


‘Approved After Agreement 
| Providing Independence | 
| In Ten Years Is/Reached 
| By Conference Groups 
| 
| 


(Continued from Page 1.1] 


| were accepted apply at the beginning of 
the sixth year. He figures the difference, 


| when the whole time and amount is con- 
| sidered together. 


Approval of Legislature 


The Connecticut Senator informed the 
| Senate of his belief that the fixing of a 
| 10-year period would mean independence 
in a maximum of about 12 years from 
this time, provided the islands vote to ac- 
|cept it. He pointed out that under the 
|conference agreement, the insular Legis- 
lature must first approve the Act of the 
| Congress and that this must take place 
within one year. | 

After that not more than one year can | 
elapse without action looking to adoption 
of the constitution under which the Fili- 
pinos would govern themselves. Thus, he 
added, if they decide by adoption of the 
constitution to start the machinery of self- 
| government, it will have been done in 
about two years and the probationary pe- 
riod named in the present bill extend from 


| Record Vote Not Taken 

The Senate had an amendment fixing | 
|the probationary period at 12 years, or| 
|@ total in advance of independence of 
| about 14 years. The House provision was 
|for eight years, making a total of about 
|10 years by the same mode of calcu-| 
lation. 

There were several] efforts to delay con- 
sideration of the conference agreement. 
| Senators Dill (Dem.), of Washington, and 
| Copeland (Dem.), of New York, each urged 
| the Senate to resist the Bingham proposal 
for action at the time of presentation. | 
| Senator Bingham replied, however, that 
the Senate should get the subjejct out of | 
the way and place it in a position where | 
|the House can take action during the) 
| holiday period when the Senate expects 
to transact no business. | 

After Senator Bingham had given the 





Senate a detailed review of the bill, in-| 
cluding the changes made in conference, | 
,and had explained the reasons for changes | 
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Forestry Plans 


Are Adopted for * 
Seutheast Area 


Program to Meet Needs in 
Eight States Is Approved 
By Southeastern Council, 
Director Announces 


Raleigh, N. C., Dec. 22 

A forestry program designed to meet the 
needs of the eight southeaster States has 
been adopted by the Southeastern Coun- 
cil, it~*has been announced by Col. J. W. 
Harrelson, director of the North Carolina 


State Department of Conservation and 
Development. The program, he = said, 
covers many present-day problems. | It 
follows in full text: . 

1. Encouragement of teaching forestry 
. public schools and colleges and the de- 
velopment of an appreciation on the part 
of the general public of the benefits of 
forest conservation. 

2. Speedy extension of each State’s 
fcvest fire prevention and control system 
to include all forest lands needing sys- 
tematic protection. 


Land-use 2Zoning 


3. Promotion of comprehensive economic 
surveys to provide for land-use zoning to 
designate areas best suited to agricultural 
development, private forestry and public® 
forests. 

4. Development of a coordinated system 
of publicl) owned forests, national, State 
and local, tc be used for timber produc- 
tion, demonstration of improved timber 
growing .and fire control methods, wild 
life conservation, public hunting grounds 
and recreation. 

5. Equalization of taxes so that forest 
property will not carry a greater burden, 
in proportion: to its value, than do other 
classes of property. 

6. State-wide assistance to landowners 
in the handling of their forestry problems. 


Reforestation Plans 


7. Encouragement of reforestation of idle 
and eroding lands by maintaining State 
forest tree nurseries to provide suitable 
planting stock. 

8. Extension of investigations by Federal 
forest experiment stations and suitable 
State research agencies upon the various 
subjects fundamental to economic han- 
dling of forest lands. 

9. Speedy extension to the entire south- 
east of a survey inaugurated under the 
McNary-McSweeney Act to supply infor- 
mation now woefuly lacking as to the 
present quantity and condition of stand- 
ing timber, its rate of growth and rate 
of depletion, and market demands for the 
several types of timber. 

10. Recognition by the Federal Govern- 
ment of landowners engaged in the prac- 
tice of forestry as eligible for the same 


}loans, assistance, grants and privileges as 


are accorded to the producers of other 
crops that spring from the soil. 
Hearings Are Continued 
On Federal Regrouping 
The House Committee on Expenditures 


in the Executive Department continued its 
hearings Dec. 22 regarding the President’s 


| reorganization plan recently submitted to 


Congress. 

Representative Mansfield (Dem.), of 
Columbus, Tex., Chairman of the Rivers 
and Harbors Committee, completed — his 
statement in opposition to any change in 
the jurisdiction over the rivers and har- 
bors work now vested in the War De- 
partment. 

Representative Smith (Rep.), of Twin 
Falls, Idaho, former chairman of the 
Committee on Irrigation and Reclamation, 
objected to any change with respect to 
these projects. There was no action by 
the Committee. 


as being due chiefly to the desire of all 
conferees to reach a compromise settle- 
ment, the report was agreed to without a 
record vote. 
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Aid to Veterans 
“Held Damaging to 


Medical Practice) 9% 3 


Spokesmen for Two Organi- 
zations Protest Federal 


Care of Disabilities Not of 
War Origin 





[Continued from Page 1.] 
medical services from the field of private 


practice and from among the patrons of | 


local hospitals will tend to break down the 
morale of the physicians and the local 
institutions and to increase the cost of 
medical and hospital service to persons 
residing in the community who are hot 
beneficiaries of thes Government’s bounty. 

“When a hospital operates at less than 
its optimum capacity or a physician prac- 
tices in that manner, the overhead must 
be distributed among the smaller number 
of patients and the cost to the patient 
or to the persons who pay for the care of 
the patients will be correspondnigly in- 
creased. 

Discontinuance of Service Urged 

“The American Medical Assoication 
strongly urges the discontinuance of the 
treatment at the expense of Federal tax- 
payers of veterans who are suffering from 
honservice-connected disabilities and who 
are able to pay for medical and hospital 
service, except those veterans who are 
suffering from nervous and mental dis- 
eases, tuberculosis and chronic totally dis- 
abling disorders of various kinds. 

“Whether the Federal Government shall 
assume the burden of treating all veterans 
who are suffering from acute disabilities 
not of service origin and who are totally 
unable to pay for medical and hospital 
service, or shall leave the burden of car- 
ing for such veterans to the several States, 
is a matter which Congress will have to 
determine. The American Medical Asso- 
ciation, however, believes that in any 
event these patients can be better treated 
in hospitals: and by physicians in the 
communities in which they reside, rather 
than in more or less remote Federal in- 
stitutions. 

“It is realized that if the program out- 
lined above is carried out there will be 
no need for the building of additional Fed- 
eral hospitals for the Veterans’ Adminis- 
tration and that there may be for a time 
at least a diminished demand -for the beds 
in existing institutions. 

“The Association believes that vacancies 
in existing hospitals caused by the carry- 
ing out of the program outlined above will 
be filled by the increased demand for beds 
for veterans suffering from nervous and 
mental and other chronic diseases which 
have been discussed. 

“To the extent that the demand for 
hospital beds for such cases does not fully 
utilize the hospital facilities already pro- 
vided, such facilities may properly be con- 
verted into establishments for the domi- 
ciliary care of disabled veterans.” 

Restrictions on Federal Service 

Dr. Faxon summarized his contention as 
follows: 

“1. The American Hospital AssOciation 
approves the granting of medical and hos- 
pital care to veterans with service con- 
nected disabilities, and to veterans with 
tuberculosis, neuro-psychiatric and certain 
specified diseases whether service con- 
nected or not. 

“2. They do not approve of granting 





free medical and hospital care to vet- | 


erans with general medical conditions of 
nonservice origin. Existing facilities in 


Government - hospitals to be used, how-| 
ever, for these cases until needed for vet- | 


erans of the group specified 
graph (1). 

“3. They do not approve of the build- 
ing of additional Government hospitals 
or any extensive addition of existing hos- 
pitals for the care of nonservice connected 
cases. 

“4. In the event that the policy of 


in para- 





granting of free medical care to veterans | 


with nonservice connected disabilities is 
expanded, a policy which the association 
does not advocate or desire, that such care 
be given in civil hospitals.” 

At an executive session the Committee 
decided to request an extension of time 
from Jan. 1 to March 3, 1933, in which it 
is to file its report in the House and 
Senate. 


Extra Legislative Session 
Is Summoned in Alabama 


Montgomery, Ala., Dec. 22. 
Governor Miller has issued a call for 
an extra session of the Alabama Legisla- 
ture to convene Jan. 31 for the purpose 
of enacting legislation to meet the State’s 
financial situation. The call includes sub- 
mission of the subjects of income tax leg- 
islation and a bond issue for interest- 
bearing warrants or notes to pay current 
‘indebtedness, as well as a general sales 
tax as an emergency measure. 





Crop Production Loans 
Are Voted by the Senate 


The Senate Dec. 22 passed a bill (S. 
5160) to provide for loans to farmers for 
crop production and harvesting in 1933. 
The measure authorizes the expenditure 
by the Secretary of Agriculture of the un- 
expended balance of the $200,000,000 made 
available in the Reconstruction Finance 
Corporation Act of 1932 for crop loans, 


and authorizes reloaning of payments on | 


loans already extended. 


Relief Loan of $5,000° 


Granted to Georgia 


Advance by R. F. C. to Be for | 


Aid in Brooks County 


An emergency relief, loan of $5,000 to 
the State of Georgia to meet necessities 
in Brooks County for the period Dec. 1 
through Jan. 31, was approved by: the Re- 
construction Finance Corporation Dec. 22, 
bringing the total relief loans to that 
State to $486,084. 


The full text of the announcement fol- 
lows: 

The Reconstruction Finance Corpora- 
tion, upon application of the Governor of 
Georgia, made available $5,000 to meet 
current emergency relief needs in the 
County of Brooks for the périod Dec. to 
Jan, 31, 1933. 

These funds are made available under 
Title I, section 1, subsection (c) of the 
Emergency Relief and Construction Act 
© 1932 with the understanding that the 
responsibility of the political subdivision 
and the State of Georgia to develop their 


™ resources to provide relief is not in 
h by way diminished. 
ri In support of the Governor's application 


/ 


Reduced Interest 
Asked for Farmer 


Refinancing Advised on Basis 
Per Cent at Hearing 
Of Senate Group 


Supporting his bill (S. 1197) for Federal 
liquidation and refinancing of farm mort- 
gage indebtedness on a basis of 3 per cent 


interest, Senator Frazier (Rep.), of North 
Dakota, told the Senate Committee on 
Banking and Currency Dec. 22 that con- 
ditions among the farmers were now ex- 
treme and external remedies alone could 
solve the problem. 

The North Dakota Senator gave figures 
showing that between July 1, 1931, and 
Dec. 1, 1932, the St. Paul Federal Land 
Bank had foreclosed 1,995 farm mortgages 
in the four States of that district. He 
gave the figures as follows: North Da- 
kota, 439; Minnesota, 505; Wisconsin, 418; 
and Michigan, 233. 

In addition to the testimony given by 
Senator Frazier, the Committee heard 
John A. Simpson, of Oklahoma City, Okla., 
president of the National Farmers Union, 
who asserted that Congress was charged 
with responsibility for saving the farmers, 
and its failure to solve the problem would 
mean “that the small farmers will become 
an extinct race.” 

Senator Frazier’s plan to have the Fed- 
eral Government absorb the farm debts 
and refinance them through issuance of 
Federal reserve notes was questioned by 
Senator Bulkley (Dem.), of Ohio, and Sen- 
ator Townsend (Rep.), of Delaware, who 
were not. convinced of its merit. 

The author asked, however, that he be} 
granted another hearing after the opening 
of the New Year so that witnesses from 
North Dakota could be present to testify. 
Senator Norbeck (Rep.), of South Dakota, 
chairman, observed that the Senate had 
“turned this bill over to this Committee 
for consideration, and I am going tc ac- 
cept the instruction as serious. 


© 


Appropriations Cut 
In Agriculture Bill 
By House Committee 


Carries 110 Millions for Or- 
dinary Activities and 132 
Millions for Road Build- 
ing as Emergency Relief 


[Continued from Page 1.1 
the permanent running appropriations, for | 
Federal-aid road funds for the, coming 
year. 

The Committee on Appropriations re- 
jected all Budget estimates involving the 
acquisition of lands except such as are 
already under contract for purchase. 
Against the Budget estimate of $192,100 
for acquisition of additional forest lands, 
including $102,246 for new acquisitions, the 
Committee reduced the latter amount to 
$85,854 to liquidate existing contracts. It 
denied the Budget estimate of $104,775 for 
acquisition of lands under the Migratory 
Bird Conservation Act, leaving $89,525 un- 
der this project for completion of pur- 
chases already under contract. Ia also 
rejected the Budget estimate to reappro- 
priate $250,000 heretofore appropriated for 
acquisition of lands for the Cheyenne 
Bottoms (Kansas) Migratory Bird Refuge. 

Food and Drug Funds 

The bill cuts to $1,185,000 the Budget 
estimate of $1,188,224 for enforcement of 
the Food and Drugs Act, which is a slight 
increase over present year funds. It also 
allowed some increases for planting on 
national forests, for combating infesta- 
tion of pink bollworm in the Cotton Belt, 
in maintaining a barrier zone extending 
from Long Island to the Canadian bor- 
der, against the gypsy and _ brown tail 
moths, and for inspection of nursery stock 
shipments in Japanese beetle infested 
districts. 

The Department of Agriculture esti- 
mated that there would be but $20,000,000 
of seed loans outstanding at the begin-| 
ning of the fiscal year 1934 and the pill! 
reduced to $350,000 the amount to be al-! 
lowed for collecting these loans, instead 
of $500,000 proposed in the budget. 


Corn Borer Work 
The budget estimates for work on the} 
European corn borer are reduced; the bill | 
provides $319,653 for this work, ‘against 
$661,374 in the current year appropriation 
and $1,401,560 in the appropriations for 
the fiscal year 1932. The committee struck 
from the bill the language heretofore car- | 
ried providing for interchangeability of 
appropriations in the Department not in 
excess of 10 per cent within any particu- 
lar bureau, the committee’s reason being 
that the Economy Act still in force per-| 
mits up to 12 per cent of interchange- 
ability. 
Some of the larger items in the bill are: 





Office of information, $1,226,287; experi- 
ment stations, including administration, 
$4,607,961; extension service including 
farmers cooperative agricultural extension 
work, farmers cooperative demonstrations, 
agricultural exhibits at fairs and. coop-| 
erative farm forestry, $5,660,822. All the! 
foregoing are under head of office of the) 
secretary, including salaries, rentals, etc., | 
totaling for his office $12,759,854; Weather | 
Bureau, $3,731,235; Bureau of Animal In- | 
dustry, including meat inspection, $11,-} 
358,964. 
Additional Items 

Bureau of Dairy Industry, $655,130; in- 
cluding $590,865 for dairy investigations; 
Bureau of Plant Industry, $4,510,141, its 
largest item being $1,144,100 for work in 
connection with fruit and vegetable crops 
and diseases; Forest Service $11,531,039, 
including $6,568,880 fdr miscellaneous for- 
est wages and $1,587,513 for forest fire 
cooperation; Bureau of Chemistry and 
Soils, $1,670,194; Bureau of Entomology, 
$2,213,968; Bureau of Biological Survey, 
| $1,356,280; Bureau of Public Roads, $35,- | 
| 000,000; Bureau of Agricultural Engineer- 
| ing, $411,810; Bureau of Agricultural Eco-| 
|nomics, $6,095,260, including $1,300,000 for | 
|market news service, $500,286 for market | 
inspection of farm products, $765,000 for | 
enforcement of the United States grain 
Standards Act, $268,000 for enforcement 





Taxpayers Return 
Incomes at Lowest 


j the total which they supplied in 1931 are: 
| Wages, 47 per cent; business, 12 per cent; 


‘ 





Level Since War 


Total Slightly in Excess of 
16 Billions in 1931, Ac- 
cording to Internal Rey- 
enue Bureau 





[Continued from Page 1.] 
creased progressively with the amount of 
income. 

Each .ouice of individuai income 
dwindled during the year, but the shrink- 
age varied in its severity. Wages, which 
furnished 47 per cent of the tetal in-| 
comes, féll only 16 per cent while . profits | 
on sales of capital assets fell 69 per cent. 
Wages were down more than $1,480,000,- | 
000 from their 1928 peak of $9,380,000,000. 
Dividends on domestic stocks, the second 
largest source of income, fell $1,115,000,000 
from the 1928 record of $4,090,000,000. The 
third largest sources of individual income, 
business, yielded $565,000,000 less in 1931 
than in 1928, when it brought in $2,539,- 
000,000. ) 

The total income from each. source to- 
gether with the percentage of decline from 
1930 follows: Wages, $7,908,810,360, down 
16 per cent; business, $1,973,588,467, down 
22 per cent; partnerships, $741,009,375, 
down 31 per cent; profits from sales of 
real estate, stocks, bonds, etc., other than 
that taxed as capital net gains, $283,276,- 
380, down 63 per cent; capital net gains, 
$166,131,451, down 69 per cent; rents and 
royalties, $726,588,057, down 29 per cent; 
interest on Government securities not 
exempt, $25,109,244, down 39 per cent; 
dividends on domestic stocks, $2,935,195,499, 
down 28 per cent}; fiduciary, $348,347,874, 
down 14 per cent;) interest and other in- 
come, $1,525,601,006, down 14 per cent. 


Deductions From In ome 


These sources of income brought the! 
total to $16,633,657,713, from which net 
losses on other than capital assets and 
business, contributions and other mis- 
cellaneous items were deducted to estab‘ 
lish a net income total of $13,231,352,042. | 
Deductions for losses on other than cap- 
ital assets were 14 per cent lower than in 
1930, aggregating $1,043,625,622. Net losses 
ox business and partnerships were $128,- 
631,116, contributions totaled, $318,885,095, 
and ‘ll other deductions amounted to 
$1,911,163,838. 

Varying rates of decline between the 
sources of income have shifted their im- 
portance, emphasizing the income from 
wages. In 1928 wages were making up 
only 36 per cent of the total income of 
individuals. By 1931, 47 per cent of indi- 
viduals’ incomes was derived from wages 
and salaries. Profits from the sale of real 
estate and securities other than capital 
net gains, after making up 10 per cent 
of the total income in 1928, furnished on 
1.8 per cent in 1931. 

Business as Source of Revenues 

Business earnings and dividends have 
become more important sources of the 
general income since 1928. In 1928 busi- 
nesses were furnishing 11 per cent of the 
total income, in 1931, 12 per cent. Divi- 
dends yielded 15 per cent of the total in- 
come in 1928 and 17 per cent in 1931. The 
sources of income and the percentage of 





partnerships, 4 per cent; profits on other 
than capital assets, 1.8 per cent; capital 
net gains, 1.2 per cent; rents and royalties, 
4 per cent; interest on Government se- 
curities, 0.1 per cent; dividends, 17 per 
cent; fiduciary, 1.8 per cent, and interest 
and other sources, 9 per cent. 

Constriction in income during 1931 be-| 
came progressively heavier as the size of | 
the income increased. The aggregate of 
incomes of less than $5,000, which the Bu- 
reau estimates, fell only 6 per cent from 
1930 to 1931 while the aggregate of in- 
comes of $1,000,000 or more fell 54 per 
cent. Percentages of decline for the other | 
classes of income ranged between these 
extremes. 


The percentages of decline for aggre- 
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and I also shall be happy to consult with 
you freely during this period.” 

The correspondence follows in full text: 

“My dear Governor: As you have seen 
from the press the position of the debtor 
governments in respect to the Dec. 15 
payments is now largely determined. In 
accord with both your expressions-and my 
own statements it is the duty of the United 
States to survey and exchange views on 
these questions individually with some of 
the debtor governments: It is necessary 
to consider the character of machinery to 
be erected for this purpose. 

“These problems can not be disassoci- 
ated from the problems which will come 
before the World Economic Conference 
and to some degree those before the Con- 
ference on World Disarmament. As the 
economic situation in foreign countries is 
one of the dominant depressants of prices 
and employment in the United States it 
is urgent that the World Economic Con- 
ference should assemble at as early a date 
a’ possible. The United States should be 
represented by a strong and effective dele- 
gation. This delegation should be chosen 


at an early moment in order that it may | 


give necessary cofsideration and familiar- 
ize itself with the problems, and secure 
that such investigation and study is made 
a. will be necessary for its Use at the 
Conierence. 

+~++ 


“Beyond this such problems as the ex- | 


change of views in respect to debts can 
not be accomplished in satisfactory man- 
ner through the ordinary routine of diplo- 
matic contacts. Satisfactory conclusions 
can only be reached by free and direct 
round-table discussion with each govern- 


|ment separately where agreement may be 
had upon fact and where conclusions can | 
It has been. an almost uni- | 
versal practice in our Government where | 


be reached. 


unusual and vital questions are involved 
to appoint special delegations to undertake 
such discussions. The routine machinery 
of diplomacy neither affords the type of 
men required nor can they give the time 
from other duties which such discussions 
require. 

“While we must not change our 
lished policy of dealing with each 
separately, and indeed no other course 
could be entertained in view of the widely 
divergent conditions which exist in the 
different countries and the very different 
Situations in which they find themselves, 
and while the decision heretofore reached 
not to consider the debt question at the 
coming World Economic Conference is a 
wise one, it seems clear that the success- 


estab- 
debtor 


\ful outcome of the World Economic Con- 


ference will be greatly furthered if the 
debt problems can be satisfactorily ad- 


final agreement in some cases may be 
contingent upon the satisfactory solution 
of certain economic questions in which our 
country has a direct interest and the final 
determination of which may well form a 
part of the matters “coming before the 
Econonric Conference. 

“It is desirable that such @elegation 
should include members of the Congress 
in order that such intricate facts and cir- 
cumstances can be effectively presented 
to the Congress. It is no derogation of 
executive authority to choose members 
from that quarter. It might be well to 
consider whether this delegation should 
also embrace in its membership some of 
the old or new members of the delegation 
to the Arms Conference in order that these 
three important questions should be given 
coordinate consideration. 

~+ + 

“If it were not for the urgency of the 

situation both at home and abroad and 


restoration of confidence which could be 
brought about by successful issue of all 
these questions and the _ corresponding 





gates of the 10 income classes was: Un-| 
der $5,000, 6 per cent; $5,000 to $10,000, 24 
per cent; $10,000 to $25,000, 31 per cent; 
$25,000 to $50,000, 41 per cent; $50,000 to! 
$100,000, 43 per cent; $100,000 to $150,000, | 
47 per cent; $150,000 to $300,000, 49 per 
cent; $300,000 to $500,000, 51 per cent; 
$500,000 to $1,000,000, 51 per cent; and 
$1,000,000 and over, 54 per cent. 

The 1931 decline in income wiped out 
all but 75 of the individuals reporting net 
incomes of $1,000,000 or more. In 1930! 
there were 149 individuals reporting such 
incomes and in 1928, 496. 

Persons reporting incomes of $1,000,000 | 
or more during 1931 drew most of their 
incomes from dividends, capital gains, in- | 
terest and other sources and wages. The} 
75 individuals reporting such incomes dur- | 
ing 1931 drew $139,949,936 from dividends, | 
$39,333,252 from capital gains, $10,579,810 
from interest, and $4,452,632 from wages. 
Their total incomes aggregated $199,562.- | 
870 from which they took deductions of 
$11,195,378 for losses on other than capital 
assets, $1;506,537 for losses in business, $10,- 
263,537 for contributions, and $13,599,815 | 
for other sources, leaving their net incomes | 
$162,997,603. 





Tax on Federal and State 
Securities Is Proposed | 


A resolution (S. J.+: Res. 224) which| 
would permit the Federal Government to| 
tax State securities and the State gov- 
ernments to tax Federal. securities was 
introduced in the Senate Dec. 22 by Sena- | 
tor Ashurst (Dem.), of Arizona. The res- 
olution, which is in the nature of an 
amendment to the Constitution, follows 
in full text: | 

Resolved by the Senate and House of | 
Representatives of the United States of 
America in Congress assembled (two- 
thirds of each House concurring therein) , 
that the following article is proposed as 
an amendment to the Constitution of the 
United States, which shall be valid to all 
intents and purposes as a part of the Con- 
stitution when ratified by the Legislatures 
of three-fourths of the several States: 

Section 1. The United States shall have 
power to lay and collect taxes on income 
derived from securities issued after the 
ratification of this article by or under the 





of the Cotton Futures and Standards Act, | 
and $296,220 for administration of the| 
United States Warehouse Act; Bureau of | 
Home Economics, $212,749; Bureau of | 
Plant Quarantine, $2,158,514; enforcement | 
of the Grain Futures Act, $200,000; Food| 
and Drug Administration, $1,589,505; forest 
roads and trails, $4,457,400. 





it is certified that funds available or which | 
can be made available are inadequate to 
meet the relief needs. 

The Corporation heretofore has made 
available $481,084.22 to meet current emer- 
gency relief needs in various political sub- 
divisions of the State of Georgia. 











authority of any State, but without dis- 
crimination against income derived from 
such securities and in favor of income de- 
rived from securities issued after the rat- 
ification of this article by or under the 
authority of the United States or any 
other State. 

Section .2. Each State shall have power 
to lay and collect taxes on incéme derived 
by its residents from securities issued after 
the ratification of this article by or under 
the authority of the United States, but 
without discrimination against income de- 
rived from such securities and in favor 





after the ratification of this article by or 
under the authority of such State. 


great dangers of inaction, it would be 
normal to allow the whole matter to rest 
until after the change of administration, 
but in the emexgency such as exists at 


the moment I would be neglectful of my | 


duty if I did not facilitate in every way 
the earliest possible dealing with these 
questions. It is obvious that no conclu- 
sions would be reached from such discus- 
sion prior to March 4th but a great deal 
of time could be saved if the machinery 
could be created at once by the appoint- 
ment of the delegates as I have mentioned. 

“I shall be informing the Congress of 
the economic situation and of the desira- 
bility of the above proposed machinery for 
dealing with these conferences. 
be glad to know if you could join with me 
in the selection of such delegation at the 
present time or if you feel that the whole 
matter should be deferred until after 
March 4th. I believe there would be no 


difficulty in agreeing upon an adequate | 


representation for the purpose. In such 
selection the first concern would be the 
selection of a chairman for the delegation. 
(Signed) “HERBERT HOOVER. 
“Washington, 5:35 p. m., Dec. 17.” 
+~+ + 


Reply of Governor to 

Mr. Hoover’s Proposal 
“Dear Mr. President: I have 

earnest consideration 


telegram of Dec. 17 and I want to assure 
you that I seek in every proper way\ to 


be of help. It is my view that the ques- | 
tions of disarmament, intergovernmental 


debts and permanent economic arrange- 
ments will be found to require selective 
treatment even though this be with full 
recognition of the possibility that in the 


ultimate outcome a relationship of any | 


two or of all three may become clear. 
“(1) As to Disarmament: 


is clear and satisfactory. Some time 


however, is required to bring it to fruition. | 
limiting | 
armaments, abolishing certain instruments | 
of warfare, and decreasing the offensive | 


Success in a practical program 


or attack power of all nations will in my 
judgment have a very positive and salu- 
tary influence on debt and economic dis- 
cussions. 

“(2) As to the Debts: If any debtor na- 
tion desires to approach us such nation 
should be given the earliest opportunity 
so to do, Certainly in the preliminary 
conversations the Chief Executive has full 


authority either through the existing ma- | 
chinery of the Diplomatic Service or by |responsibility in the work of exploration | 
supplementing it with specially appointed |i 


| 


vanced before that conference although | 


| opinion between us in respect to the scope 


| that the appointing of the permanent del- 


|In the meantime, I can see no objection to 


| “I feel that it would be both improper 


am clear that a permanent economic pro- 


‘gram for the world should not be sub- 


merged in conversations relating to dis- 
armaments or debts. I recognize of 
course a relationship, bit not an identity. 
Therefore I cannot go along with, the 
thought that the personnel conducting the 
conversations should be identical. 

++ + : 

“By reason of the fact that under the 
Constitution I am unable to assume the 
authority in the matter of the agenda of 
the economic conference until after 
March 4th next, and by reason of the fact 
that there appears to be a divergence of 


of the conference, and further by reason 
of the fact that time is required to con- 
duct conversations relating td debts and 
disarmaments, I must respectfully suggest 


egates and the final determination of the 
program of the economic conference be 
held in abeyance until after March 4th. 


further informal conferences with the 
agenda committee, or to the carrying on 
of preliminary economic studies which 
would serve an undoubtedly useful purpose. 


for me and inadvisable for you, however 
much I appreciate the courtesy of your 
| suggestion, for me to take\part in naming 
representatives. From the necessity of the 
| ease, they could be responsible only and 
| properly to you as President for the ef- 
fective performance of their assignments, 
particularly in matters calling for almost 
daily touch with and direction of the Bx- 
}ecutive. I would be in no position prior 
to March 4th to have this constant con- 
tact. : 

“I think you will recognize that it would 
be unwise for me to accept an apparent 
joint responsibility with you when as a 
matter of constitutional fact, I would be 
wholly lacking in any attendant authority. 


(Signed) “FRANKLIN D. ROOSEVELT. 
“Albany, N. Y., 8:50 p. m., Dec. 19.” 
\ +~++ 





Second Message Sent 
By Chief Executive 


“My dear Governor: I have your tele- 
gram expressing the difficulties which you 
find in cooperation at the present time. 
In the face of foreign conditions which 
are continually degenerating agricultural 
prices, increasing unemployment and cre- 
ating economic difficulties for our people, 
I am unwilling to admit. that cooperation 
cannot be established between the outgo- 
jing and incoming administrations which 
| will give earlier solution and recovery from 
these difficulties. 

“If you will review my previous com, 
munications and conversations I think you 
will agree that while outlining the nature 
of the problems my proposals to you have 
been directed to the setting up not of 
solutions but of the machinery through 
which by preparedness the ultimate solu- 
tion of these questions can be expedited 
and coordinated to the end that many 
months of delay and increasing losses to} 
our people may be avoided. 

“I fully recognize that your solution of 
these questions of debt, the world economic 
|problems and disarmament might vary 
from my own. These conclusions obvi- 
ously cannot be attained in my adminis- 
tration and will lie entirely within your 
administration. “I wish especially to avoid 
any embarrassment to your work and thus 
have no intention of committing the in- 
coming administration to any particular 
policy prior to March 4. Even the ex- 
ploratory work you suggest should be par-| 





the possible great helpfulness to employ-| 
ment and agricultural prices and general | 


I should | 


given | 
to your courteous | 


Your policy | 





ticipated in by men in whom you have 
confidence, and I wish to facilitate it. 
| What I deem of the utmost importance is} 
that when you assume responsibility on 
March 4 machinery of your approval will | 
be here, fully informed and ready to func- 
tion according to the policies you may de-| 
termine. 


~+ + 
“My frequent statements indicate agree- | 
ment with you that debts, world economic 
problems and disarmament require selec- 
tive treatment, but you will agree with me | 
that they also require coordination and |} 
preparation either in the individual hands | 
of the then President or in the hands of | 
men selected to deal with them and ad- 
vise him. There is thus no thought of 
submerging the World Economic Confer- 
ence with other questions, but rather to 
remove the barriers from successful issue 
of that conference. 
“With view to again making an effort to 


|pupils in day schools. 


Joint Congress Group Decides 
To Submit Matter to 
Full Committees 


Subcommittees of the Senate and House 
Committees on the Judiciary, sitting 
jointly in executive session, agreed, Dec. 
22, to return to their respective. groups 
with suggestions that attention be given 
to drafting of legislation designed to stay 
action by securea creditors in bankruptcy 
proceedings pending attempts to gain @ 
composition of all creditors. 

The joint subcommittee agreed, accord- 
ing to an oral statement by Senator Hast- 
ings (Rep.), of Delaware, that they had 
gone as far in their discussion of the 
problems as they are able and that the 
problems of staying action by secured 
creditors present certain fundamental 
questions which the main committees 
should consider, All of the subcommittee 
members were in agreement, Senator 
Hastings added, that there can be some- 
thing accomplished in the way of avoid- 
ing ‘the stigma of bankruptcy for debtors 
who “have an even chance of paying out,” 
but throughout the discussion, lasting a 
week or more, the method of dealing with 
the secured creditor has constituted a 
difficulty. 

“It must be remembered at all times,” 
he added, “that any attempt to give a 
court jurisdiction to delay proceedings by 
the secured creditor is an act that, takes 
away from hims something he has felt was 
his right. We have talked over all phases 
of it and now the subcommittees are going 
to take the questions back to their re- 
spective committees to see what can be 
done.” 

Senator Hastings said it was unlikely 





that anything further would be done on 
the bankruptcy studies until after the new 
year opens. 


Survey Is Conducted 
On Occupations of 
Vocational Students 





Sixty-five Per Cent Found 
‘To Have Occupations at 
Time They Pursue Studies 
At Various Schools 


Sixty-five per cent of all persons en- 
rolled in vocational training classes in 


the United States for the fiscal year ended 
June 30, 1932, were employed in some oc- 
cupation at the same time, the Federal 
Board for Vocational Education points out 
in its annual report to Congress recently 
made public. 

Of a total of 1,176,162 enrolled in such 
courses, 400,000 or 34 per cent were adult 
workers enrolled in evening classes for 
training along the lines of théir daily 
employment, and 367,000 or 31 per cent 
were young workers who had dropped out 
of school but now ayailed themselves of 
part-time instruction in vocational in- 
struction. The following additional in- 
formation was taken from the report: 

“There were 409,000 boys and girls pur- 
suing this training as regular full-time 
Enrollments re- 
ported for 1932 included 257,000 farm boys 
and girls and adult farmers in vocational 
agricultural courses, 580,000 youth and 
adults in trade and industrial courses, 
and 339,000 girls and women - in home 
economics courses. Total enrollments in- 
creased 58,000 over the 1931 registrations. 

Total Enrollment 

Agricultural enrollments advanced from 

237,200 to 257,255 and Home Economics en- 


|rollments from 227,601 to 339,316, but en- 


rollments in trade and industrial courses 
dropped from 602,755, to 579,591. In 1930 
enrollments in the latter group numbered 
633,157. 

A total of $8,814,834 from Federal funds 
and $24,987,569 from State and local funds 
were expended in the fiscal year ending 
June 30, 1932, for vocational education. 
This was an increase of $436,105 in Federal 
funds compared with 1931 and an mcrease 
of $823,106 of State and local funds. 

The division of rehabilitation service re- 
habilitated during the year 5,550 persons. 
A total of 17,662 services were rendered 
33,000 persons rehabilitated and on the 
roll during the year. 

There is a great need to extend a wider 
range of services to a larger group of 
handicapped. It is conservatively esti- 
mated that there are 400,000 crippled chil- 


the limitations of the present program 
they are not being reached. 








secure cooperation and that solidarity of | 


;Owen D. Young, Colonel House, or any 
other men of your party possessed of your 
views and your confidence end at the same 
time familiar with these problems, to sit 
with the principal officers of this admin- 
istration in endeavor to see what steps 
can be taken to avoid delays of precious 
time and inevitable losses that will ensue 
| from such delays. 


(Signed) “HERBERT HOOVER. 


“The White House, 2:30 p. m., Dec. 20.” 
e+ + 


Response of Governor 
To President’s Reply 


“Dear Mr. President: I think perhaps 

the difficulties to which you refer are not 
|in finding the means or the willingness 
for cooperation but, rather, in defining 
clearly those things concerning which co- 
| Operation between us is possible. 
“We are agreed that commitments to 
|any particular policy prior to March 4 
are for many reasons inadvisable and 
indeed impossible. There remains there- 
fore before that date only the possibility 
of exploratory work and _ preliminary 
surveys. 

“Please let, me reiterate not only that 
|i am glad to avoid the loss of precious 
|time through delay in starting these pre- 
\liminaries but also that I shall gladly re- 
;ceive such information and expression of 
;Opinion concerning all of those interna- 
tional questions which because of existing 
}economic and other conditions must and 
| will be among the first concerns of my 
| administration. 

“However, for me to accept any joint 





} 


ight well be construed by the debtor or 


agents of the President himself, to conduct |oher nations, collectively or individually, 
such preliminary investigations or in- las a commitment—moral even though not 
quiries without in any way seeking formal | legal, as to policies and courses of action. 


congressional action. I am 


impelled to | 


“The designation of a man or men of 


suggest, however, that these surveys should | such eminence as your telegram suggests 
be limited to determining facts, and @x-|would not imply mere fact-findings; it 


ploring possibilities rather 


than fixing | would suggest the presumption that such | 


policies binding on the incoming admin- | representatives were empowered to ex- 


.no way hinder such surveys. 
“(3) As to the Economic Conference: 


of income derived from securities issued |istration. I wholly approve and would in|change views on matters of lar 


I 


ge and 
| binding policy. 


“Current press dispatches from abroad 


national action which the situation needs, | already indicate that the joint action 
I would be glad if you could designate Mr. | 


| which you propose would most certainly be 
| interpreted there as much more of a pol- 
jicy commitment than either you or I ac- 
| tually contemplate. 

“May I respectfully suggest that you 
proceed with the selection of your repre- 
sentatives to-conduct the preliminary ex- 
| ploration necessary with individual debtor 


nations and representatives to discuss the | 


; agenda of the World Economic Conference, 
| making it clear that none of these repre- 
| sentatives is authorized to bind this Gov- 
ernment as to any ultimate policy. 

“If this be done, let me repeat that I 
shall be happy to receive their informa- 
tion and their expressions of opinion. 

“To that I add the thought that be- 
|tween now and March 4th I shall be 
very glad if you will keep me advised as 
| to the progress of the preliminary discus- 
sions, and I also shall be happy to consult 
with you freely during this period. 
(Signed.) “FRANKLIN D. ROOSEVELT. 

“Albany, N, Y., 9:45 p. m., Dec. 21.” 


oe ss 
|PRESIDENT’S DAY 
‘| At the Executive Offices 


| 
Dec. 22, 1932 


9 a. m—Senator Couzens (Rep.), of 

Michigan, to discuss a confidential mat- 
ter. 

9:30 a. m. to 11:15 a. m—Henry L. 

| Stimson, Secretary of State, and Ogden 

| L. Mills, Secretary of the Treasury, to 

| discuss war dd@bts and related problems. 


| 


\ 





| 











| the Federal Home Loan Bank Board, to 
discuss affairs of the organization. 

12:30 p..m.—Thomas E. Campbell, 
president of the United States Civil 
Service Commission, to extend greet- 
ings. 

4 p. m.—Clawson Roop, Director of 
the Bureau of the Budget, to discuss 
budget matters. 

Remainder of day.—Engaged with 
secretarial staff and in answering cor- 
respondence. 


In Issue of Visas 
For Immigration 


Decline of 95 Per Cent in 
Permits for Entry Into 


This Country Registered 
By Consuls for Month 


American consuls abroad registered an 
underissue of imimgration visas for the 
month of October of 95 per cent, the De- 
partment of State has just announced. 
The announcement follows in full text: 

It is now possible to give the results 
of the examination during October, 1932, 
of aliens by consular officers, in accérd- 
ance with the provisions of the Immigra- 
tion Act of 1917, to determine whether 
they are “likely to become a_ public 
charge” in the light of existing unfavor- 
able economic conditions including the 
widespread unemployment in the United 
States. 

Consular Officers Report 

Reports from American consular officers 
assigned to 21 countries whose annual 
quotas represent 148,383 of the total quota 
of 153,831, indicate that of the possible 
maximum issue based upon the monthly 
10 per cent of the total quotas, which 
maximum issue equals. 14,838, only 374 im- 
migration visas were issued during Oc§ 
tober, 1932, to aliens entitled to prefer- 
ence under the immigration laws, and 307 
to aliens not entitled to preference, mak- 
ing a total of 681 for the month. This 
means that of the possible maximum of 
14,838 quota numbers available during 
October for issuance to aliens born in the 
countries, mentioned, there was an under- 
issue of 14,157 or 95 per cent. 

Incomplete returns received to date 
from the remaining countries, whose an- 
nual quotas amount to 5,448, and are not 
restricted to a 10 per cent monthly issue, 
indicate that only 126 -visas were issued 
during October. 

Shows Declines 

Reports received from Canada indicate 
that only 414* nonquota visas were issued 
in October, 1932, as compared with 3,585 
visas which were issued during October, 
1928, the same month of the last normal 
fiscal year, which represents a reduction 
in visas issued during this period of 88 
per cent. 

Only 156* Mexicans were issued visas 
in October, 1932, as compared with 4,030 
in October, 1927, the same month of the 
last normal fiscal year, or a decrease of 
96 per cent. 

The American Consul General at Ha- 
bana has reported the issue of 33* im- 
migration visas to natives of Cuba during 
October, 1932, as compared with 155 in 
October, 1928, the same month of thé last 
normal fiscal year, or a reduction of 79 
per cent. 

Enforcement of Law 

The above results have been accom- 
plished by consuls of the United States 
in the enforcement of existing provisions 
of law in the light of present economic 
conditions. 

In this connection, consular officers have 
been informed that, in view of the serious 
unemployment which exists in the United 
States particular care should be taken be- 
fore issuing immigration visas to deter- 
mine whether the applicants may become 





dren in the United States and because of | 


12 m.—Franklin W. Fort, chairman of | 


public charges. If any alien, upon whom 
the burden of establishing admissibility 
is placed by Section 23 of the Immigration 
Act of 1924, should be unable to establish 
that he is not likely to become a public 
charge, the censular officer to whom he 
may have applied for a visa would have 
no other choice under Section 2 (f) 
of the Immigration Act of 1924 than to 
refuse a visa. Section 2 (f) of the Act 
cited provides in part that:- 

No immigration visa shall be issued to 
an immigrant if it appears to the consular 
officer * * * that the immigrant is inad- 
missible into the United States under the 
immigration laws * * * nor shall such im- 
migration visa be issued if the consular 
officer knows or has reason to believe that 
the immigrant is inadmissible into the 
United States under the immigration laws. 





*Includes unmarried minor children, the 
wives of American citizens, and the husbands 
of American citizens by marriage occurring 
prior to July 1, 1932, as well as certain pro- 
fessors, ministers, students and previous law- 
ful residents of the United States, who would 
not be chargeable to any quota if there were 
; quotas for Canada, Mexico and Cuba. 


aoe Tax Proposal 
Is Studied in Senate 





Judiciary Committee Prepares 
For Early Consideration 


(Continued from, Page 1.] 
3.2 per cent by weight. This question is 
one which Chairman Norris thought 
| Should be examined in the Judiciary Com- 
mittee. 

Senator Robinson (Dem.), of Arkansas, 
minority leader, said in asking that the 
beer bill be referred to the Judiciary 
Committee, that he had in mind seeking 
a further reference of the measure to the 
Committee on Finance after the Judiciary 
Committee has reported the bill. Refer- 
ence to the Committee on Finance was de- 
clared necessary because of the taxation 
|feature of the House bill. 

Senator Norris predicted that a beer bill 
| ould pass the Senate durirfg the present 
session. He said he was not among those 
who wanted to consider repeal ahead of 
modification. 

“There will be no delay so far as I 
know,” said Senator Norris. “No one in 
the Judiciary Committee is disposed to 
delay it. It will be treated fairly and I 
do not think the Committe would stand 
for efforts to smother it. 

“Of course there will be a great deal of 
discussion and there may be some dis- 
agreement about particular provisions. 
Personally, I have no objection to the 
|alecholic content of 3.2 per cent by weight 
az carried in the House bill. If we are 
going to modify the Volstead Act (the 
National Prohibition Act) I want to do it 
}in a practicable way. I want to meet con- 
ditions fairly and in good faith.” 

After the bill had been referred to the 
‘Judiciary Committee, minority members 
of the Committe on Finance decided in a 
conference to oppose-inclusion in that bill 
{of any extraneous amendments, such as 
the sales tax or tariff items. Senator 
{Harrison (Dem.), of Mississippi, chairman, 
explained orally the conclusion was that 
|“beer should stand on its own merits,” 
and that the issue should not become con* 
{fused through acceptance of extraneous 
amendments. 

Later, Senator Borah (Rep.); of Idaho, 
|issued a statement declaring that Congress 
was without power to legalize beer with 
an alcoholic content as great as that in- 
cluded in the House bill. At the same 
time, “he advocated consideration of the 
repeal question in advance of the proposed ~ 
action on the beer measure, 
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On Gain or Loss 


From Stock Sale Corporation 





Regulations Promulgated by 
Internal Revenue Bureau 
Regarding Estimation of 
Result of Transactions 





Regulations covering estimation of gain 
or loss from the sale of stocks and bonds 
have just been issued by the Bureau of 
Internal Revenue. 
of regulations were printed in the issues 
of Dec. 21 and 22. They continue in full 
text: 
Art. 33. 

Bonds. 

Gain or loss from the sale or other disposi- 
tion (whether or not during a consolidated 
return period), by a corporation which during 
any period of time (after the beginning of the 


taxable year 1932) has been a member of an 
affiliated group which makes or is required to 


Gain or Loss from Sale of Stock or 


"make a consolidated return, of any share of 





















stock or any bond issued by another corpora- 
tion which during any part of such period 
was a member of @ same group, shall be 









= : | : 

Notermined, and the extent to which such | 260,235, or 7.71 per cent. . The total net | @° 7e8r in Which the greater part of | such as personal exemption, credit for oo | States Code. The machines, though maintained on the premises by a person other common voting stock of an operating » 

gain or loss shall be recognized shall also be | income shows a decrease of $3,989,401,578 | their accounting period falls. Thus there | pendents, net loss for prior year, and net; than the operator of the night club without knowledge of the unlawful nature of corporation. Petitioner’s contention 

Getermined,, in the ame Eaane. =. = same | or 23.17 per cent, and the tax liability. de. | ate included with the returns for the cal-|loss from the sale of capital assets held| the business conducted on the premises, would have been subject to forfeiture under that the accounts of the partnership 

though Such forporations had never. been | creased by $232,406,688, or 49.06 per cent jendar year 1931, returns with fiscal year|more than two years reported for tax| such statute if used as an incident to the sale of the hquor, but the court in sus- and of the corporation should be con- 

affiliated (see sections 111 to 115, inclusive. of | The average net income for all returns was |°"™ Within the period July 1, 1931, to|credit, are not included in deductions; taining the owner's claim to the machines held tnat the machines were not so | Solidated, pursuant to the provisions 
eo regulations thereunder), eX" | ¢4 545.33 ‘The average amount of tax lia- | 2U2¢ 30, 1932, and fractional (part year) |neither is the special credit of $3,000 fer| used in that there was no relation between the sale of the cigarettes and the sale of | of sections 240 (d) and 240 (f) of the 

F°tt) In the case of a disposition (by. sale, | bility for all returns was $77.43 apd for 7¢turns for which the greater part of the |domestic corporations having net income} the liquor. The Government relied on decisions holding that bars over which liquor | Revenue Acts of 1924 and 1926, de- 

dissolution, or otherwise) during a consoii- | ——_____ SNe “°F | period falls in 1931. | Of $25,000 or less, nor net loss for prior | js dispensed, tables on which liquor is served, cash registers in which proceeds of | nied, in the absence of proof to show 

Smiiated gro periese aaticlen at aaa at): one ~e Bre . 4 Returns Unaudited lyear, included in deductions in arriving! sales of drinks are disposed and furniture and equipment designed to attract cus- the necessity for such consolidation 4 
(2) The basis for determining the gain or here, 7 . a caer een corporation, The statistics contained in this report|at net income of corporations. Gross in-| tomers to whom liquor may be sold are subject tu forfeiture as articles used as of accounts, and the facts essential 

loss, in ay + Ss poe aoe oe then be adjusted in aocondinee Le gre are based on the taxpayers’ returns as | come shown for corporation returns cor-| incidents to the sale of the liquor. to the making of an accurate and 

ome On? See enicea Br eenprcnties with Peticle | (See, Particularly, sections 111 to 115, inclu-| filed, unaudited except for a preliminary | responds to the total income reported my United States v. One Cigarette Machine, etc.; D. C., W. D. Mo., No, 11748, Nov. equitable apportionment of income 

Se: and —.. = = oct) a gee 20 determine the examination to insure proper execution of | the face of the return, plus the cost of) 49 1939, and expense between the two related 
(3) As ees 2. ae 35 nn 2 (e) Limitation on Mathcseml for Losses, | the return, and include amended returns | goods sold. tor §. (= businesses. Roessler & Hasslacher 

posing certain ee ee ane” “| In the event of a consolidated net ioss| Showing net income of $100,000 and over,; Income from the various sources for in~- Chemical Co., 25 B. T. A. 915; Western 

es Oe ee ek which was sustained for any year prior to the | but do not include tentative returns or | dividual returns is the aggregate of het | $718,000,000, represent (1) 4 per cent of| included in the. complete volume are| Hide & Pur Coi, 26 B. T. A. 354. 

Art. 34, Sale of Stock—Basis for Determining  [S\?Die year during whicr OF be ne ee made | amended returns with net income under|amounts of income and represents for|the mean of the reserve funds and (2) 2/ especially important ee — ~ bres 2. The transfer of assets by the 
Asa euas of the affiliated group in computing the tax | $100,000. Income tax returns filed by in-|each source of income the amount by | ~~ cent of the a an for deferred divi- eee atias uekavad to coun ioe anbiens | partnership to the corporation was a 
‘This article prescribes the basis for deter- 10, @MY consolidated return period. the ad-| dividuals having net income of $5,000 and! which the gross receipts exceed the deduc- | dends. (See pars. (2) and (4) of subdi-| in ividua, e s ; . sale. 

justment under paragraph (c) (2) of thi | vi f ti 2 | lassts. The historical comparisons in this . 
mining the gain or loss upon any sale or other | Jveinen) nmder paragraph (2) @ S/over, and returns filed by corporations, | tions allowed, as provided in the schedules. | Vision (a) of section 203 of the Revenue | Classes. — Farmers Life Insurance Co. Docket No 

disposition (hereinafter referred to an “eale”) to that proportion of such noe. un ete | regardless of the size of net income, pass | Net losses reported in the schedules are | Act of 1928; see also T. D. 4231.) report include both the preliminary and 43317 : ° 

corporation which is (or has en) a . ‘ . } y : 5 . | ; ‘ 

OY Nee aon liated croup which makes 2¢t loss of the issuing corporation for the| through the statistical section, and the |transferred in tabulation to deductions,| Comparisons with preceding years should the final figures for the preceding year. a . ay 

me’ group | r - | 1. Petit: t tain dividend 

(or has made) a consolidated return for the = in Walch oust nat loss was sustained | gata are tabulated from each of these re-| which also include amounts reported on be made with the data in the preliminary| In comparing data for individual re . Petitioner created certain dividen 

F : i | bears to the aggregate net loss f th - . } : . 2 7 i j ; 

taxable year 1929 or any subsequent taxable | pero or the oun es of the mem-| turns. For the preliminary report the data! the return under “deductions” from total |¢Port for such years, rather than with turns from year to year, the changes in funds under. its policy contracts by 

year. of any Share Of Stock ese OF ante |For example, corporations P and § are af-| for individuals reporting net incomes less | income the data in the complete Statistics of In- | the provisions of the law should be noted | putting aside $2 from each renewal 

mem fm ine. = “g thats Cr ac a member fHliated and make consolidated returns show- than $5,000 are estimates based on the| : come. Additional returns tabulated for | aS to the minimum net income, or gross} premium. The funds were distributa- 

or during the perio at it was a m ing gains and losses, as follows: | The industrial classification of corpora- suas : 13 “dl f f net| bl t ivi i 

of the group and whether issued before, dur- average data for the preceding year ap-| the complete Statistics of Income include | income 1egardless of the amount of ne e pro rata to surviving, persistent 

ing, or after the taxable year 1929), and held i959 (e1esoe) (nem) Gseeco) plied to the number of such returns nied | 18 returns is based on the predominant | 1+ oniy original returns filed from Sept. | income, fo: which individuals are required| policyholders after 20 years. Held, 

Re Ny Rg Ru RR 15,000 (18,000) (3.000) to August 31, 1932. > yes - nee pare Ee r| 1 to Dec. 31, but also final returns sup-| to file returns. The changes are shown! such funds did not constitute reserves 

is made or required under these regulations. a ii oes ace Throughout this report “net income” > ee e Tn b See onal oe val plementing the tentative returns which in the following table of individuals re-| required by law so as to entitled pe- 
For the basis in the case of sales which do | 3933 3'000 ” ¥ th f : _ | Single return. e business classification, |. jot tabulated. The additional data | quired to file income tax returns, 1914 to| titioner to a 4 per cent reserve de- 

not break the aMliation, see paragraph (b). 2933. ---.--132, ,, 8.000 (4.000) 4.000, means the amount of gross income, as de- | however, does not contain solely corpora- | , 1931: | duction * 
For the basis in the case of sales which see = e stock of S. The fined in the revenue act effective for the , . + . 

hb Miliat! ane de ®djustment to be made under paragraph (c) ; | tions engaged exclusively in the industries | Income year | 2. Held titioner’s coupon fund 
break the affiliation and which are made) (9) to the basis of the stock in the hands|Year for which the returns are filed, in i i 1914-16! 1917-202 1921-23 1924! 1925-315 | : - Be P : 
during the period that the selling corporation , . }in which they are classified, due to the u teei definit dits 

ie a member of the affilinted group (whether ©f,P for losses sustained by $ during the con-| excess of the deductions claimed by the | aiversined industrial activiti f Single, or married and not living with husband ~ guaranteeing definite cred upon 

i cimk Mucins & Sceedlidated “return period), SOlidated return periods, after applying the | taxpayer under the provisions of the re- versified industrial activities of many | “ oy wite: premiums at a fixed future date, con- 

see paragraph (c). ' limitation provided in paragraph (e), is $21,-| spective acts, and “deficit” means excess | COPPorations and especially to affiliated | Net income for taxable year—of or exceeding.. $3,000 $1,000 $1,000 $1,000 $1,500) stituted a reserve required by law for 
For the basis in the case of sales made after 90, computed as follows: s F corporations filing consolidated returns, | Or ae for taxable year—of or ex- 8.000 8'00 8,000 | which deduction is allowable under 

the selling corporation has ceased to be a eee . nt we gg COCUIMB™ wove renee erence er eeeeceseeenresnnes seeee teeee ’ B " | ; 

member of the affiliated group, see paragraph’ Adjustment under (c) (2), A; reduction of (c) (2) adjustment under (e), By adjustment | Which re include the income and de-| Married and living with husband or wife, husband | section 245 (a) (2) of the Revenue 

(4). after applying limitation, C: | ductions of the subsidiary or affiliated con- | ond vane eech Pat . seturn unless income of | Acts of 1924 and 1926. 

5 ‘ sales s. Income and losses of S A B c | ‘ si S| idi in each is include n joint return: 44 z 

a See Sane ee Sales OE RO in tr 1 nse: GE Eis vigsn sbdees $20,000 poctns. © sue Gaiiary of ated ane Aggregate net income for taxable year—of or 3. In 1926 petitioner granted an 
Seams WAIN Ed Wot Break Adlitation. thax inoue 1630 4ns 1. a None. cerns could be classified independently of OMOEA 5.53545 cae orc no decane oka sta 3,000 —-2,000 2,000 2,500 3,500; option to purchase a ranch. The op- 

If notwithstanding any such sale the issu- -———- $20,000 $20,000 None. | the consolidated returns, many would fall Or careaees gram tasstne. ide taxable year—of sa. oiie 5.009; ion was not exercised and petitioner 
ing conporation remains member of the ion for 1930 gage <> <2 > si ee namaaenowte tones. s00ss — 4 in industrial divisions other than those in or exceeding® ............. Pests te sape%es tp¥e, ME sao . : ’ received $1,000 as forfeit. Held, the 
‘ s s - BS INCOME LOSL 2. ncn ccccneneenesennesrseranaeeene D 4 : - . £ * Saar 

aaed dnl sdhustea in tee oan saiediar ae —_—. 18,000 3,000 $15,000 | Which they are included. ; ‘ Acts of Oct. 3, 1913, and Sept. 8, 1916. Revenue acts of 1917 and 1918. *Revenue act} amount is not taxable to petitioner. 

if the eolling corporation and the iss uing cor- Lams for 1931 . geass stecncoscanapagareyerersseseeess $10,009 mere re. — = rad Sy ag -“ 1921, | + Revenue act of 1924. °* Revenue acts of 1926 and 1928. * Regardless of the amount | 4. Amount deductible as’ investment 

poration had never been members of an af- ess income Du ccccuncccncegasivecccceccocccosese J allowance shou made for the two spe- it. S| 

filiated group. (See sections 111 to 115, in- 2,000 None 2,000 cial deductions om ‘ Pp : See : a eapereves = : ene determined. ee 

clusive, of the act.) ee a EE 5 dc-.5 aa'5 +:cns dap dnleneeGekeh es cnenasere apres 4,000 None 4,000 a uctiQl f gross income per- More detailed statistics will be submit- turns of individuals and corporations filed 5. Deduction for _ depreciation on 
i a! 2 lees tt fore anes —— ae = ae ae eee These ted in the complete report, Statistics of | to Dec. 31, 1932, and from the estate tax| Office furniture denied for lack of 

s phic, k ffiliation nade A 5 21, s i eductions, j j > “ : sa A os | 4 

while Selling Corporation is Member of Group. Art. 35. Sale of Bonds—Basis for Determin-, ee 2 otaling approximately | Income for 1931, from the income tax ee likewise filed during 1932. sai deduction {dr auto 
If the sale is made during a period during ing Gain or Loss. - ri oe “—— eo ee ee aa . cz a 

which the selling corporation is a member Since the consolidated net losses for 1929 sag fi — 4 ile rmi ° 

of the affiliated group (whether or not dur- and 1930 were not availed of in computing Individual returns for 1931 by net income classes, showing number of returns, net income, tax, tax before tax credits and tax credits; also summary for preceding years:* ed ile for executin 

ing a consolidated return period), and if, as the tax for the consolidated return periods 4 (Returns filed to Aug. 31, 1932) cane or execubing 

a result of such sale. the issuing corporation the adjustment under paragraph (c) (2) fo ——_——_-—- Tax before tax credits ——————_._ ———Tax credits——_,|_ Oil leases of Texas lands held taxable 

ceases to be a member of the affiliated group, each of such years is reduced by an amount 1212% on 1242% on as income, following Burnet v. Har- 

such basis shall be determined as follows: equal to that proportion of the consolidated capital net capital net mel, 53 °S. C. 74 
(1) The aggregate basis of all shares of net loss which the net loss of the, issuigg gain from loss from , ~ : 

stock of the issuing corporation held by each corporation bears to the aggregate net losses sale of sale of | 

ean tee ae he 4 fees of the ees of the members of ve group for each year fea. Lannie. didnt ————— Number ee ee assets held 25% of tax assets held Publicati n Receiv d 

corporation) immediately prior to the sale, (7) Definition of ‘“‘Losses” and “Net Losses.” : sSeS 4 TNGn= ° c ct. non- more than onearned more than s 

shall be determined separately for each mem- As used in this article the term “losses” (Thousands of dollars) Total Taxable taxable taxable taxable Net income Tax Norma! tax Surtax 2 years Total net income 2 years - . 

ber of the group, and adjusted in accordance means the excess of the allowable deductions} Under 5 (estimated)..........+--- 2.560,197 947.857 1,612,340 37.02 62.98 — $5,551,000,000 $7,350,000 $9,800,000 $9,800,000 — $2,450,000 B Library of Congress 

with the act (see sections 111 to 115, inclusive, over the gross income, determined in ac-|5 under 6........ 143,786 = 123,075 20,711 85.60 14.40 785,637,355, 2'326,984 3,081,125 3,081,125 754.141 y - & 

of the act); cordance with the provisions of the Revenue 6 under 7 94,324 83,607 10,717 88.64 11.36 609,680,806 2,493,916 3,183,167 3,183,167 689,251 (List supplied aally by the Library of Con- 
(2) From the sum of the aggregate bases, Act applicable to the period; and the term|7 under 8 65,658 7.442 88.67 11.33 490,425,205 2,395,559 3,023,304 3,023,304 627,745 es cn wl i 

as determined in paragraph (1), there shali “net loss” means a net loss determined in|8 under 9....... 46,511 5.464 88.25 11.75 393,135,661 2247652 —«-2.813.419 2'813.419 565,767 a ee. ee ee 

be deducted the sum of the losses of such accordance with the provisions of the Reve-|9 under 10 35,558 4.636 86.96 13.04 | 337,193,356 2,228,788  —-2,784,3 2,784,389 555,601 Set, Set Se CRs See 

Ser aatitaes seme “anak Cackenass| te tee ties ata tain Cai iS ae asl sont "QS sian. «Seas | “aes seni = Saale Cee 
‘ pe s (inclu n the case of a sale or other disposition t . 429 231,121.92 .167, 2,382,684 299,7 2,682, 14, : 

only the taxable year 1929 and subsequent by a corporation, which is (or has been) a| 12 under 16,102 16,102 200,927,629 2.154.742 -2,245,158 398.212 2,643,370 488,628 Alten, Hiechiet, Stciey. Mesteses Ane: sees 

taxable years) after such corporation became member of an affiliated group which makes| 13 under 12,970 12,970 174,880,665 2'098.112 2'122'863 452.303 2:575,166 477,054 os inteseeee & stents ee a 

a member of the group and prior to the sale (or has made) a consolidated return for the} 14 under } 10,833 10,833 156,921,857 2,107,292 2'060.806 535.789 2596595 489.303 us. Lond., Macmillan and co., 1932. me 

of the stock, to the extent that sucif losses taxable year 1929 or any subsequent taxable! 15 under 2 33,412 3.412 wees 574,056,598 10,399,080 8,497,924 3,985,397 12,483,321 2,084,241 #2-2000 

could not have been availed of by such cor- year, of bonds issued by another member of | 20 under 16,628 16.628... 370,223,589 10,289,801 6,307,016 5,642,990 11,950,006 1,660,205 . | Atwell, Charles Beach. The ancestors and 

poration as a net loss in computing its tax Such group (whether or not issued while it | 25 under 9,187 9.187 wees 250,860,494 9,501,325 4,525,014 6,171,250 10,696,264 1,194,939 | descendants of Charles Brewster Beach, com~- 
for such periods if it had made « separate Wasa member of the group and whether. is- | 39 under 9.795 9793 eases i 336,799,106 16,301,289 6.324.611 12,150,389 © $171.528 © -18.646,328 1.514.284 $30,755] Pale Jor ne Se ee 
: BeOS: sane ian a eaten, eae , Ps 89 ‘ . 308,605 13,503.70 4,136, : 594, ° ,282,731 | : - eye) 

(3) The sum of the aggregate bases of all| year 1929). the basis of each bond. for deter-| 5u under 2,978 2.978 is 162.789,331 1170918 2926380 10,331,018 457.495 13°724.803 $13,901 Visd0.o7e | Calif.. 1932. 32-19199 
shares of stock after making the deduction SESEENE the Gain oF loss upon such sale or) 60 under 1,851 1,851 “s 119,759,875 9,669,514 2,056,590 8,866,296 603,753 11,526,639 317,448 1,539,677 | Bancroft, Wilder Dwight. Applied colloid 

under paragraph (2), shall then be appor- ote plpea tc ha n all be determined in ac-' 70 under 1,306 1,306 : 97,660,103 8,562,479 1,422,871 8,164,803 777,103 10,365,377 209,269 1,593,629, chemistry, general theory. 3d ed. 544 p. 

tioned among the members of the group which cordance wit! t (see ticularly, sec- 80 under 90. 810 819 < 68,677,234 6,722,349 1,019,152 6,506,342 525,109 8,050,603 142,659 1,185,595| illus. (International chemical series, J. F. 

hold stock of the issuing corporation, by al- tion a o AC bane th ount of any 90 under 100 712 712 ee 67,471,195 7,103,230 1,019,861 6,945,428 532.484 8,497,773 126,912 1,262,631 Norris, consulting editor.) N. Y., McGraw- 

docating a each such member that, propoy- cae Siparwine anowele shall ™ decreased by 109 under 138 1.622 1.2 ‘ 195,011,429 22,948,639 2,367,905 22,325,104 2,244,711 46,937,720 272,777 3,716,304 | Hill book co.. 1932. 32-24240 

f tt the aggregate bases So the excess (if any) of the aggregate of the 150 under 200...........sesesseeeeeees 51 c - 711,412 13,694,034 1,238.657 13,644,640 1,404,856 16,288,153 101,859 2,492,260 | ; e 
redticed which the aggregate basis of the stock “deductions computed under paragraphs (c) 200 under 250.........-..+++: 62 262 58,257,167 8,119,317 494,059 7,864,381 1,073,262 9,431,702 37,097 [ena | PSR, SAO Guanine oe. She wets Se 
in the issuing corporation held by such. (2) and (e) of over the sum of the under 300 66 166 45,224,738 6,506,290 397,182 6,091,508 813,151 7,301,841 24.710 T001| Bovdines O Mone Me Ono alee 
member bears to/ the sum of the agggregate SSBregate bases of the stoc: of the issuing under 400.............eee eens 171 171 59,521,496 8,617,267 448,799 7,667,447 1,655,786 9.772.032 24.753 1;180018'| ine house inc, 1ee 
bases; ne oe ited under paragraph (c) under 500 90 OO” wesens 40,177,048 6,490,213 299,734 5.761.475 901,185  . 6,962,394 13,216 458,965 |. po eet meee 

(4) The aggregate basis as determined under (1) oF “id). as the case may be, held by She under 750.... 100 | errr 59,997,295 9,554,037 344,117 8,949,366 1,209,728 10,503,211 12,024 937,150 | Bingham, Robert Warwick, The cradle of the 
paragraph (3) for each member of the group em 40 { the affiliated group. (Sec 2 nO, under 1,000. 46 Me. * saceeey 40,403,831 5,673,914 152.825 5,344,008 1,588,883 7,005,716 4,735 1,327,067 Queen city. a history of Buffalo to the in- 
shal! then be equitably apportioned among @'ticle 40 (c), relating to disallowance of loss! 1,000 under 1,500.. 39 39 47,255,156 7,543,817 239,954 6,275,259 1,632,597 8,147,810 3,563 600,430, Corporation of the city. (Publications, Buf- 

the several classes of stock of the issuing cor- UPON intercompany bad debts.) 1,560 under 2,000... 13 13 22,979,742 3,446,073 45,774 3,146,117 844,735 4,036,626 660 589,893 falo historical society, vol. xxxi.) 504 p., 

ation held by such member according to p a ae 2,000 under 3,000. . 12 12 28,891,543 4,898,565 125,175 4,152,827 650 807 4,928,809 1,428 28,816 | illus. Buffalo, N. Y., Buffalo historical so- 

the circumstances of the case—ordinarily by Art. 36. Limitation on Allowable Losses on 3.000 under 4,000. 6 Be. (“Canes | dear scesaes & ofl ee ee ee area daa : : ; i ciety, 1931. 32419207 

allocating to each class of such stock that Sale of Stock or Bonds. on caer Suey» ; 1 in OS ceedennes, i : i EF ceseeseeee | Black, Forrest Revere. Ill-starred prohibitfon 

peeroron ot =e cagreante basis which the ea) Ge ee aie - sl he a an er.. 4 38,268,114 5,775,400 4,355 6,042,485 986,111 7,032,951 17 1,257,534 cases; a study in judicial pathology by... 
asis lass of such stock held by it , No loss shall be « fed under article 33, OO og cvescicocnaaasdese eheanad .  cabsdx oc 633, 5 27 ri r 7.3 5 
cette tints of the sala io to tke cee oe | 3A 35 upon the sale or othe: disposition Pp Z cee 25,633,088 OURS oS cata: 3,923,848 711.126 4,634,974 347 6.276 wae a foreword by Clazepce Darrow. 162 Pp. 
bases of the several classes of such stock Of stock or bonds to the extent that such Total 1931 returns filed to Aug BI re = ee. Tr Fed - wih 
held by it: , loss is attributable to (1) transfers of assets ee i Simon 55.007 : P 7 4 . aisdell, omas Charles. he Federal trade 
re The basis of each share of stock of each | Within the afiliated group (by sale, gift, or 3.116.317 1,455,007 1,661,310 46.69 53.31 $13,231.352,042 $241,282,875 $80,389,507 $182,902.509 $19,032,708 — $282,324,724 $17,215,921 $23,825,928 | commission. 9a experiment in the conta oe 
class he y member of the group shall | Otherwise) without consideration or at mark- Total 1930 returns filed to Au 2" Daa tis 

then be determined by dividing the basis ap- edly fictitious values, di the period in 31, 1931 . es .+ 3,376,552 1,946,675 1,429,877 57.65 42.35 $17,220,753,62 73 5 PE tees 32-2690 

portioned to such class under paragraph (4) | Which the corporation w affiliated (whether ~ : : ; S FL 153020 $473,680,509 $129,359.981 $514,002.53! 964,568,801 $508, 501.498 $24,938,635 $9,963,005 Book, William Frederick. Economy and tech- 

by the total number of shares of such class 0 not & cont olidated 1 turn was made and Summary for preceding years , nique of learning. 534 p., illus. Boston, 

held by it. Examples whether be fore or after the taxable year 1992) | 1930 ateeanannids cokes 3,307,509 1,669,864 54.96 45.04 $18,118,634,941  — $476,714,808 $129,475,205 $316,816,255 $65,421,594 $511,713,054 $24,886,344 D. C. Heath and co., 1932. 32-23908 
ae e+ + ‘ WEe See a) Ten Meloe ene value (of She | 1929 .... 4.044,32' 1,586,278 60.78 39.22 24,800,735.564 —1,001,938,147 162,332,096 582,392,677 284,654,212 , 1,029,379,085 22,062,492 Brown university. Pembroke college. Exer- 
ipplication of paragraph (c) (2) Be Gt Sia SIE ee ee ee eaten agen 4 h9 2 4,070 85) 1,547,788 61.98 38.02 25,226,326.912  1,164,254,037 281,894,671 688,824,950 233,450,521 ‘ 1,204,170,142 \ 34,789,690 cises commemorative of Lida Shaw King, 
Corporations P and § are affiliated and make | #5 of the time of such sale or other dispogi-' 1927 ... 4,101,547 1,660,606 59.51 40.49 22,545,090,553 830,639,434 215,817,075 511,731,376 134,033,966 861,582,417 24,915,315 dean of Pembroke college, 1905-1922, held in 

consolidated returns showing the following n substantia below the value of the 1926 .. 4 138,092 1,667,102 59. 40.29 21,958,505,649 732,470,790 200,599/384 448,330,446 112,509,705 761,439,535 24,646,993 Alumnae hall, March 3, 1932. 22 p. Provi- 

gains and losses (losses indicated by paren- pares. Ot pic Su baie: fainu its liabilities) 1925 ve 4,171,05) “1,669,885 40.04 21,894,576,403 734,555,183 216,360,163 432,853,170 117,570.97) 766,784,304 © 24,570,183 dence, R. I., Pembroke college, 1932. 

theses) : . | Marien aoe een eam of the af- | 1924 7,269,786 2,880,090 39.08 25,656,153,454 704,265,290  257.794.728 437,540,797 48,603,064 743,938,589 30,637,463 32-23910 

: Coneail- | tad in ehicn tha Gupte eens |. ae 7,698,32) 3,428,208 44.53  24,777,465.658 §661,666,133 §283,619.926 §348,859,582  §29,186,.624 §661,666,132.. s .|Chandler, Joseph Paxton. The intermediary 

1929 ieee en oo ated of earnings or profics accun tated i 6.787 482 3,106,232 45.76 ~~21,336,212,530 861,057,308 355,409,840 474,581,111 31,086 357 861,057,308 -» | metabolism of phenylalanine. (Thesis (Ph. 

ree "wong  anano’ as an to the date upon which the distributing cor- 6,662,176 3,072,19 : 46.1!  19,577,212,548 719,387,106 308,059,422 411,327,684 719,387,106 .. | D.)—University of Michigan, 1930.) (Re- 

1931 50.000 20000 30 006 poration became a member of the affliated 7,259,944 1,741 634 ; 23.99 23,735,629,183  1,075,053.686 478,249,919 596,803,767 1,075,053 ,686 . | printed frem the Journal of biological chem- 

ae S5-009 = (30.000) 30.000 | Croup : 5,332,760 1,101,579 79.34 20.66 + —-19,859,491,448 —1,269,630,104 468,104,801 801,525,303 1,269,630,104 istry, vol. xevi, no. 3, June, 1932.) p. 619- 
nvary 1, 1933. P ene ee or 8. ee |  (b) Qualification of General Rule. 4,425,114 1,032,251 76.67 23.33 —-15,924,639,355 —1.127,721.835 476,432,808 651,289,027 1,127,721,835 636. Baltimore, Waverly press, 1932. 

adjustment to be made to the basis of the . Paragraph (a) of this artiele shall not be 3.472,89( 765,656 77.95 22.05  13,652.383,207 795,980,938  156,897.441 433,245,732 (795,280,938 oT 32-24245 

stock for losses sustained by S during the | COMSidered as in any way limiting the opera- 437,036 74,066 83.05 16.95 6,298.577,620 173.276,694 51,440,558 121,946,136 173,386,694 | Colby college. Waterville, Me. The Colby 

consolidated return periods is $30.000, com. | t0M of the provisions of the act relating to| 336 652 : : . 4,600,000,000 67,943,595 23,995,777 43,947,818 67,943,595 | family, something of its history in Europe 

puted as follows a 8 , the basis for determining gain or loss upon | 357.515 : e 4,000,000,000 41,046,162 16,559,493 __ 24,486,669 41,046,162 | and America, compiled and published by a 

: a the sale or other disposition of property (see 357,598 ‘ an " 3,900,000,000 28,253,535 12,728,038 —-15,525.497 28,253,535 | college that was saved by one of its mem- 
— ter heer for—- 40,000 sections 111 to 115, inclusive), but as being , ——— bers. 24 p. Waterville, Me., Colby college, 

Se oN $10.000 in addition to and not in substitution for *For general explanations, see pp. 1-2 s ; | Includes war excess-profits taxes of $101,249,781 on individuals and of $103,887,984 on part- | 1931. 32-19201 
1931 ha is : ee seeraiens; unis how we a P ae Sanne anaes a nes nena Nontaxable returns are Classified only for returns | nerships. cm weaser. f - Cc 7 yoo P., 
esas AS juUa ation; t to the extent that the! of net income below the surtax brackets **Data not available us. . Y., Minton, Bale co., 2. 
SO transfers of assets referred to in paragraph Classes grouped to conceal identity of taxpayer. | "Income period for 1913 includes 10 moNths, March 1 to Dec, 31. | 32-24037 
$30,000 } } | 
- , $30, (a) are taken into account under the terms Net after 25 per cent reduction provided for in section 1200 (a) of Revenue Act of 1924. | Conference on economic policy for American 
pass ee geen ok32 ania ae9 of the act in making adjv nts in the ‘ | agriculture. University of Chicago, 1931. 
es see : > basis, such transfers will not 2 taken Int . ; : ; r i i 
? = in deny losses Sadek uae Corporation returns for 1931, by major industrial groups and by returns showing net income and no net income, showing number of returns, gross income, net income or deficit, net fae eennd os "ne Walrenaey ae _ — 
Applisett ociusinnens cor Ageane $30,000 loss for prior year, and income tax; also number of returns for inactive corporations, and totals for preceding years:* September 7, 8, and 9, 1931; Edward A. 
> On paragraph (c) (3) sngeaeeniaEERsESasensienomenginaniiinese siewmneens i (Returns filed io Aug. 31, 1932) , > oe ; , > 
Corporations P. Sl and S2 are affiliated and . ‘ ? ss | Total number of returns A Returns showing net income: Number, B; jgross income, C; net income, D; net loss for prior year, E; income tax, F. Returns showing no net income: oe. sneer ch'taldeas mes ee nl. 
oe Conan aL OS returns for 1930, 1931, and Special Legislative Session | Number, G; ¢gross income, H, deficit, I. Number of returns showing no income data— inactive corporations, J: y - 32-24053 
: e@ aggregate bases of the stocks of ™ . e. — | A Cc D E F G H I J . 3 
2 ; > ’ - Cooper, Raymond Westervelt. The drama of 
ee eee emenn in the bands of the Is Summoned in Michigan | A8"culre, and related industries.........-...seeebeseeseeeeeeeees 10,324 $204,259,450 $13,537,245 $1,193,022 $1,166,311 6,862 $232,725,087 $87,405,301 1.035 | drink, its facts and fancies through the , 
g P are as fo — men 4 =* Mining and quarrying Ncvenke OoRenee Caeheembens ede tenaal 16,848 718,068,787 68,664,113 5,097,445 067.080 7,948 1,108 ,012,305 256,603,976 5,159 ages until now. 365 p. Andover, Mass., 
‘ 7 , ) ; incisal ated pieivasaiainaioten hidisan rentals a sieeetiah “ ¢ - -— — - ibutors, 1932. 32-24054 
Aggregate basis of Sl stock in the Lansing Mich., Dec. 22.’ Manufacturing Drama of drink distr . 
enn OF - » 4 ” . Ga | anus ae Creed, Richard Stephen. Reflex activity of the 

PAR A Bt aes . $100,000 100, Governor Brucker has issued a call for; F204 products, beverages, and tobacco........sscesseeeeeseeeenee 14.248 6,423 4,731,370,824 $283,783,602 $5,899,702 $44,179,132 7,227 $3,763,921,039 — $171,679,382 sop “"Spinal cord. by”. . D. Denny-Brown, J. C. 
hands of F _ stock in the 50,000 50/a special session of the Legislature to peace and eats product Nasies hk en ant ap qe aaal 13 874 4,717 928,162 16,299,376 10,161,392 7,182,602 8,905 3,000.76) 285 314.050.0%4 7. Eccles, E.G T. Liddell an) C. 8. Sherirngton. 

nes teres ant ‘ ae : a specie SeSaN a 4 B1Sie B eather and its manufactutes.. .193 739 538,740,557 30,001,403 "1,289,276 3.330.943 1,404 491,115,491 54, J 5 183 p., illus. Oxford, The Clarendon press, 

Aggregfiate basis of S2 stock in the 50.000 5 | convene Dec. 27 to cons:der legislation de- subiont products eeeeese saseees 534 172 394,021,833 13,720,509 2,390,773 1,335,738 245 283.581 .849 25,752,279 Bi ee us B Brees. 

; aad ea R signed to permit the sale by thes orest products ...... 6,690 1,483 325,797,715 14,691,596 1,483,463 1,354,374 4,947 931,154,542 182,885,668 : ; bert. Soviet Russia and the 
Jan. 1, 1933, P sells’ iis stock in 82. The Dened Ape cl nae sale by the city Of' paper. pulp, and products............ ssscss 2:00! 815 599.212'880 36.175.976 1'525.977 4.100.609 1191 584,679,965 47,350,638 on} Denb, Maurice proba cf hoaey) Te 

sum 0 § ° aggregate bases of the stock of | De roit of approximately $20,000,000 worth Printing, publishing. and allied industries. . 11,300 4.461 1,254,565,153 114,167,651 2,221,841 12,759,245 6,454 707,531,521 69,064,168, 385 | fond.. Sidgwick & Jackson, 1932. 32-24056 

82, 2 % oan. of P and §1 is $100,000. As- of tax anticipation notes. The call was Chemicals and allied prodticts........ ...++. 6,841 2,678 2,873,100,581 214,203 444 4.680,004 24 544,196 3,774 3,384,127,876 265,006,810 3389 Gt Brit. Court of chancery. Reports of cases 

ni ‘2 < onan ument under para-~ iccued at the request of the Detroit city Stone, clay, and glass products..........+ 4.278 1,128 453,576,060 38,319,765 1,686,129 4,202,433 2,966 545,556,450 75,695,567 184 decided by Francis Bacon, baron Verulam, 

ere aah Rs 000, such sum is reduced officials ; Metal and its products........-.+sseree 18,821 4,599 3,085,182 ,903 194,616,604 10,218,816 21 610,915 13.496 5,741,932,065 646,498,014 726 viscount St. Albans, lord chancellor of Eng- 

eabraen end Ot oy eae npcestnes OS. Manufacturing not elsewhere Classified. .....cceceseceeereeeeenen 7,920 2,114 639,100,116 53,450,544 2,186,207 5,818,025 4,997 742,797,188 131,282,193 809 jand. in the High court of chancery (1617- 

Pee 960.000 Which the eer ae Most of Oil Wells C} | | "Total manufacturing ........ 6. cececeeeee oe er Se: 83,700 29,329 $16,961,500,764 $1,169,490.470 $43,743,580 $130,418,.215 55,646 $20,077,159,554 g1,084,965,220 3,725 | 1621) Prepared thom the records of that cou 
Tae in oie 5 _ rit Ss Ss LUlosec | —- —— —_——--— —$—$<—$—— S§s§ ———__ ———_- —_ 3s§- ——— —_—_—_ — oe ; : 

meet in the hands of each corporation ($50,- ad 2 19,176 6,319 $1,172,471.921 $78,805,177 $8,438,751 $7,452,155 11,285 $985,341,023 $105,358 ,460 1,572 nea eee Yorke. The law yaation te 

Beta AER. hana et ee ane aan In Field in East Texas | 22.484 10,483 4,418,843,346 674,845,666 8,652,303 77,230,812 9,975 5,504,532,527 480,446,345 2,026 | MCREES, DOor evade, by ... with an appendix 

a... ingly, the basis for deter- vi Xas | 129,928 44,369 15,243,539,317 447,110,580 17,981,004 44,260,024 82,228 = 13,036,813,990 949,798,788 3,331 Se tA. Mentwaal. | a 

g Sain or loss from the sale of S82, stock | : 40.367 1 571 BATS 4 6 17 of precedents, by . A. Eastwood. + on 
by P is $40,000 pe 5 gaa: | ene: Semana Sie I aac onett soot 367 15,151 1,571,667,540 108,341,783 6,686,800 10,041,292 21,399 1,346,493,867 195,015,612 3,8 Sire Bitman’& sohs: 1td.. 1082 32-24048 

—e ustin, Tex., Dec. 22. | e—Banking, insurance, 1 at ding co! ‘, } ; on. 268 fF : 
Wis. Mibtas “after” Solitas Corporation has| About 90 per cent of the 9,200 pro. | q2t0Ok Spd Bond brokers, etc. ... ..+-+ seesersrersererereersrers 147,533 57,850 4,209,991,215 548,121,293 24,537,878 53,379,753 72,250 «6 094,519,005 —2,000,685,776 17,433 ee Weg, 8 Pa. 7: 

« - s 7 Y Ss 8: TOM cece evens ees seereeescccesseese esens q J Z wf r 

Ceased to be Member of Group ducing oil wells in the East Texas field ! _ ARE Dak GED JS +mas - 11,996,090 “1,786,441 76,195 104,080 2411 24,992,574 18,347,246 14,808 Ignatev, Nikolai Pavlovich, graf. The Russian 

sie ine sale js made after the selling cor- have been shut down under the order of | Tota! 1931 returns filed to Aug. 31, 1932....4... gaschcastanrednanahl 493,293 170,683 -$44,512,434,450 _$3,110,642,568 $16,406,978 —$331,119,732 269,704 $48,410,589,932 $6,087,626,724 52,906 | ENTEED. ee itooiag lanetiost ie oe 

affiliated group. such basis shall be deter-| the State Railroad Commission closing! Tota! 1930 returns filed to Aug. 31, 1931.......... tae sie Poe 498.110 214.41: ny - ; ai = 4.20 7 1| ronto, The Macmillan co. of Canada. 1932. 

mined in accordance with paragraph (c) of production from Dec. 18 to Jan. 1 to per- ss . cis m3 —— aviaie $70,147,023,818 65.00%.218.908 0160.0, 048 en. t8.00s oa 941,146,087 009 Raeaner SA Oe br | 32-24270 

this article, except that— mit the making of bottom-hol vncesvp | Summary for precéding years: Ingersoll, Leonard Rose. A laboratory manual 
ey roe seuteete® basis (under paresreph | ncna E “DOW PhCawure:| "1980 518,736 221,420 —$91,811,495,003  $6,428,812,710 $157,880.249 —$711.703,900 241,616 $46,500,564,065 $4,877,594,854 55,700 of experiments in physics, by . . . and Miles 

{s) {1) x at ae etermined for all shares of tests, according to an oral statement by 1929 .. 509,436 269.430 129.633.791.720  11.653,886,002 392,177,216 1,193,435,832 186,591 30.987.717,461  2.914,128.235 53.415| Jay Martin. 3d ed. N. Y., McGraw-Hill book 

the issuing corporation held by each member! ¢, y. Terrell, chairman of the Commis- 1928 ++ 495,892 268.783 }127,369,525,029 _ 10,617,741,157 301,146,176 —1.184,142,142 174,828 —-425,411,989,446 —2,391,124,248 52,281 | CO. 1932. 32-24239 

group ‘mmediately prior to the time) 0, 1927 .. 475.031 259.849 115/324'339'717 -8981,884.261 244/293'375 1,130,674.128 165.826  29,074,011,729 2,471,739,376 49,356 | Knapp-Fisher, Hubert Clinton. Outline of 

Pen eras Porporation ceased to be # mem- | Sis. . 1926 1. 455.320 258134 —-118.022'117.287 —«9'674402.889 235,851,912 1.229.797/243 197,186 24,107,735,570 - 2,168,710,302 §| world history for boys and girls, by... 

I ge eink. (rather than jmmediately The order was issued following an- 1925 -+ 430,072 252,334 —113,692,083:216  — 9,583,@83,697 243,078,565  1,170,331,206 177,738  — 20,568,067,504 —1,962,628,095 §| .with 81 illustrations. 445 p. N. Y., E. P. 

P ane aie): Ree nouncement of the decision of the Su-| 1924 ++ 417,421 236,389 97,158,996,625 7,586,652,292 219,727,166 881,549,546 181,032 22,070,497,262 2,223,925,993 $|_ Dutton & co,, 1932, 32-24269 >» 
(2) e allocations (under paragraph (c) aa ‘ , s 1923 . 398.933 233.339 7 5 1 4 21,106,184,230 2,013,554,987 § | Laidler, Harry Welilngton, ed. Socialist plan- 
3)) shall be made t h b f the| preme Court of the U : sat 33,33 97,457,479,446 8.321,529,134 578,307,088 937,106,798 165,59 ; ’ s 

een S> See. amber Of be | | <a peal. nited States nullify-, 1922 382.883 212.535  80.3311679'917  6,963.811,143 501,780,287 «783,776,268 «170,348 + —«20,585.834.597 2,193, 776,356 ;| ning’and a socialist program; a symposium, 

eon aes erie the issuing corpo |ing martial law in the field. 1921 356.397 171.239 60.051,123'329 4,336,047,813 § 701,575.432 185.158 31,198,150,203 3,878,219.134 ¢| edited by . . . with an introduction by Nor- 

selling corporation ceased to be a member of| Governor Sterling stated orally that} _~ 345,595 203,233 93,824,224,704  —_7,902,654,813 § 1,625,234,643 142,362 24,381,337,545  2,029,423,744 e| mas Themes. 55 p. N. Y,, Falcon, press, 
the group (rather than to the members hold-| most of the troops remaining in the field *For general explanations, see pp. 1-2. Lort-Phillips, Frederick Alfred. The wandel 
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sinions Filed | Net Incomes of Individuals 


Show Decline 








Net incomes of 





individuals 


1931 amd the net incomes of corporations | 
fell off 45 per cent, the Bureau of In-| 
dernal Revenue announced as of Dec. 23} 
in its annual preliminary report on in- | 
come statistics. (A summary of the re-| 
port appears on page 1 of this issue.) The | 
report follows in full text: 
| Sir: I have the honor to transmit here- 
| with the preliminary report, Statistics of | 
‘Income, prepared from the income tax | 
{returns for 1931, filed by individuals and | 
| corporations to Aug. 31, 1932. 


The returns of individugls reporting in- 
come for 1931 filed to Aug. 31, 1932, num- 
bered 3,116317, of which 1,455,007 were 

| taxable and 1,661,310 nontaxable. The ag- 
| gregate net income was $13,231,352,047 and 
| the tax liability $241,282,875. As compared 
| with the returns for the previous year filed 
| to Aug. 31, 1931, the number decreased by | 


















































































































when the court’s decision was 


s|have returned to their homes. 


Figures Fell 45 Per Cent for 1931, 


evenue Bureau Finds 


in the;taxable returns $165.83 and the average 
United’ States declined 23 per cent during | tax rate for all returns was 1.82 per cent. 


received 


\ 


Cost of Age Law Changes 
Is Estimated in Bay State 


Boston, Mass. Dec. 22. | 

The probable cost of reducing the age 
limit in the Massachusetts old age assist- | 
ance law from 70 to 65 years would be | 


an additional annual amount of $3,669,120, | 
making the total annual outlay $8,911,344, | 
according to a report of the State Com- | 
missioner of Public Welfare, Richard K.| 
Conant, to the legislature. Of this sum, ! 
/the State’s share would be $3,283,904 and | 
"the share of the cities and towns $5,627,-| 
| 440, tie said. } 
If the age limit were to be reduced to, 


of 23 Per Cent 


The number of corporation income tax 
returns for 1931 filed to Aug. 31, 1932, 
was 493,293, of which 170,682 show net in- 
come amounting to $3,110,642,568 and in- | 65 years for women and left at 70 years 
come tax of $331,119,732.. Compared with | for men, the probable additional cost | 
the returns for 1930 filed to Aug. 31, 1931, | would be $1,966,224 annually, he said, mak- ; 
these figures show a decrease in net in-|ing the total annual cost $7,208,448. The} 
come of $2,516,670,427, or 44.72 per cent,|State’s share would be $2,656,576, con- | 
and a decrease’in tax of $287,126,699, or | tributed by the cities and the State. { 
46.44 per cent. The report was submitted in accordance | 

The income tax returns for 1931 are filed | With a resolve of the 1932 Legislature | 
under the provisions of the Revenue Act | Which directed the Department of Public | 
of 1928. The year for which the income | Welfare to investigate the probable cost | 
is reported is in general the calendar year | Which would resylt from a reduction in| 
ended Dec. 31, 1931. However, a consid- | the age limit in the old age assistance law. 
erable number of corporation returns and | == “oR ETE 
a negligible number of individual returns | of deductions over gross income. The net 
are filed for a fiscal year other than the income of individuals includes capital net | 
calendar year. These returns are tabu-/|gain from sale of assets held more than | 
lated with the calendar year returns for|two years. Credits allowed individuals, | 
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« CURRENT LAW,» 


Latest Decisions of Federal and State Courts 


CRIMINAL LAW—Evidence—Statements of defendant's counsel in opening state- 
ment to jury as admissions by defendant—Court’s consideration of statements in 
overruling defendant’s motion to dismiss at close of State’s evidence— 


A Kansas court, in passing on the motion of the defendant in a criminal case 
for dismissal at the close of the State's testimony on the ground that the State had 
failed to prove facts sufficient to constitute an offense under the indictment, erred 
in considering statements made by defendant's counsel in his opening statement to 
the, jury as admissions of fact by the defendant. ‘The court, considering such 
statements as evidence against the defendant, overruled the motion. The error 
was ground for reversal of a judgment of conviction of murder in the second degree 
on a verdict of guilty returned by the jury after the defendant had rested its case 
without introducing any evidence. Counsel for the defendant in a criminal case 
may in the course of proceedings make an admission of fact voluntarily and pur- 
posely to avoid the necessity of proving it and the court may accept counsel’s 
statement as an admission of fact for which no proof will be necessary and convey 
to the jury such admission through its instructions, but the statement to be so 
used must be definitely and purposely intended as and for an admission. The ap- 
pellate court stated that “it would be a very dangerous precedent to authorize a 
jury © convict one charged with a crime upon the admissions his counsel made 
in an opening statement which ‘were unsupported by evidence regularly introduced.” 

Kansas v. Thomas; Kans. Sup. Ct., No. 30783, Nov. 5, 1932. 





INTERNAL REVENUE—Forfeiture of articles used as incident to sale df untaxed 
liquor—Automatic cigarette vending machines in night club— 


Automatic cigarette vending machines in a cafe which was operated as a saloon 
and night club and in which intoxicating liquor, on which the internal revenue 
tax had not been paid, was sold, were not subject to forfeiture as articles used as 
en “incident to the sale” of the liquor under section 1185 of Title 26 of the United 
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List of Decisions 
Issued by Board 
Of Tax Appeals 


Rulings on Applications of 
Taxpayers for Relief on 


Income Tax Assessments 
Are Made Public 


(Made Public Dec. 22.) 


First Bond and Mortgage Co. Docket No. 
60116. 


Florida real property taxes which 
accrued and became liens against 
the properties assessed prior to their 
purchase by the petitioner, constitute 
a part of the cost of the properties 
and no portion thereof is deductible 
in the year of acquisition as a tax of 
the petitioner. 


Abe Ackerman. Docket No. 43295. 
1, The petitioner during the taxable 
year was a member of a partnership 
which held substantially all of the 













































































*Gross income corresponds to total income as reported on the face of the return plus the cost of goods sold. 


‘Revised figures. 
§Not available. 


years; hunting and travel in four continents 


314 p., illus. Lond., Nash & Grayson, 1931. 


32-24038 
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« Trade Commission Validity of Beer Legalization 
Told of Operation Discussed During House Debate 


Ot Columbia Unit Transcript of Remarks of Members Concerns 


Various Aspects of Measure 


Testimony Relates to the 


Huntington Gas Company| T 
Controlled Through Sub- 


holding Agency 





Continuing its snvestigation of public 
utility companies in'the Columbia Gas & 
Electric Corp. system, the Federal ‘Trade 


HE Collier bill (H. R. 13742) to legalize 
was the subject of general debate in th 


constitutionality of the provisions of th 
effects, and the amount of revenue which 
$5 a barrel. 
Dec. 21 and continues as follows: 


Mr. VINSON of Kentucky. 
view of the situation, it was the hard liquor 
or the distilled liquor that brought to the sa- 


Commission on Dec. 22 heard testimony }loon the attitude and feeling of the country 


concerning the Huntington Gas Co., which | 48 
Columbia controls through its subholding} carry 


company, Columbia Corporation. 


Walter Meleen, examiner, testified that |™ 


the Huntington company wes incorporated 


in West Virginia in 1924 by interesis not there 


associated with Columbia Gas & Electric 
but that Columbia Corporation purchased 


the stock in the company the same year. 


from its promoters. 

Several years later, in 1927 Columbia 
Gas & Electric Co. (predecessor to cor- 
poration) conveyed to United Fuel Gas Co. 
(Columbia subsidiary) certain properties 


in West Virginia from which was procured | 


approximately 6,000,000,000 cubic fet of gas 
per annum and which it was obliged to 
deliver to Union Gas and Electric Co., 
another Columbia subsidiary, the examiner 
stated. 


Gas Delivery Contract 


This contract for delivery, the examiner 
set forth, was conveyed to Huntington 
Gas Co., which in turn purchased gas 
from United Fuel Gas Co., reselling it to 
the Union Gas and Electric o and others 
and thereby realizing a profit. 

Columbia Gas and Electric Ca, also con- 
veyed to Huntington its lease ‘with the 
Cincinnati Gas Transportation Co., an al- 
lied company, for the operation of its pipe 
line extending from West Virginia to Cin- 
cinnati, Ohio, according to testimony. 

The examiner testified that the Hunt- 
ington Gas Company was formed to ac- 
quire the capital stock of Huntington 
Development and Gas Co. for a consid- 
eration which amounted to $2,587,076. 
This purchase cost, he stated, was 47.6 per 
cent of the ledger or par value as shown 
on the books of the Huntington Gas Co. 


‘Acquisition Expense 


Expenses incurred in acquiring the 
Huntington Development Company stock 
amounted to $533,063 or approximately 10 
per cent of the ledger value assigned to 
it. Cash commissions paid in acquiring 
the stock, the examiner set forth, included 
a commission of $244,232 to E. W. Clark 
and Co. 

The examiner stated that the books of 
the i_untington,Gas Co. show a “write-up” 
of $2,305,359 on the capital stock of the 
Development Company held by it, this 
amount representing 42.49 per cent of the 
totalAedger value of the stock and being 
for the purpose of recording the par value 
of the investment. 

It was also stated that Columbia Cor- 
poration realized a profit of $366,521 on 
the purchases made by Huntington Gas 
Co., acting as agent, of its collateral trust 
notes for the account of the Columbia 
Corporation at 85 and which the Hunting- 
ton Company redeemed at par, or 100, by 
the issuance of a promissory note. 

Revenues of Company 

Mr. Meleen testified that from July 1, 
1924, to the close of 1930 gross revenues 
o1 the company from all sources, excluding 
surplus adjustments, totaled $20,414,609, 
the bulk of which was received from sale 
of natural gas. These gas sales, he said, 
were all at wholesale, no retail sales being 
made by this company. 

The examiner stated that when Colum- 
bia Gas & Electric Co. divested itself of 
all its operating properties and leases, it 
assigned to the Huntington Gas Co. a 
contract for the purchase and sale of gas, 
and a lease with the Cincinnati Gas 
Transportation Co. for the operation of 
its transmission line from the gas fields of 
West Virginia to Cincinnati. 

The quantity of gas sold during the 
years 1928, 1929 and 1930, the examiner set 
forth, aggregated 33,760,606,000 cubic feet, 
the bulk of which was sold to Union Gas 
& Electric Co. and Union Light, Heat & 
Power Co. at 45 cents per 1,000 cubic feet 
(M C. F.). 


were made at the same time to a nonutility 
company at 18 cents per M. C. F., the 
contract for this 18 cent gas having been 
made in 1911 for a period of 15 years with 
an option renewal for 10 years. 

He testified further that gas purchased 
from affiliated companies by Huntington 
Gas Co. for resale during 1928, 1929 and 
1930 cost an average of 26.2 cents per 
M. C. F. 

Sales to affiliated utility companies, the 
examiner stated, give these utility com- 
panies, which own distributing systems, a 
“getaway” cost of 45 cents per M. C. F., 
which is made up partly of intercompany 
profits to United Fuel Gas Co., Warfield 
Natural Gas Co. and Huntington Gas Co. 


Reinsurance to Be Sought 
For Illinois Life Company 


Chicago, Ill, Dec. 22.—An order has 
been signed by Judge James H. Wilkerson 
of the United States District Court for 
the Northern District of Illinois author- 
izing Gen. Abel Davis, receiver of the 
Illinois Life Insurance Co. to seek re- 
insurance proposals from other companies. 
The Illinois Life had about 70,000 pgiicy- 
holders with nearly $150,000,000 of insur- 
ance in force, it was stated. 

Judge Wilkerson pointed out that the 
reinsuring company must be in sound 
condition and must be in a-State with 
adequate insurance laws which are en- 
forced. Proposals may be received within 
30 days under the provisions of the order. 





School Expenses of Cities 
In Massachusetts Outlined 


Boston, Mass., Dec. 22. 

The 39 cities in Massachusetts expended 
$48.881,208 for their educational institu- 
tions during the year ended June 30, com- 
pared with $47,578,039 for the year ended 


June 30, 1929, according to the annual re-' 


port of Dr. Payson Smith, State Commis- 
Sioner of Education. The comparison be- 
tween the years 1932 and 1929 was made, 
it was explained, to indicate the effect 
of the depression upon educational costs. 

School enrollment was shown by the 
report to have increased from 500,242 in 


1929 to 510,894 this year, and the average ! 


expenditures for school sipport from 


local taxation in the cities was $8.77 in‘ 


1932 compared with $8.26 in 1929. The 

total expenditure for new buildings, equip- 
“ment, etc. in 1932 amounted to $7,428,836 
Peompared with $6,543,927 in 1929. 


ainst it. At the proper tin-e I am going to 
an amendment that will endeavor to 


into effect the suggestion I have made. 


offer 


Mr. O'CONNOR of New York. Mr. Chair- 
an, will the gentleman yield? j 
Mr. CROWTHER. Yes. 

Mr. O'CONNOR of New York. Of course, 


is no difficulty in restricting the sale, 
tif people want to do so. Under our taxing 
power we clearly can restrict it. Yhe out- 
standing case in that respect is teh matter of 
oleomargarine. That is restricted as to its 
sale and described as to its wrapper. We have 
the power to do it. Of course, I am against 
its restriction. 

Mr. CELLER. Do we not in this bill regulate 
distribution somewhat by taxing the retail 
distributor of the beer $20 as a license fee? 

Mr. CROWTHER. That is in the present 
law, as I understand it. 

Mr. CELLER. Do not we, therefore, control 
it in that sense? ’ 


Mr. CROWTHER. We do; but I do not see | 


why it should be controlled, if it is a nonin- 
toxicating beverage. 

duadies and gentlemen of the House, as 
long as the Eighteenth Amendment is a part 
of the Constitution, which I took an oath to 
support and defend, I can not see my way 
clear to support this bill. I regret that Mem- 
bers on my side of the House who favored a 
resubmission of the Eighteenth Amendment 
with proper safeguards for the States that 
desired to remain dry, and express provisions 
to prevent the return of the saloon, had no 
opportunity to vote for such a measure. 

If the repeal resolution had been brought 
in under a rule permitting one amendment, 
then an amendment similar to what is known 
as the Glass bill would have been presented, 
and Members on both sides of the House 
would have had an opportunity to keep faith 
with their people and vote for it. But that 
is ancient history; it is water over the dam. 


adament. His mind was closed on the subject 
of bringing it in in any other way than under 
suspension of the rules. 

Gentlemen of the House, it is almost un- 
believable that in the midst of national dis- 
tress, with unemployment, and its consequent 
hunger and sorrow stalking the land, that this 
great House of Representatives at once de- 
voted itself to an attempt to repeal a con- 
stitutional amendment under a suspension of 
the rules with 40 minutes of debate, and is 


Court by declaring that 4 per cent beer is a 
nonintoxicating beverage. In the years to 
come our ‘action wilt be characterized as the 
very quintessence of legislative stupidity. 


++ + 


Mr. CULLEN. For 12 long years this fair 
country of ours has endured under the tre- 
mendous handicap of living a veritable lie, a 
great national falsehood. The strain upon the 
economic and moral 
been terrific. Strand after strand snaps, and 
our once so beautiful pattern faces ruin. 
The design becomes conforted, grotesque. 

Legalized nonintoxicating weer as provided 
in the bill before us would not only mate- 
rially reduce the national unemployment dis- 
tress and revive business conditions in gen- 
eral, but would put back into our hungry 
National Treasury many millions of sorely 
needed dollars and would make further taxa- 
tion of the necessities of life needless. Beer 
is a food and a tonic; it is an aid to health 
and if it satisfies, to some extent, the public 
thirst while helping to relieve our present 
economic troubles, what real American can 
deny his country this boon? I am of the 
firm conviction that the passage of this bill 
will do more to promote a return to true 
temperance than anything that has been ac- 


eenth Amendment. 

In its many deliverations during the re- 
cent hearings the Committee had the advice 
and expert opinion testimony of brewing 
experts and distinguished men of the medical 
profession who testified as to the harmless- 
ness of 3.2 beer. In fact, it was generally 
conceded that such a drink was nonintoxi- 
cating. 

+ &+ +> 

Mr. WILLIAM E. HULL. Having long held 
the position that a light beer—and certainly 
one containing not more than 3.2 per cent of 
alcohol by weight—is nonintoxicating, I have 
previously urged upon Congress the impor- 
tance of modifying the National Prohibition 
Act in such a way as to allow the manufac- 
ture and sale of such beer in those States or 
neighborhoods within States where such _ beer 
would be conformable to the local law. Other 
men have disagreed with this conclusion, but 
I am much gratified now to discover that an 
overwhelming majority of the Ways and 
Means Committee have reported this bill to 
the House of Representatives which authorizes 
the manufacture of a nonintoxicating beer 
containing 3.2 per cent of alcohol by weight. 
I am further much gratified by the fact that 
two of the most eminent authorities in the 
United States—Dr. Yandell Henderson, the 
great physiologist, of Yale University, and Dr. 
Alfred Stengal, the great physician and in- 


a 


| 


ternist of the University of Pennsylvania— | Only reason that Committee would have for 
Now, how much 
The Secretary of the 
fessional opinions to the effect that light beer | Treasury says from $125,000,000 to $f50,000,000 
Mr. Meleen brought out that small sales is nonintoxicating, and that a beer containing 4 year. 


| independently called by the Ways and Means 
Committee, expressed their scientific and pro- 


not more than 3.2 per cent of alcohol 
; Weight can not be deemed to be intoxicating 


‘nor in violation of the Eighteenth Amend- 
ment. - 
| The independent and convincing opinions 


,of these two scientists on this fact settle for 
yme any question of doubt,, did I entertgin 
fdoubt, and I urgently re@éommend to the 
Members of this House that during the cours 
of this debate they examine the testimony of 
these two distinguished men in order that 
they likewise may be reassured as to the char- 
acter of this proposed beer if they already 
‘entertain the idea that it is nonintoxicating. 
} No Member of this House, unless he can dis- 


of fact, need have any concern under his oath 
to support the Constitution with respect to 


acted upon and the measure was passed Dec. 21. 


According to my) 


The distinguished Speaker of the House was | 


now trying to pass the buck to the Supreme | 


fabric of America has | 


complished since the passage of the Eight-)| 


beer containing up to 3.2 per cent alcohol 
e House Dec, 20, before amendments were 
The debate turned chiefly on the 
e measure, gn the economic and social 
would be provided by the proposed tax of 


Printing of excerpts from the general debate began in the issue of 


am not a fanatic on this subject. As a mem- 
ber of the Committee on Ways and Means, I 
heard and read all of the testimony that 
was submitted to that committee on this 
; question. I personally tried to approach it 
|in a judicial way. After hearing that testi- 
mony, I, together with two other members 
of the committee, filed a minority report. 
++ + 

| I have already stated that, based upon the 
| hearings, I can not support this legislation. 
I am going to take the little time allotted to 
me to read to you some extracts from the 
public press because I feel that the member- 
ship of this House would be glad to know 
what the reaction is among the people in 
ba country. 

n the first place, I wish to quote from 
“Bugs” Baer, in a recent issue of a paper, @ 
which he heads it as follows: 

“Congress is going to be busier than feathers 
in a windstorm. It is going to put beer over 


this week. 
“It will be the 3.2 brand. Palatable, non- 
| intoxicating,s nourishing, quenching, and; 


harmless. 

“That means the wets have argued 12 years 
for nothing.” 

The Nation, a magazine published at 20 

Veasey Street, New York City, a wet publi- 
cation, in its issue of Dec. 21, 1932, made the 
statement that it is in favor of the repeal 
| of the Eighteenth Amendment. It also made 
| the following statement: 
“Would it be wise to legalize the sale of 
beer and wine before the Eighteenth Amend- 
ment is repealed? We feel that it would 
| not. We believe it would be a serious mis- 
| take for Congress to enact .the Collier bill 
| or any similar measure, even for the sake 
of the revenue it might produce, before ade- 
| quate and conclusive consideration can be 
given to the liquor problem as a whole. To 
attack this problem piecemeal, as Congress 
| is doing, will simply add to the difficulty of 
| arriving at a proper solution and may serve 
|} in the: end to defeat the repeal movement. 
| “Let us suppose that the sale of beer is 
made lawful before the Eighteenth Amend- 
ment is done. away with. What will be the 
most probable consequences of that act? In 
, the first place, it will not have the slightest 
| effect on the evils now existing. Legal beer 
| will lessen very little, if at all, the present 
demand for hard liquor. The speak-easies we 
shall still have with us, and the bootleggers 
|} and racketeers as well. There can be little 
|; doubt that the latter will seek forcibly to 
j} invade the lawful beer trade. Andeed, the 
brewery interests have already informed Gov- 
; ernment officials in Washington that if the 
sale of beer is legalized steps must be taken 
at the same time to protect them from the 
racketeers.” 


+++ 


| Mr. LANKFORD of Virginia. 
| question 


I expect the 
that is troubling me‘is_ troubling 
; many members, and that is whether 4 per 
| cent beer is in fact intoxicating. If it is not, 
| I am perfectly willing to support the bill, If 
|} it is, I can not support it. 


+++ 


Mr. SANDERS of Texas. I am speaking of 
the testimony that was adduced before the 
| committee. All of the reports show that this 
contains alcohol 4 per cent by volume, and 
that is really the old-time beer, and a man 
as old as my friend there is, if he stops to 
think, would *know that they used to get 
drunk on that kind of beer. 

I have said that under this bill as re- 
ported by the committee the open saloon is 
| inevitable. I defy anyone to contradict that 
| under the plain language of the bill and the 
|} evidence offered to the Ways and Means 
| Committee, and in this connection I desire to 
| call attention to the fact that George W. 

Wickersham, the chairman of the Wicker- 
sham Commission, said in his report: 
| “The older generation very largely has for- 
gotten, and the younger never knew, the 
evils of the saloon and the corroding in- 
| fluence upon politics, both local and na- 
tional, of the organized liquor interests. But 
| the tradition of that rottenness still lingers 
even in the minds of the bitterest opponents 
of the prohibition law, substantially all of 
whom assert that the licensed saloon must 
| never agkin be restored.” 

I believe as strongly as that I live that 
this bill, in its present form, constitutes a 
nullification of the Constitution of the United 
States which I have taken an oath to sup- 
port. 


, 


++ + 
| Mr. MOUSER. Mr. Chairman, I do not agree 
| with those who say that the unprecedented 
majority given the Democratic Party in the 

last election was based upon the proposition 
that the people wanted booze. Today we are 
wasting precious time. There are 10,000,000, 
to be conservative, of wage earners and bread- 
winners who are walking the streets in the 
land of opportunity, wondering where 
next meal is coming from for their 


children, and we, as a measure of remedy- 


ing the economic chaos in America, are go- 
ing to bring the people out of depression 
into the sunlight of opportunity and a job 


by passing a beer measure. 
This 


“\insure for the benefit of the remainder- 


the 
little 


legislation emanates from the Ways 


Life Tenant’s Right 
To Policy Proceeds 


Remainderman Held to Have 
No Claim on Fire Insurance 
Carried by Tenant 


Sacramento, Calif., Dec. 22. 


When a life tenant voluntarily takes 
out a fire insurance policy and pays the 
premiums, he is entitled to the proceeds 
of the policy upon destruction of the 
property by fire and the remainderman 
has no right to participate in the fund, 
according to a recent decision of the Cali- 
fornia Supreme Court in the case of 
Corder v. McDougall, Admr., etc. 

The life tenant had died after receiving 
the proceeds of the poli¢y and this action 
was brought by the remainderman against 
the personal representative, contending 
that the insurance fund was substituted 
for the destroyed property and after the 
death of the tenant was payable to the 
remainderman. 

The court held that the remainderman 
was a stranger to the insurance contract 
and that the tenant had been free to in- 
sure his own interest in the property 
|There was no duty upon the tenant to 


man, it was stated, although such an 
arrangement might have been’ entered 
into by the parties if they had so desired. 





‘Status of Iowa Insurer 
Is Determined in Illinois 


Springfield, lll., Dec. 22. 
An Iowa fraternal beneficiary society 


which is reorganized into a mutual legal 
reserve life insurance company may be 
‘admitted to do business on the latter 
‘basis in Illinois even though its policies 
issued prior to the change in operation 
,;are valued on the American Experience 
Table of Mortality with interest at 4 per 
cent-instead of the standard prescribed 
by the Illinois law. Attorney General 
Oscar E. Carlstrom so held in an opinion 
to the State Superintendent of Insurance, 
Harry W. Hanson, relative to an applica- 
tion of the Yeoman Mutual Life Insur- 
ance Co. of Des Moines for admission to 
Illinois. 

The predecessor of this company, the 
Brotherhood of American Yeomen, was 


licensed to do business in Illinois under | 


the Illinois Fraternal Act. Citing an Iowa 
decision, Mr. Carlstrom held that a new 
entity had not been created by the change 
in plan of operation but that the legal 
reserve company was a continuation of 
the prior corporation. Under the full faith 
and credit clause of the Federal Consti- 
tution, it was held that Illinois must ac- 
;cept the Iowa plan of valuation on policies 
issued prior to the reorganization but that 
on policies issued subsequently the Ili- 
nois standards must be met. 


Injury During Adjustment 
Of Harness Compensated 


St. Paul, Minn., Dec. 22. 


When an insured was kicked and in- 
jured by a horse while adjusting its collar 
preparatory to resuming plowing after 
lunch, it is a question for the jury as to 
whether the insured was injured while 
“using or operating” a plow within the 
meaning of an accident insurance policy, 
the Minnesota Supreme Court has held 
in affirming a finding of the jury that 
the insured was so injured in the case of 
Pankonin v. Federal Life Insurance Co. 

The court said that the adjustment of 
the horse’s collar “was an incident to 
and extremely closely related with the 
operation of the plow.” 


\Chromium Plating Patent 
Is Challenged in Court 


[Continued from Page 1.] 


the disclaimer and the sworn statement 
, of the applicant that he was not the first 
and original inventor of such subject mat- 
ter.” 

In sustaining the patent, the petitioner's 
brief contends, the court of appeals has 
given “an unwarranted significance to the 

' factor of commercial success.” The ques- 


and Means Committee. Its primary purpose, | 4; res it i 7 i 
therefore, is to raise revenues for the pur_| 10 pres ented, it is urged, is not one of 
|pose of balancing the budget. That is the} invention but of novelty. 


considering this legislation. 
revenue will it raise? 


great deal of money, 


C00,000 and $250,000,000. 


Mr. Chairman, there will be a deficit in the 
Treasury of at least $1,000,000,000 on next July 
is 


the start of 
claimed, and the 


the fiscal 
impression 


year; yet it 
has gone out, 


e | that this legislation is going to ~-balance the ps 
It. not the invention; 
will not stand the test of the facts as to the!of the claims. 
budget, and I hope those who are proposing 


budget. Such argument is nonsensical. 


it will take thé stand that they are voting 


for this legislation because of satisfying the 
human appetite rather than solving the eco- 


nomic questions facing us today and the 


question of balancing the budget. 


Four per cent beer—3.2 per cent by weight— 


The proponents of the legislation try 
by | to convey the argument that it will raise a 
and in their strongest 
statements they say it will raise between $200,- 


“Sargent disclosed the arts of the proc- 
ess of chromium plating now unive: sally 
used, but made no attempt to commer- 
cialize the process himself,’ the brief 
states. “That Fink and his assignee may 

‘have been the first to utilize the Sargent 
discoveries on a commercial scale is of no 
significance.” 

The court of appeals held that “in the 
case at bar the regulation of the bath was 

it was, a trivial part 
What Fink really did was 
to single out the acid radical as the 
catalyst, disregarding the substance which 
happened to contain it. Nobody thought 
of this before and for that reason nobody 
had found a dependable process.” 


———$— ee 


‘is admittedly the old beer. Is there any Mem- 
ber here who can conscientiously say that 
when three-fourths of tHe States, acting, 
through their State Legislatures, ratified the 
Eighteenth Amendment they did not intend to. 


the prohibition against intoxicating liquors 
found in the Eighteenth Amendment. 
+~+ + 


So far as the tax assessment upon this pro- 
posed beer is concerned, I believe that the 





North Carolina Mills 


Committee has shown its wisdom in laying 
the tax at $5 per barrel. The tax should not 
be so high as to invite evasion and thus con- 
BeMe illicit brewing, with all of its attendant 
evils, 

Mr. Chairman, do not think for a moment 
that the illicit brewing of beer in this coun- 
try during the past 10 years has not been one 
of the greatest problems this country has ever 
faced. It is the--beer, racket that has been 
responsible for the organization of the big 
racketeer, who has been able, through the 
profits made in beer, to finance all other 
robbing banks, and so forth 


of the manufacture and sale of beer will be 
seriously guarded by the brewers themselves. 
Their plants have been idle for 13 years, and 
the lesson they have learned will without 


judgment and ethics, to inaugurate 
rules and regulations of their own for the 
sale and distribution of legalized beer. The 


legitimate brewer in such a laudable under- 
taking. 

I foresee vast benefits to the United States 
over the next five years growing out of the 
reinauguration of the brewing industry 
lines m€te possible by this measure. 

I beg of the Members of this House that 
they will examine the testimony of the in- 
dustrial witnesses and see what a sweep of 
the Nation's industry is affected directly and 
indirectly in the rehabilitation of the brew- 
ing industry; what thousands of men will 
be employed in the mere establishment of 
this business. Such reemployment and re- 
habilitation will occur during the darkest 
hours of industrial and commercial depression. 
Can any Member of this House fairly say 
that unless completely convinced on consti- 
tutional grounds and that against the testi- 
mony of great scientists he can justly deny 
to the industries and the workmen of this 
country this positively assured relief. 

As to the effect upon the agriculture of our 
country, the development* and the continu- 
‘ation of this industry will mean that more 
than a bushel of barley, corn, rice, and hops 


regard completely these scientific statements 
' 
‘ 


will be purchased and consumed in the 
manufacture of each barrel of beer. 
In my opinion, Mr. Chairman, the rapid 


growth of this industry will within a short 
time consume annually 100,000,000 bushels of 
farm products, which is one-third of all the 
grain that goes to the primary market and 
that this additional consumption 
will, at the’ lowest estimate, advance the price 


of all grains on an average of 15 cents a 
bushel, 
Mr. SANDERS of Texas, Mr. Chairman, I 


I have no doubt that the future regulation | 


of grain | 


outlaw beer as well as hard liquors? 
(To be continued in the issue of 
Dec. 27.) 
Wisconsin Lifts Penalties 
‘On Unapproved Oil Burners 


Madison, Wis., Dec. 22. 


Penalties in fire insurance rates in Wis- 


crimes in which he has been engaged, such as | consin for the use of oil burners no bear- } 
nder- 
ordered | 


ing the approval label of the 
writers’ Laboratories have been 


| Consume Most Cotton 
iSouth Carolina Is Said to Hold 
Second Rank in Usage 


| 


Raleigh, N. C., Dec. 22. 


North Carolina mills, consuming 124,399 
bales of cotton in November, continued 
the lead held for some time of consuming 
more cotton than mills of any other State, 
iwhile cotton growing States were far 
ahead of other sections of the country in 


eliminated by the State Insurance Com its consumption, according to informa- 
missioner, H. J. Mortensen, as a result Of tion made availible at the State Depart- 


doubt compel them, through good business | @ recent hearing on the complaint of Hal- | men 
drastic yersan & Ford, of Stougaton, and the] 


of Conservation and Development. 
Additional information was given as 


Mallow Oil Heating Co. of Madison against fojjows: 


Government regulations should encourage the, a Charge imposed by the Wisconsin Fire! 


| Insurance Rating Bureau for the installa- 
| tion of an unapproved burner. 
It was held that the cnarge was dis- 


on criminatory because it was not based upon 


| the inherent’ hazard of the burner or ac- 
tual fire tests. 


'*Materials’ hin Defined 


| 
Under Contractor’s Bond 


Frankfort, Ky., Dec. 22. 
A boiler purchased by a contractor to be 


|used as part of his equipment in con- 
| structing a sewer is not within the mean- 
ing of “materials” in a contractor’s bond 
| conditioned upon the contractor paying 
| “for all labor performed or furnished, 
and for all materials used in the carrying 
out of said contract,” the Kentucky Court 
| of Appeals has held in the case of Union 
| Indemnity Co. et al. v. Pennsylvania’Boiler 
Works. 

The court said the- boiler “was not the 
type of article furnished that is contem- 
plated by the agreement to pay for ma- 
| Sattale used in carrying out the contract.” 


South Carolina was second, consuming 
110,077 bales of cotton in November, 


| Secrets taking third and Alabama~ fifth 


i 


places. Massachusetts was. sixth, with 
consumption of 32,912 bales. The cotton 
‘growing States together used 421,499 


bales in November, as compared with 355,- 
347 bales in November of last year, while 
New England mils consumed 67,913 bales 
last month, and 56,106 bales in November 
of last year, the officials point out. 

Total consumption in the United States 
in November was 503,722 bales, as com- 
pared with 425,228 the samg month last 
year, while consumption for the first four 
months of this fiscal year was 125,000 
bales ahead of the same period last year. 

During November 8,974 bales of foreign 
cotton, largely from Egypt and China, 
were brought into the United States, 
;while 1,012,411 bales of American cotton 
were exported in the same month. Ex- 
‘ports since July 1 have been 3,206,411 
bales, as compared with 2,854,045 bales 
the same period last year. During this 
four-month period, Germany was the best 
consumer of America’s cotton, others be- 
ing Japan, the United Kingdom, France, 
Italy, Spain, China and Canada. 


Of Stock Result 


ETAILS of exchange of stock for asse 


developments. 


Q. How many shares of common stock of 
Columbia Gas & Electric Corporation were 
issued as stock dividends? A. 2,336,793.25 
shares. 

Q. These had a stated value of how much? 
A. $36,383,870.90. 

Q. These shares, with this stated value, were 
issued during what period of time? March, 
1930. 


1929? A. Yes, sir. 
Q. Did that relate to the preferred stock? 
A. No, sir. 


+~+ + 
-Q. It related only to the common, did it 
not? A. Yes, sir. 
Q. What was the split-up, please? A‘ 5,- 


059,212 shares. 

Q@. On what basis was the split-up made 
in April, 1929? A. On the basis of 2.5 shares 
of common stock for each share then out- 
standing. 

Q. The stock dividend was paid, as I under- 
stand you, after the split-up? A. Yes, sir. 

Q. Do the number of shares issued in ex- 
change for the assets of Ohio Fuel Corpora- 
tion, in any way refiect the surplus from 
appraisal, which was found on the balance 


with Columbia Gas & Electric Corporation 
and which we found was obtained by Ohio 
Fuel Corporation upon its merger with the 
Union Natural Gas Corporation, and which 


Union Natural Gas Corporation when it re- 
flected, in its investment account so far as 
it related to the Logan Gas Company, an 
increased value for that stock based on ap- 
praisal? I am taking this information from 
page 61 of the report. 

A. Your questi6n is whether that appraisal 
feature has been included in this value of 
the capital stocks issued for the assets of 
Ohio Fuel Corporation? Q. Yes, 


A. In effect, it has. 
+~++ 
Q. Now, from your answers to the questions 


1,544,695.5 shares were issued for securities 
of other companies. A. Yes. 

Q. You first told what were issued for the 
assets of Ohio Fuel Corporation and then 
what stocks for securities of other com- 
panies. Did that expression “other com- 
panies” include Columbia Gas & Electric 
Company? A. Yes, sir. 

Q. Did Columbia Gas & Electric Corpora- 
tfYon issue shares of its no par common stock 
in exchange for the stock of Columbia Gas 
: & Electric Company? A. It dig. 

Q. Where, in this table that ‘we have been 
working from, at page 236, do we find the 
shares of common stock listed that were so 
— A. The third item under “Common 
stock.” 

Q. What label is attached? A. 
of other companies.” 


-~++ 

Q. Were there included among the shares 
of stock of Columbia Gas & Electric Com- 
pany, which were so exchanged for stock of 
Columbia Gas & Electric Corporation, the 
shares of Columbia Gas & Electric Com- 
pany which were issued through Simerson in 
1907, in connection with the acquisition of 


“Securities 


the $1,000,000 par value of the stock of Union | 


Gas & Electric Company? A. Yes, sir. 

Q. Was that the ocfasion upon which $37,- 
000,000 par value of/the common stock of 
Columbia Gas & Electric Company was issued 
through Simerson? A. According 
computations, yes, sir. 


Q. And was it in that $37,000,000 that the 
so-called write-up of $36,000,000 occurred? A, 
Yes, sir. 

Q. As a result of the exchange of Columbia 





Excerpts from transcript of Mr. Ryder’ 


Q. Was there a stock split-up at April 4, | 


sheet of Ohio Fuel Corporation at its merger | 


we found had been created on the books of | 


I have been asking you, it has appeared that | 


to my) 





Transactions by Predecessors 
Of Columbia Utility Described |yerease in Rates 





Transcript of Testimony Concerns Exchange 
ing in ‘Write-up 


ts of subsidiaries through which was later 


-” effected a “write-up” of $36,000,000 in the accounts of the Columbia Gas & 
Electric Corporation were given in testimony before the Trade Commission Oct. 26 
in testimony by Robert J. Ryder, examiner. 

E. Reynolds Jr., vice president of the corporation, read into the record a state- 
ment of the company declaring the increase in value to have been justified by later 


's testimony follow: 





Gas & Electric Company common stock for 
common stock of Columbia Gas & Electric 
Corporation, is this $36,000,000 item preserved 
in the present capitalization of Columbia Gas 
| & Electric Corporation? A. Either in the 
| stock or surplus, yes, sir. 

Mr. Healy: In connection with this thing 
that we have called a write-up of $36,000,000 
in 1907, which occurred in connection with 
the acquisition of Union Gas & Electric 
| Company stock and also in connection with 
the. acquisition of the two Cleveland Com- 
panies, the company has informed me that 
they desire to make a statement at this 
point. I think it is appropriate that they 
may be permitted to do so. 


+ >} 

Examiner Bennett: Will you read it into the 
record? 

Mr. Reynolds (reading): “The position of 
the company with respect to this so-called 
write-up of $36,000,000 in the transaction 
with Simerson, an intermediary, in 1907, re- 
lated on page 23 and sequitur of the report, 
Commission's Exhibit No. 5193, is that this 
transaction was carried through in the year 
| 1907, which was long before the present man- 
agement of Columbia Gas & Electric Corpora- 
tion had come into the property, and, due 
to this fact and to the fact that the princi- 
pals in the transaction are dead gnd_ the 
records thereof nonexistent, it is difficult to 
state exactly all of the facts bearing on the 
transaction; that the transaction was in fact 
a combination purchase of the stocks of 
three companies together and not separately; 
that the company never made or agreed with 
the allocation of values set forth by the 
examiner on said pages, and that the subse- 


quent development of the assets acquired in| 


the said transaction with Simerson has fully 
justified the aggregate value then placed on 
them as reflected by the securities of Colum- 
bia Gas & Electric Company issued in pay- 
ment for them. The purchase carried through 
under the Simerson offer was not only of the 
stock of the Union Gas & Electric Company 
but also of the stock of the Cleveland com- 


} 


Coke Company, and the People’s Gas Light 
Company. The stocks of these Cleveland 
companies was later (report. pages 118 and 
119) exchanged into 51 per cent of the stock 
of the United Fuel Gas Company, which has 
proved extremely valuable, is, in fact, the 
most valuable natural gas field in the Appa- 
lachian field and forms the heart of the 
; Columbia system. If the total amount of Co- 
lumbia securities issued under the Simerson 
| Offer is considered in relation to the aggre- 
gate of the Union Gas & Electric stock and 


stock) received in exchange, 
| been justified by the value received.” 

Mr. Healy: We may wish to debate this 
statement a little with Mr. Reynolds be- 
fore these hearings are over. For the pres- 
ent, the statement may become an exhibit, 
with your permission. 

I see at page 237 of this report you 


tell the principal stockholders of Columbia 
Gas & Electric Corporation as of Jan. 120, 
1930, and Jan. 30, 1931. A. Yes, sir. 

-~+ + 


Q. When the stock of Columbia Gas & 
Electric Corporation was exchanged for stock 
| of Columbia Gas & Electric Company, on 
| what basis was the exchange made? A. For 

each share of common stock of Columbia Gas 
| & Electric Company, one share of common 
stock of Columbia Gas & Electric Corpora- 
tion. For eaeh share of 7 per cent preferred 
stock of Columbia Gas & Electric Company, 


preferred stock of Columbia Gas & 
, Corporation. 


‘ Q. On what basis was the exchange made 


Electric 


INSURANCE SUPERVISION 


panies, namely, the Cleveland Gas Light and | 


of the United Fuel Gas Company stock (as | 
the outgrowth of the Cleveland companies’ | 
the issue has} 


one and one-sixth shares of the 6) per cent | 


New York Allows 


On Compensation 


Rise of 3.6 Per Cent Is 
Granted Instead of the 
Higher Amounts Sought 


By Insurance Carriers 
S0G—. 04. su. 


| 
| 


New York, N. Y., Dec. 22. 

A decision just handed down by the 
State Superintendent of Insurance, George 
S. Van Schaick, allows an increase of 3.6 


per cent in workmen’s compensation in- 
surance rates in New York State effective 
on or after Jan. 1, dependent upon the 
filing of new schedules in behalf of the in- 
surance carriers. The Compensation In- 
surance Rating Board had sought an’ in- 
crease of 9.2 per cent, while the stock 
carriers, represented by the National Bu- 
reau of Casualty and Surety Underwriters, 
had asked for a 20.1 per cent increase. 

Mr. Van Schaick also ruled that a pro- 
posal of the stock companies to grant a 
12% per cent deduction on premiums ex- 
ceeding $1,000 for single risks would con- 
stitute discrimination and therefore dis- 
approved the plan. 

A request has been filed with Mr. Van 
Schaick*by E. H. Patterson Jr., president 
of the Hudson Mowhawk Mutual Casualty 
Co. of Albany for an investigation of the 
practices of the Compensation Insurance 
Rating Board. Mr. Van Schaick had 
| previously announced that if such a re- 
quest were made in writing, he would ask 
the Rating Board to reply and then de- 
;cide whether or not an _ investigation 
| would be made. 





= the capital stock of Ohio Fuel Corpora- 
tion? 

A. For each share of capital stock of Ohio 
Fuel Corporation .35 share of common stock 
and .15633 shares of cumulative 6 per cent 
preferred stock Series A of Columbia Gas & 
Electric Corporation. 

Q. Did Columbia Gas & Electric Corpora- 
tion issue its common and preferred shares 
to carry out these exchanges? A. It did. 

Q. How many shares of its common stock 
did the new corporation issue for the com- 
mon stock of Columbia Gas & Electric Com- 
pany? A. 1,498,577 shares. 

Q. With what stated value? A. $49,952,566. 

Q. How many shares of Columbia Gas & 
Electric Corporation preferred were issued in 
exchange for the preferred stock of Columbia 
Gas & Electric Company? A. 252,593 shares. 


Q. With a par value of how much? A, 
| $25,259,300. 
Q. How many shares of common, with 


what stated value and how many shares of 
preferred with what par value were issued 
in exchange for the capital stock of Ohio Fuel 
Corporation? 

A. 1,498,749 shares of common, with @ 
stated value of $49,958,300, and 669,516 shares 
of preferred, with a par value of $66,951,600. 

Q. Was the matter of placing a stated 
value on the common, no par shares of Co- 
lumbia Gas & Electric Corporation, issued in 
these exchanges, discussed at a meeting of 
the board of directors? A. It was. 

Q. What reference do you find to this 
matter in the minutes of the directors cover- 
ing a meeting held Oct. 4, 1926? 

A. “Resolved that the recommendation of 
the chainnan is hereby approved and that 
he is authorized to appoint a committee to 
report to the board on the question of what 
| part of the consideration to be received by 
the corporation for the shares of its stock 
authorized to be issued by this meeting shall 
be capital and what part carried to surplus 


[Continued on Page 6, Column 4.] 
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months. 
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A New Topical Survey 
of State Governments 


HE topical survey of the functions and activities of the 
governments of the Forty-eight States now being printed 

in The United States Daily is an extension of the educational 
work which The United States Daily has been carrying on for 


several years to acquaint the American people with the activi- 
ties of their Government. 


The first survey 


the work of the Federal Government; now it explores the field 
occupied by State Government. 


The first topic covered is ‘Public Health.” Public Health 
administrators in each of the Forty-eight States describe dis- 
tinctive phases of their work. Thus, the entire collection of 
articles from the Forty-eight States will give a panorama of 
Public Health activities throughout the: Nation. 


When the Public Health series is completed other topics 
such as Education, Agriculture, Banking, State Finance, Pub- 
lic Utilities, Highways, Insurance, etc., will be presented. The 
State Government series will be completed in about eighteen 


. 


Tell your Friends to Subscribe Now for The 


United States Daily, Price, $20 Per Year 


Circulation Department 


he Aunited States Daily 


WASHINGTON 
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ion to Protect 
- American Radio 


‘ Is Recommended 





Measure to Amend Federal 
Act Discussed by Secre- 
tary Adams and Others 
Before Senate Group 





{Continued from Page 1.] 
importance of making radio “American” 
without suggesting any hostility to any 
country at this time. “It is for the good 
of the Navy,” he explained. 

In answering Senator Dill (Dem.), of 
Washington, who said the Navy has not 
been specific in stating what its require- 
ments are and that radio should not be 
“ynduly hampered,” he said, “no one can 
tell where the radio business is going,” 
and its secrets should not be available to 
foreigners who can use them in time of 
war. 

Amendments Discussed 

Other criticisms of amendments to the 
bill were presented to the Committee, in- 
volving the elimination of hearings in the 
Radio Commission before examiners, pro- 
visions for equality on the air by opposing 
political candidates, the provision’ for the 
suspension of a license by the Commission 
as punishment for violations of the law, 
rules, and regulations of the Commission, 
accumulative fine of $500 per day for re- 
peaed violations, and provision for the 
extension of appeals involving license 


revocation or suspension from the Court | 


of Appeals of the District of Columbia 


te courts in the districts where the trans- | 


mitters are located. 

Henry A. Bellows, chairman of the legis- 
lative committee of the National Associa- 
tion of Broadcasters, declared that the 
-proposed amendment of section 14 of the 
Radio Act of 1927, at section 9 of 
pending bill providing that “Any station 
license may be revoked, modified, or sus- 
pended by the Commission,” gives the 
Commission “new and most alarming 
r-wer to suspend stations.” | 

Power of Commission 

The effect of this grant of power, Mr. 
Bellows asserted, “creates a_ situation 
which would ruin stations.” The suspen- 


_ sion is in the nature of a punishment for 
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programs or actions not in the public in- 
terest, he admitted, but since the station 
“lives by advertising” a suspension or a 


threat of suspension would mean “the ter- | {1 
mination of the licensee’s business.” | if) 
Senator Dill stated that the intent of the | 


bill was to set up a punishment rather 
than a complete revocation and suspen- 
sion is a lesser punishment. Senator 
Wheeler said suspension is temporary 
compared with revocation. 

Mr. Bellows declared that the amend- 
ment to the Act of 1927 increasing the 
present fine of $500 for an offense of a 
station, which, he said, is sufficient, to $500 
for every day the offense is committed, 
would destroy the station’s business. A 
station might violate a regulation and not 
know it, he pointed out, but from the bill 
it wct ld be liable. Senator Dill declared 
that jie station would not be liable until 
after .1otice from the Commission. 

Liability for Libel 

Section 14 of the bill, Mr. Bellows said, 
meets with approval of broadcasters in 
that it provides for equality of facilities 
to candidates for public office, but the 
question of station liability for slander 
and libel is raised. Broadcasters, he 
pointed out, have no power of censor- 
ship by law, but a decision by the Ne- 
braska Supreme Court holds the station 
nd the speaker jointly liable 
The constitutionality of provision of 
the law to relieve a broadcaster, as has 
been suggested, has been questioned by 
constitutional lawyers, Mr. Bellows ex- 
plained. He suggested that before any 
action is taken on this aspect of the 
bill, the Committee await a decision of 
the Supreme Court on the Nebraska cases. 


Rates for Candidates 

Mr. Bellows suggested that the bill be 
more specific as to what is meant by equal 
opportunity for opposing candidates. Sen- 
ator Couzens suggested that it be limited 
to time ,to which Mr. Bellows assented. 
Senator Couzens suggested that a radio 
station should be put upon the same foot- 
ing relative to slande rand libel as is a 
newspaper. 

The provision of the bill making 
charges for broadcasting candidates’ 
litical adcresses not in excess of 
charges for the use of the station to ad- 
vertisers furnishing regular progrems, Mr. 
Bellows declared, is difficult to determine 
because rates vary. 

Restrictions on Broadcasts 

Mr. Bellows said section 15 of the bill, 
requiring a station to obtain permission 
from the Radio Commission to transmit 
back into the United States programs 
originating in the United States, is un- 
workable. 
plained, was inserted to prevent a for- 
eign station from putting out of business 
stations in the United States. 


a 


the 


po- 
the 


Louis G. Caldwell, representing the com- 
of the American 


munications committee 


This section, Senator Dill ex- 









Delay in Repayment 
Of Farm Loans Urged 


Measure Postponing Land Bank 
Installments Introduced 


Representative Steagall (Dem.), of 
Ozark, Ala., chairman of the House Com- 
| mittee on Banking and Currency, on Dec. | 
| 20, introduced a bill (H. R. 13819), to pro- | 
| vide for postponement of the payment of 


|installments due on loans made by Fed- 
eral land banks in certain cases. 
The bill follows in full text: 


Be it enactea, etc., That any borrower who | 
has obtained a loan made by a Federal land | 


ITEM 
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bank and who-has paid not less than five | Dec. 3 Dec. 19 Dec. 12 
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‘Commission Also Files Report | Petroleum <.........0.% bdcths Veks ..thousands of barrels..|  .... | 2,124 | 2,128 2,430 | 2,457 
| On D 7 I Steel ingots .......... .-ebs..-ee...percentofcapacity..| .... | 16 | 17 24 | 25 
n Drawing Instruments ||| Construction, contract awards (da. av.)..thous. of dollars..} 3,242 | Kecre:'t Sse vee | 5,475 
| Conclusions of the Tariff Commission ||| Distribution: | | | 
jon applications for changes in duties on | || Corn .......00.eeeeeeeeeeeee+ ++. thousands of bushels 4 | He is sae | aan 
|folding rules and drawing instruments ||/ Wheat flour ...----.--:- SI LMhoasands of barrels::| $9 | “48 | 73 ‘162 | “146 
jours just a pe Bas the a Freight-car loadings, total ..........scceeccceses-CAFS..]  .... | 531,216 uae wares a 
| mission. e conclusions follow in ful ONG COMS ...6 6... eh. dvds eUe eb ecehe Vee thaha ied esas] J | is , | 1120 
| text: Porest WmOdMtS .....--..ccccoccgsscccetccaccecce ” or] cece | <M00001 Seeea.| Isom.|° hess 
; Grain and products.......... Ladbctdaderesecehde - Sher eevee 27,752 | 31,680 28,412 | 30,181 
Folding - Rules Livestock .........0000c000s Sete. “lt] II | aeino1 | 20,151 | 21,140 | 24,651 
| The Tariff Commission announces that Merchandise, less than carloads... ads sdee 166,067 169,065 191,742 | 197,554 
si i Sen Al” MER ck ce Hoe Dew esac h ada procas oc Sais igre cee 1,833 1,511 4,223 4,004 
|the President has issued a proclamation HE nes ewscecees ts ie 181'975 192'801 | 500441 
lincreasing the duties as specified in its uae cued ieatanee Seedegeeedgke ° eb iee | 167,598 975 ¥ F 
|report with respect to aluminum folding J ¢ 2 225 | 263 
rules and wooden folding rules. a ANA CA]VES ....svecccvedeccceoes - «thousands. ; ~ on | = 708. | +4 
The investigation was instituted in re- ||| Cotton into sight... . thousands of bales..} 413 | 440 | 518 419 | 353 
sponse to an application filed by a do- Wheat primary markets.....,...thousands of bushels..| .... |, 6,416 7,984 3,371 | 3,549 
mestic producer. Wool, total, Boston............ ..thousands of pounds..} 2,892 | 1,542 | 4,858 3,451 | _ 2,639 
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Th: report shows that Germany is the 
principal competing country for the 
wooden rules of a grade or quality com- 
parable with the bulk of domestic pro- 
duction. Germany also supplied all of the 
imports of aluminum rules in 1931. Large 
quantities of cheap wooden rules were also, 
imported from France in 1931, but the, 


French rules differ somewhat from the | ° 
| bulk of the domestic production and sell Manufacturing Output Reduced 


|at lower prices. A comparison between 19.2 Per Cent in 1931 
French and domestic rules, after making | 
Boston, Mass., Dec. 22. 


jadjustment for differences in quality, | 
Manufacturing establishments in the | 


would give substantially the same result | 
aeiiewiee between German and city of Boston in 1931 produced 19 per! land acquisition within the 41 National 
: | s a oe , i i 

The cost of transportation and other |cent in value of all products manufac- | co oe a ee 
delivery charges within the United States | tured in the State, but production fell off) Umber growing bh egenge poe 
were found to be about the same for do-|19.2 per cent from the level of 1930, ac-| tion in ae ee an +. os a Spee 
mestic and imported rules. The excess |cording to a statement issued by the De-| report 0 wh 7? cere dig ey ht 
of domestic over foreign costs for alumi- | partment of Labor and Industries. | Hon Commission ee — ced ye 
num rules was about 65 per cent based| The statement follows in full text: | gress. bog a ieree Pie - 
upon foreign dutiable value, and about| Tie Department of Labor and Indus-| the year oe co tas ae ie aaa 
60 per cent for wooden rules. The Com-| tries, through the Division of Statistics, | 4931 to 83,086 in basher "teas Searee fener 
mission therefore. specified an increase |a@mnounces that, according to data col-| Title was acquired in 1932 to 362,274 
from 45 to 65 per cent in the case of | lected in the Census of Manufactures for! acres already approved for purchase at 
aluminum folding rules, and an increase |the year 1931, the total number of man-| . average cost of $3.34 per acre, or a 


F y i turing establishments in operation in : 
a Oe EE Oe Oy Se eee rey: “of Boston was 2,512. ee total| total cost of $1,210,232, according to the | 


The report also contains information value of all products manufactured in| Commission report. By reservation, ex- 
concerning production, imports, and de- | these establishments during the year was) change and purchase, 7,231,555 acres al- 
scription of rules, and gives costs of | $407,150,109, the value of stock and mate- togethe: have been brought under Fed- 
wooden rules only; the costs of aluminum | rials used in manufacture was $189,504,511,/ 612) ownership in the East and to carry 
rules could not be revealed without dis- | and the <ifference between these amounts out the program the Commission esti- 
\closure of ipformation of operations of | ($217,645,598) represents the value added} 131.4 7539900 acres more will be 
individual manufacturers. jby the various manufacturing processes.| 1oodeq. Further information was made 

Drawing Instruments | The average number of wage-earners | available as follows: 


lempioyed in these essablishments during . 
ri issi t : Altogether, 41 purchase units have 
The Tariff Commission announces that! the year was 58,072, and the total amount bins Nacitiead tn the Maaeedt i. 


the President has approved its report in id in wages was $72,944,185. } . i . 
respect to precision drawing instruments = een center Boston ranks! Primarily for the protection . a 
and that no change in the present rate| rst among the cities of the State, with) Sheds o! navigable streams, and 2) Whlis 
of duty was made. product value more than three times that, primariiy to stimu ate = - PF - 
The investigation was instituted pursu-|o¢ any other municipality in 1931. Not- tion. ee oe — bee ae = . 
ant to a resolution of the United States | withstanding the great diversity of indus- States in the New England, Appalachian, 
Senate and was confined to high-grade | try in the city, however, productive fell off | 
drawing instruments of the precision type, | 199 per cent from the level of 1930, and | 
used by architects, engineers, and profes- the decrease in the average number of| 


sional draftsmen, as distinguished from wage earners employed amounted to 15.2| 
lower grades, less expensive instruments | poy cent, 


Production Declines Nearly Fiv 
In Boston Industries 


ee Government has purchased 4,727,- 
680 acres of land for national forest 
purposes in the last 21 years and has 
about nelf completed its program for 


Transactions in Stocks 
By Utility Are Outlined | 





eastern forest regions 
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0.099 0.100 
098 .099 
2.47 | 2.52 

31.68 31.84 
71 12 

| 

7,221 5,465 

5,436 4,460 
1,297 | 1,134 
252 | 244 
331 | 257 
692 617 

13,771 13,914 
7,180 1,355 
6,827 6,816 
3,214 3,144 

16,258 16,426 
7,747 7,769 
8,511 8,656 
2.42 | 2.00 
3.00 | 2.75 
4.86 | 4.86 
604 | 562 

4,870 | 4,731 

68,756 62,416 
93.32 | 93.65 

19,191 | 14,188 

144.12 148.06 
106.2 105.5 
98.7 98.2 
153.2 | 153.7 
92.2 | 89.1 
1,579 1,483 
1,770 | 1,748 

2,202 2,233 

34 37 

eee 9,474 

9 4 

373 | 555 
232 | 142 
713,865-| 744,353 
169,395 | 157,614 

31,318 | 34,062 

36,053 39,532 

22,747 25,573 

210,278 | 219,005 
5,743 6,393 
237,731 | 262,174 
243 | 290 
546 | 586 
348 332 

5,351 4,726 
3,415 752 


e Million Acres Bought 
For Forest Reserves in 21 Years 


| Ozark, Lake States, Gulf, and south- 


There has been artificial planting of 


denuded areas to the 


full limit of funds 


available ana approximately 6,000,000 
young scedlings are being grown in the 
national forest nurseries in West Vir- 


ginia and Arkansas. 


The forest pur- 


‘chase program is not only aiding in 
timber production and watershed pro- 
tection, but it is contributing to the 





used principally by university and school The value of the products manufactured | 


i 5. 
students and those training for technical [Continued from Page 5.] 


ti in Boston constituted about 19 per cent Of | available for dividends, auch report te ed 
vocations. | ] ll products manu- Made to this board at its next meeting to 
All drawing instruments, irrespective of the aggregate value of all p be hbid before the issuance of any such shares 


factured in the entire State in 1931, and ' 
the number of wage earners employed in, Q. Was the committee ‘appcinted and a4 % 

¢ i i i i report to the board o rectors? ‘ i 
the manufacturing industries in Boston in Ae Oe ARUN aoe ‘hia ieeeting held ied 
1931 constituted a little more than 13 per| which the report was received? A. Oct, 14, 
cent bf the aggregate number of wage 1926. 


earners employed in all manufacturing in- Q. At that time, did the committee recom- 


quality, have a rate of duty of 45 per of stock.” 


centum. Only the highest grades are pro- 
duced in the United States, the supply of | 
low-grade instruments being dependent on | 
imports Importations of all grades 
amounted to $457,282 in 1930, $220,620 in 


2 : d 2 ocedure to be followed 
Bar Association, stated that the elimi- 493; and $100,003 in the first nine months | 2UStries in the State. , eee andl dhe maa an te te ae 
nation of examiners of the Federal Radio : z : The 10 principal industries in Boston, signed to the common and preferred stocks to 


Commission from taking testimony 
requiring the Commission to sit 
these cases, was unwise. 
aminers have proved’ to be a “bulwark’ 
in the Commission. 
ciency, and experience are unquestioned 


he asserted. The Commission can rely on 
the records and stations can have an op- 


portunity of appeal. 
Appeals on Revocations 

The Commissioners are 
numerable details, 


counsel, and can give more time to the 
important matters. 


Mr. Caldwell stated that the provision 


of the bill for appeals in reference to re 


vocations and suspensions to district courts 


upsets the tendency to develop’more uni 
form radio jurisprudence. He 


does not allow the Court of Appeals o 
the District of Columbia to consider fact 
aS well as Jaw. If its jurisdiction ove 


facts'is restored then the case can’t go to 


the Supreme Court, he asserted. Senato 
Dill said there was no intent of the Com 
mittee to do this. 

The Committee hearing will conclud 
Dec. 23. 


Costa Rica Ships Cocoa 


Notwithstanding unattractive prices 


J. D. Myers, San Jose, Costa Rica 
1 to Oct. 15, 1932, there were 1.883 metri 
tons of cocoa consigned to the United State 
and 1,973 metric tons to other countries, mak 
img a total of 3,856 tons; while for the cor 
responding period of 1931, 1,484 metric ton 
Went to the United States and 2,0°8 to othe 


countries, totaling 3,532 tons.—(Department of 


Coramerce.) 


A 


and 
on all 
He said the ex- 


Their integrity, effi- 


freed from in- 
long drawn out hear- 
ings involving legal controversies between 


further 
raised the question of whether the bill 


paid 
for cocoa in the markets abroad, Costa Rica 
is shipping cocoa, says American Consul David 
From Janu 





of 1932. Comparable figures for the first 
nine months of 1931 were $206,728. Ger- 
many is the principal source of imports. | 
. An obstacle was encountered in attempt- | 
ing to draw a line of demarcation between 
high-grade instruments of the. precision 
‘| type and low-grade instruments which 4 Singer refisin 
could be applied in a practical manner, omneae g. 4 4 

in the administration of customs. An ex- | 5.—Bread and other bakery products. 


amination of several possible methods | Be parol (not including 
failed to reveal a practical procedure. Pp jm res oat and edge tools. 
Figures showing costs of production of| 4° om ee : . | @. What recommendation did the commit- 
the domestic and foreign products were -—Foundry and machine-shop products. | tee make as to the course that should be fol- 
not published as there was only one do-| _9-~Electrical machinery, apparatus, and |lowed by Columbia Gas & Electric Corpora- 
» mestic producer and the publication of supplies (including radio apparatus). a ie rere Jie 
figures would have revealed confidential| 19-- Coffee ,and spice, roasting and ee : 


: : A. It was recommended that in recording 
information regarding the operation of grinding. the acquisition of such assets on its books 
that producer. 


ee | Columbia Gas & Electric Corporation aaa 
: ° ° . “(a) Value the stocks of the subsidiaries o 

The Commission found that no proper| Air Mail Rate From Cuba ‘ 
basis. existed for a change in the rate of | ‘ Fa 
To United States Raised 


| Ohio Fuel Corporation (including all such sub- 
duty on thy precision grade of instruments. | 
The air mail rate from Cuba to the 


sidiary companies in which it holds a ma- 

jority of the stock, and also United Fuel Gas 

. ;Company and Virginia Gasoline & Oil Com- 

: The report contains a summary of the pany, but not any other companies in which 
industry, data on imports and a detailed 

analy sis of the conditions which controlled | United States was recently increased from | Bike cf Sota Basate Rees tata Uinnitities and 

the finding: of the Commission. }1 cents for the first ounce and 10 cents reserves as shown by the balance sheet of 

; neeeeetligeaiamnnteeeimnearaea | for each additional half ounce, to 10 cents each such summidiery company at the close of 

° MWe ° ° . »| business on Oct. 31, 1926; and in determining 

Oil Drilling in Australia | for the first half ounce and 10 cents for 


be issued, and what amount should be car- 
tied to surplus to be available for dividends? 
A. It did. 

Q. Have you set out in this report the re- 
ort of the special committee? A. Yes, sir. 
Q. Did the report recite that Columbia Gas 
Electric Corporation was about to become 
| possessed of all the assets of Ohio Fuel Cor- 
poration? A. Yes, sir. 

| Q. Did it recite that Columbia Gas & Elec- 


ranked according to the value of products 
in 1931, were: 
1. Printing and publishing. 
2.—Clothing, men’s and women’s. |p 
3.—Boots and shoes (including cut stock | . 
}and findings). 


Silver and the liabilities of Ohio Fuel Corporation? 
Yes, sir. 7 
++ + 


A. 


f less than a majority is held) at the ‘net 
worth’ of each of such stocks, being the ex- 

Ss 

r 

r oak the ‘net worth’ of the stocks of a holdin 

leach additional half ounce or fraction, | company, suc ‘ eODnO es 


“ ; , as Onio Fuel Supply Company. 
Although the Mines Department Of | according to a report from Assistant Com- | there should be included in its assets the ‘net 
Victoria, Australia, has made extensive| mercial Attache H. H. Tewksbury, Havana. | Worth’ on the same date determined in the 


e {same manner for the stocks owned by it in 


each of its subsidiary companies defined as 
above; and 

“(b) Value all other assets, liabilities and 
reserves of Ohio Fuel Corporation, so acquired 
and assumed by merger and consolidation, at 
the respective amounts at which they appear 
on the books of said Ohio Fuel Corporation 
as of Oct. 31, 1926.” 

Q. What further recommendations in this 
connection did this special committee make 
to the directors of Columbia Gas & Electric 
Corporation? 

A. The amount by which the value of the 


drillings in the State and claims to have) ‘This change in rate is due to the fact 
, proved the existence of oil, little, if any, |that the Cuban internal air mail postage 
| drilling is proposed for the remainder of | is pased on each half ounce of weight, as} 
the present fiscal year. This cessation is | js also the case for mail to other American 
attributed to lack of funds and the pre- |countries, it was stated. 

occupation with gold-mining. Small | Special air mail stamps are not neces- | 
quantities of oil have been, and are be-| sary now as in the past, simply the mark- | 
ing, obtained by several private com-|ing “par avion,” or “via \aereo” sufficing | 
panies, and there seems to be some reason |t« indicate the carriage by air. 

to suspect the presence of a major supply| The Cuban national air mail service 


Cc 
s 
S 


Yr surface indica‘ions.—(Department ment of merger and consolidation exceeds the 


Commerce.) total liabilities and reserves of Ohio Fuel Cor- 


poration, for which Columbia Gas & Electric 


in the | 


tric Corporation would become obligated for | 


solution of marginal 


agricultural land 


problems and unemployment problems. 


Many thousands of 


cords of fuel wood 


from thinnings and defective trees from 


the newly acquired 
given free or sold at 


forest lands were 
nominal prices in 


1931 and 1932 to help relieve local des- 
titution. Steady increase in recreational 
use of the forest purchase units was 


noted. 


The National Forest Reservation Com- 


mission was created in 1911. 


The pres- 


ent membership includes Secretary of 
War Patrick J. Hurley, chairman; Sec- 
retary of the Interior Ray Lyman Wil-. 
bur; Secretary of Agriculture Arthur M. 
Hyde; Senator Henry W. Keyes of New 


Hampshire; Senator 
of Georgia; 


Walter F. George 


Representative Willis C. 


Hawley of Oregon; Representative Wall 


Doxey of Mississippi; 


John E. Burch of 


the United States Forest Service, secre- 


tary. 





Corporation thereby becomes obligated, is the 
amount of the consideration for which the 
Board of Directors of Columbia Gas & Elec- 
tric Corporation has authorized the issuance 
of 670,000 shares of its cumulative 6 per cent 
preferred stock, Series A, of the par value of 


$100 per share, 


and‘ 1, 


500,000 shares of its 


common stock of no par value. 
You are quoting from the recommenda- 


tion of the special committee, are you not? | 


A. Yes, sir. 


Q. Does the quotation you have 


‘just given 


us recite that the consideration for the 670,000 
shares of its 6 per cent preferred stock and 
1,500,000 shares of its common stock of no par 
value, which Columbia Gas & Electric Corpo- 


ration was issuing, was 
the assets of Ohio Fuel 
the liabilities of that 
which the value oo 


the amount by which 
Corporation exceeded 
corporation? A. By 
assets. 


+ + 
Q. With that amendment, have I stated it 


correctly? A. Yes, sim 


Q. Now tell us the remainder of the rec- 
ommendation made by the special committee. 


A. In answer to the 


question as to what 


part of such consideration shall be capital 


and what part shall 
available for dividends, 


be carried to surplus 


we recommend that 


$67,000,000 thereof be preferred capital (being 
the par value of said shares of preferred 
stock), and that $50,000,000 thereof be com- 


mon capital, and that 


the balance of such 


consideration (which, based on figures as of 
Aug. 31, 1926, will be some $48,373,737.12, more 


or less) shall be carried 
lumbia Gas & Electric 
for dividends. 


to the surplus of Co- 
Corporation available 


Q. Does the recommendation further refer 
to the acquisition of the shares of stock of 


Columbia Gas & Electric 
Q. Does it refer to 


Company? A. Yes, sir. 
the agreement under 


and laborers; 


SHIPPING . . 


. AVIATION 








| COMPARISONS OF BUSINESS CONDITIONS | 
Week by Week 


As Assembled and Made Public by the Department of Commerce, Dec. 22 
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1928 

















| 
Dec. 14 Dec. 22 Dec. 15 
0.178 0.178 0.158 | 0.158 
-170 173 .204 .205 
3.11 3.11 3.29 3.30 
35.97 35.95 36.24 36.24 
1.18 1,20 1.11 1.11 
9,601 | 9,898 12,221 12,548 
6,524-| 5,735 6,860 6,418 
1,642 1,526 1,772 | 1,804 
309 322 453 | 494 
737 | 169 947 | 1,028 
533 387 291 | 236 
13,676" 13,776 13,322 13,498 
6,702 | 6,698 6,845 |, 6,827 
5,587 | 5,547 5,985 | 5,880 
2,743 2,719 3,059 | 2,961 
17,356 | 17,375 16,248 | 16,188 
7,898 | 7,818 7,129 | 7,450, 
9,458 9,557, 95119 | 9,038 
4.50 4.50 7.38 7.88 
5.00 | 5.00 8.25 7.75 
4.88 4.88 4.85 4.85 
498 514 491 | 502 
4,968 4,906 5,060 | 4,968 
62,891 | 68,367 45,496 | 49,866 
93.89 94.29 96.04 | 96.05 
18,008 23,109 17,089 | 20,706 
202.69 211.38 215,77 | 213.33 
154.4 | 154.1 173.5 168.5 
144.6 147.7 180.5 174.9 
195.9 198.6 173.7 171.1 
136.3 136.6 136.0 134.4 
| 
1,893 | 1,968 1,873 1,869 
1,860 | 1,841 1,710 1,716 
2,634 |° 2,622 2,551 | 2,547 
63 | 6 80 
asce f+ Sage ares 16,667 
7 | 193 1,218 | 1,443 
410 | 1,753 599 1,675 
187 | 191 313 | 247 
842,775 | 922,861 900,620 | , 963,668 
211,034 | 221,560 202,680 209,445 
48,771 | 52,404 8,329 | 61,526 
36,195 | 43,995 43,175 | 
24,416 | 28,888 26,318 | 
228,536 | 245,043 242,578 | 
794 | 8,868 10,945 | 
285,029 | 322,103 316,595 | 
| 
215 280 202 | 
699 | 123 4 769 | 
458 | 461 422 | 
4,829 | 7,010 7,837 | 
2,890 | 5,252 J 3,133 | 





Seventeen Disputes 


On Labor Adjusted 


Controversies Awaiting Action 
Of Conciliation Service 


Seven new labor disputes, four of which 
were adjusted, were submitted to the De- 
partment of Labor for settlement during 
the week of Dec. 16, according to infor- 
mation made available by Hugh L. Ker- 
win, Director of the Conciliation Service. 
Thirteen old disagreements were also ad- 


judicated, so that there were 20 strikes 
and 44 controversies awaiting action by 
the Department at the end of the week. 


Following is a list of the new disputes 
provided by Mr. Kerwin: 

Post Office, Atlanta, Ga.—Controversy with 
200 carpenters and iron workers; adjusted; 
submitted to arbitration. 

‘ Post Office, Youngstown, Ohio—Strike of 
23 plasterers; adjusted; prevailing wage; satis- 
factory settlement. 

Post Office, Wilkes-Barre, Pa.—Controversy 
with an unreported number of building 
craftsmen; pending; prevailing wage. 

Post Office, Manchester, N. H.—Controversy 
with an unreported number of bricklayers 
and plasterers; pending; prevailing wage. 

Post Office, Astoria, Oreg.—Controversy 
with an unreported number of building 
craftsmen; pending; prevailing wage. 

55 knitters; adjusted; change in piecework 

Geist and Geist, New York City—Strike of 
rates; compromised’on terms. 

American and State Theaters, East Liver- 
pool, Ohio—Controversy with 9 théater work- 
ers; adjusted; working conditions; operators 
accept cut in pay, stage hands do mainte- 
nance work. 


Twenty-seven new labor disputes were 
brought before the Department of Labor 
| for settlement during the week of Dec. 
10, according to information made avail- 
able by Mr. Kerwin. Six of the disagree- 
ments. were adjusted. Pending at the 
close of the week were 23 strikes and 51 
controversies awaiting action by the De- 
partment. The following list of new dis- 
putes was provided by Mr. Kerwin: 


Post Office, Terre Haute, Ind.—Controversy 
with an unreported number of hod carriers 
and laborers; pending; working conditions. 

Post Office, Albany, N. ¥.—Controversy with 
an unreported number of building craftsmen; 
pending; prevailing wages. 

Post Office, Philadelphia, Pa.—Controversy 
with an unreported number of building 
tradesmen; pending; prevailing wages. 

Lockport, N. Y —Controversy with 10 plumb- 
ers and fitters; adjusted; prevailing wages: 
plumbers to get $1, fitters $1, sheet-metal 
workers 80 cents, and electricians 80 cents 
per hour. 

Fort McPherson, Ga.—Controversy with 40 
building craftsmen; adjusted; 
wages; rates fixed by agreement and decision. 
| Pgst Office, Boston, Mass.—Controversy with 
167 ‘engineers; adjusted; operation of heating 


| plant; employers chose chief engineer, who 
chose three other engineers. 
Post Office, Painesville, Ohio—Controversy 


with an unreported number of building crafts- 
men; pending; prevailing wages. 
| Post Office, Jefferson City, Mo.—Controversy 
|with an unreported number of hod carriers 
pending. 
| Post Office Urbana, Ill.—Controversy with 
| 30 carpenters, ironworkers, laborers; pending; 
prevailing wages. 

Veterans’ Hospital, Wichita, Kans.—Contro- 





which Columbia Gas & Electric Corporation 


was to exchange 


its preferred and common 


|stock for preferred stock and common stock 


{of Columbia Gas 


of petroleum in spite of the shortage of|rate hereafter will be 5 cents per half |assets to be acquired pursuant to said agree- | 
of |ounce or fraction there—(Department of 
| Commerce.) 


It does. 
+ + 


& Electric Company? 


A. 


+ 
Q. What récommendation did the commit- 


tee make as to the course 


which should be 


| followed by Columbia Gas & Electric Corpo- 


ration in recording on 


its books the acquisi- | 


tion of the stocks of Columbia Gas & Electric 


Company, so acquired? 
A. Value the shares 


of cumulative 7 


|cent preferred stock, Series A, of Columbia 
Gas & Electric Company (West Virginia) so 


|acquired at $116 2-3 per 
| (b) Value the sares 


share; and 
of common stock of 


|Columbia Gas & Electric Company (West Vir- 


| ginia) 
31, 1926, computed as 
(a) of section 1 above, 


at their “net worth” 


per share at Oct. 
defined in paragraph 
deducting as the cap- 


|ital Mability of said company for its own 7 
|per cent preferred stock $115 per share (the 


redemption price 4 


|dividends included in 


ereof exclusive of accrued 


other liabilities) and 


|then deducting from the aggregate value s0 
determined, a sum equal to $1 2-3 per share 
|of such cumulative 7 per cent preferred stock 


lof Columbia Gas & Electric 


| Standing on said date. 
Further excerpts 


Company out- 


from transcript of 


testimony will be printed in the issue 


of Dec. 27. 






er | 


prevailing wages. 

Veterans’ Hospital, Chillicothe, Ohjio—Con- 
troversy with 5 bricklayers; pending; prevail- 
ing wages. 

Federal Prison, Milan, Mich. — Controversy 
| with 61 hoisting engineers; adjusted; prevail- 
ing wages; agreed on $1 per hour. 

United States Public Health 
Washington, D. C.—Controversy 
building craftsmen; adjusted; 
| work awarded to iron workers, 

Silk Workers, Hazleton, Pa.—Controversy 
with an unreported number of silk workers; 
| pending; cause not yet reported. 

Federal Aid Roads, Lane County, Mass.— 
| Controversy with 146 shovel men; pending; 
hours of labor. 

Federal Aid’*’Roads, Rome Construction Co., 


Building. 
with — 125 
jurisdiction; 


Mass.—Controversy with 174 workers; pend- 
ing; hours of labor. 
Federal Aid Roads, E. D. Ward Co., Mass. 


—Controversy with an unreported number of 
bridge and road workers; pending; hours of 
labor. 

Federal Aid Roads, Simpson Bros., Mass.— 
Controversy with 60 engineers and carpenters; 
pending; wages and hours of labor. 

Federal Aid Roads, Branchi and Co., Mass. 
—Controversy with an unreported number of 


road workers; pending; wages’ and hours of 
labor. 
Federal Aid Roads, Barletti Co., Mass.— 





Controversy with 320. road, workers; pending; 
wages and hours of labor. 
| Unskilled Workers, Butte, ‘Mont.—Threat- 


i 


prevailing | 


versy with 75 ironworkers; laborers; pending; | 


Railway Rulings . 


In Finance and 
Rate Proceedings 





Proposed Reports Submitted 
By Examiners in Rate Ap- 
plications Are Made’ Pub- 
lic by the I. C. C. 


The Interstate Commerce Commission 
on Dec. 22 made public derisions in rate 
and finance cases, and examiners’ pro- 
posed reports in rate cases, which are 
summarized as follows: 


Gasoline: No. 25142.—Primrose Petroleum 
Company vv. International-Great Northern 
Railroad. Rate on gasoline from Henderson, 


Tex., to Eagle Pass, Tex., for export, found 
not unreasonable. Complaint dismissed. 

Hogs: No. 25104.—Hygrade Food Products 
Corporation v. Baltimore & Ohio Railroad. 
Claims found barred by the statute. Com- 
plaint dismissed. 


| F. D. No. 9603.—Certificate issued authoriz- 
ing the acquisition by the Murfreesboro-Nash- 
ville Railway Company of a line of railroad in 
Howard, Hempstead, and Pike Counties, Ark. 
Authority granted to issue not exceeding $16,- 
000 of common stock and $30,000 of first mort- 
gage gold bonds to acquire and rehabilitate 
said railroad, the stock to be sold or other- 
wise disposed of at not less than par and the 
bonds to be sold at not less than 90 per cent 
|}of par and accrued’ interest, and pending 
their sale to be pledged as collateral security 
for short-term notes. Condition prescribed. 


Hogs: No. 22720—C. S. Fulton v. Chicago, 
Burlington & Quincy Railroad. Rates on hogs, 
in carloads, from points in North Dakota, 
South Dakota, and Nebraska to Seattle, Ta- 
coma, and Spokane, Wash., found unreason- 
able. Reparation awarded. 

ee — related cases.—Ander- 
sen, Sm amilton v. Chicago 
Western Railway. Fe. 

1. Charges collected on grain, in carloads, 
from pointsein transcontinental Group E in 
Iowa and Groups F and G in Kansas and Ne- 
braska, transited at Council Bluffs. (Iowa) 
Kansas Olty (Mo.), or Omaha (Nebr.), thence 
tramsported to, and accorded transit service 
; at, San Francisco, Calif., and on the products 
| of such grain forwarded therefrom to destina- 
| tions in California not on the lines of the 
;Southern Pacific Company, found applicable. 
; Complaint in No. 23710 dismissed. 

2, Charges collected on grain, in carloads, 
from points in transcontinental Groups F and 
G in Kansas and Nebraska, transited at Kan- 
|Sas City, Mo., or Omaha or South Omaha, 
| Nebr., thence transported to, and transited at, 
Stockton, Calif., and on the products of such 
|grain forwarded therefrom to destinations in 
California not on the lines of the Southern 
Pacific, found applicable; except that charges 
collected. on one carload originating at Kis- 
met, Kans., stored in transit at Kansas City; 
| transported thence to,,and transited at, Stock- 
;ton, and the products thereof forwarded to 
| Petaluma, Calif., and charges collected on one 
carload originating at Chester, Nebr., stored 
in transit at Council Bluffs, Iowa, transported 
thence to, and transited at, Stockton, and 
the products thereof forwarded to Petaluma, 
found in excess pf the applicable charges. 
Reparation on two latter shipments awarded 
in No. 23710 (Sub-No. 1). 
| Bananas: No. 23992.—Michael Comella v. Del- 
aware, Lackawanna & Western Railroad. Upon 
further hearing, charges on imported bananas, 
in carloads, from New York, N. Y., to points 
in Canada found not subject to the Commis- 
| siog’s jurisdiction. Complaint dismissed. 
| Scrap iron: No. 24529 and related cases.— 
American Scrap Material Company v. Balti- 
more & Ohio Railroad. 

1. Rates charged on scrap iron, in carloads, 
from certain points in North Carolina and 
Trammell; Va., to Ashland, Ky., and Ports- 
mouth, Ohio, found applicable, except on cer- 
tain shipments from Asheville, N. C., to Ports- 
mouth, and the applicable rate found not un- 
reasonable in the past, but unreasonable for 
the future. Reasonable rates prescribed and 
reparation awarded. 

2. Rates charged on scrap iron from certain 
points in North Carolina and South Carolina 
to Steelton, Pa., found unreasonable for the 
future and, in certain instances, in the past. 
Reasonable rates prescribed and reparation 
awarded. 

Sand: No. 24850—B. G. Coon Construction 
Company v. Pennsylvania Railroad. Rate 
charged on sand and gravel, in carloads, from 
Carpenterville, N. J., to Sandt’s Eddy, Pa., 
found unreasonable. Reparation awarded. 
| Saggers: No. 25009.—Federal Seaboard Terra 
Cotta Corporation v. Pennsylvania Railroad. 
Rate charged on broken saggers, in carloads, 
| from Holmesburg Junction, Pa., to Perth Am- 
| boy, N. J., found inapplicable. Reparation 
awarded. 

Coal: No. 25023.— Sullivan-Hays Coal Com- 
| pany v. New York, New Haven & Hartford 
| Railroad. Rates on bituminous coal, in car- 
loads, from the Clearfield, Westmoreland, 
Pittsburgh, Cumberland, Piedmont, and Mey- 
ersdale districts in Pennsylvania, and rates 
}on anthracite coal, in carloads, from various 
| producing mines, collieries and Breakers in 
Pennsylvania to Burnside, Conn., found un- 





| duly and unreasonably prejudicial. Nonprej- 
| udicial rates prescribed and _ reparation 
| awarded. 


Limestone: No. 25059.— Alabama Asphaltic 
Limestone Company v. Akron & Barberton 
Belt Railroad. 

_1. Rates on natural asphaltic limestone, in 
carloads, from Margeriton, Ala., to destinations 
in Official Territory found not unreasonable. 

2. Rates on processed asphaltic limestone, in 
carloads, from and to the same points found 
not unreasonable in the past, but unreason- 
able for the future. Reasonable rates pre- 
scribed for the future. Reparation denied. 

Building material: No. 25211.— Enochs Lum- 
ber & Manufacturing Company v. Alabama 
Great Southern Railroad. Rates charged on 
building material, in carloads, from Jackson 
(Miss.) to Baltimore (Md.), Syracuse (N. Y.), 
Waynesburg and Tyrone (Pa.), and Richmond, 
(Va.), found not unreasonable or unduly prej- 
udicial. Complaint dismissed. e 

Sizing paste: No. 25370.— John P. Marston 
Company v. Merchants & Miners Transporta- 
tion Company. Defendants’ refusal to make 
allowance for wharfage and cartage at Boston, 
Mass., on numerous shipments of imported 
sizing paste destined to points in Virginia, 
North Carolina, South Carolina, Georgia, Ten- 
nessee, Alabama, and Kentucky found justi- 
fied. Complaint dismissed. 

Potatoes: No. 25389. Cash Economy Whole- 
sale Grocery Company v. Atlantic Coast Line 
Railroad. Rates charged on white potatoes, 
}in carloads, from Hastings and Elkton, Fla., t 
| Martin, McKenzie, Union City, and Lexington, 
|Tenn., not found to have been unreasonable 
/or otherwise unlawful. Complaint dismissed. 
| Meat: No, 25487.— Pearl Packing Company 
v. Pennsylvania Railroad. Rates on fresh 
meat, in carloads, straight or mixed with 
| packing-house products, from Madison, Ind., 
|to New York, N. Y., and Philadelphia, Pa., 
}found unreasonable. Reasonable rates pre- 
scribed and reparation awarded. 

Cloth: No. 25502—Woolen & Worsted Mills 
|v. Delaware, Lackawanna & Western Railroad. 
Rate charged on woolen cloth, any quantity, 
from Fulton, N. Y., to New York, N. Y., in 
interstate commerce, found inapplicable. Ap- 
plicable rate found unreasonable. Waiver of 
Waderspa*se authorized. Complaint dis- 
missed. 





Uncontested Finance Cases 

Report and order in F. D. No. 9746, authoriz- 
ing e Pere Marquette Railway Company to 
pledge with the Railroad Credit Corporation 
|} applicant's equity in $9,000,000 of first mort- 
gage 445 per cent gold bonds, Series C, now 
pledged with the Reconstruction Finance Cor- 
poration as collateral security for a loan, and 
also to pledge all or any part of $386,000 of 
such Series C bonds now in the applicant's 
treasury, approved. , 

Rate Complaints 

Strawberries: Docket No. 25693.—William 8S. 
Davis, Pittsville, Md., v. New York, New Haven 
& Hartford Railroad. Against rate on straw- 
berries, Pittsville, Md., to Jersey City, N. J., 
and Boston, Mass. 

Sheep and Cattle: Docket No. 25694.—Garden 
City, Meat Ge., Inc, San Jose, Calif., v. South- 
ern Pacific Co. Against rate on sheep and 
cattle, Montana, Wyoming, Idaho, and Texas, 
to San Jose, Calif. 

Potatoes:*Docket No. 25695.—Carolina Ship- 
pers’ Association, Inc., Wilsoh, N. C., v. At- 
lantic Coast Line Railroad. Against rate on 
potatoes, North Carolina to points in Eastern 
and New England Territories. 





ened strike of 200 car-barn and truck work- 
ers; pending; cut from $5.75 to $4.50. 

Building Crafts, Butte, Mont.—Threatened 
strike of 6,000 building craftsmen; pending; 
cut $2 to $3 per day. ‘ 

Teamsters, Chauffeurs, Butte, Mont.— 
Threatened strike of 6,000 teamsters and 
draymen; pending: wages and conditions, 

Retail lerks, Butte, Mont,—Threatened 
strike of 650 retail clerks; 
conditions and holidays. 

Family Theater, Des Moines, La.—Lockout 
of an unreported number of operators; pend- 
ing; additional wage cuts. 

Chain Upholstery Shops, Inc., New York 
City—Strike of 14 upholsterers; adjusted} 
wages, hours, recognition; allowed as asked. 

Bakers, Hazleton, Pa.—Strike of 80 bakery 
workers; pending; working conditions. 


pending; wages, 
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« Reconstruction Loans in November 


Total in Excess of 95 Millions 


4 
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FEDERAL BANKING 


Advances for Construction and to States Ag- 
sregate 23 Millions, With 72 Millions 


For Other Financing 


' 


companies; 14 from mortgage loan com- 
panies; two from joint stock land vanks; 
‘12 from agricultural credit corporations; 
seven from livestock credit corporaticns; | 
and seven from railroads (including one | 
from a railroad receiver). 


Loans for Relief Purposes 


Under the provisions of section 1, Title | 
I, of the Emergency Relief ana Construc- | 
tion Act of 1932, the corpdration author- | 
ized during November $18,687,373 for the | 
purpose of relief, as shown in Taple II.) 
Formal applications. received under this 
section during November numbered 74 

Under the provisions of section 201(a) 
Title II, of the Emergency Relief and| 
Construction. Act, the corporation during | 
November, authorized one loan aggregat- | 
ing $58,117, and authorized an increase of | 
$71,499.60 in a loan authorized prior to| 
Nov. 1, 1932, making a total of $129.616.60, | 
as shown in table 4. Formal applications 
received under this section during Novem- 
ber numbered 15. | 

In cases where loans authorized prior | 
to November, 1932, were increased during | 
the month of November, the amounts of | 
such increases are listed in the attached 
tables as loans authorized during Novem- | 
ber. 

Loans authorized during November | 
which were withdrawn or canceled in full 
during November, no part of the proceeds 
being disbursed, were as follows: To 15 
banks and trust companies aggregating 
$308,600. These loans are not included in 
the attached tables. 

+++ 

Parts of loans authorized during No-| 
vember which were withdrawn or can- 
celed during November were as follows: 
To banks and trust companies, $678,086.31; 
to building and loan associations, $15,- 
332.87; to a credit union, $700; to agvricul- | 
tural credit corporations, $3,261.50; andj 
to a livestock credit corporation, $33,000. 
These withdrawals or cancellatioM®s are 
not included in the attached tables. 

‘The corporation’s report for October 
took into account withdrawals or cancella- 
tions from Nov. 1 to Nov. 14, inclusive, of | 
loans authorized prior to Nov. 1, 1932, and 
consequently such withdrawals or cancel- 
lations are not discussed in this report. 

Loans authorized during the period from 
July 21 to Oct. 31, 1932, inclusive, which | 
were withdrawn or canceled in full dur- 
ing the period from Nov. 15 to Nov. 30, 
1932, inclusive, no part of the proceeds | 
being disbursed, aggregated $939,240. These 
withdrawals or cancellations are listed 
in Table 5, because the loan authoriza- 
tions were included in previous reports | 
of the corporation. 

Parts of loans authorized during the) 
period from July 21 to Oct. 31, 1932, in-| 
clusive, which were withdrawn or cancelled | 
during the period from Nov. 15 to Nov. 30, | 
1932, inclusive, aggregated $1,394,596.73. | 
These withdrawals or cancellations are 
listed in table 6, because the loans. to) 
which they relate were contained in pre- 
vious reports of the Corporation. 

In addition to the above, loans aggregat- | 
ing $267,000 which were authorized be- 
fore July 21, 1932, were withdrawn or can-| 
celled in full during the period from Nov. | 
15 to Nov. 30, 1932, inclusive, and parts of | 
loans which were authorized before July 
21, 1932, aggregating $2,107,190.73 were | 
withdrawn or cancelled during the period 
from Nov. 15 to Nov: 30, 1932, inclusive. 

During November, $25,000.000 of the se-| 
ries A 3% per cent notes, authorized by 
the Board of. Directors on Oct. 27, 1932, 
were sold to the Secretary of the Treasury | 
making $700,000,000 of such notes out-| 
standing as of Nov. 30, 1932. 

+/+ + 

During the month the Corporation allo- 
cated $2,500,000 to the Secretary of Agri-| 
culture, in accordance with the provisions | 
of section 2 of the Reconstruction Finance 
Corporation Act, making a total of $120,- 
000,000 (One Hundred Twenty Million) 
allocated from Feb. 2 to Nov. 30, 
1932, inclusive. Of this sum, $75,000,000 | 
had been paid over to the Secretary of | 
Agriculture as of Nov. 30, 1932. 
November the Secretary of Agriculture re- | 
turned $15,000,000 of the amount previously | 
paid over. 

Section 201 
gency Relief 
1932 provides that the capital of the} 
regional agricultural credit corporations 
created thereunder shall be paid for out 
of the unexpended balance of the funds | 
allocated and make available to the Sec- | 
retary of Agriculture under section 2 of 
the Reconstruction Finance Corporation 
Act. 
paid in $6,000,000 as capital of the regional 
agricultural credit corporations, of which 
sum $3,000.000 was paid in as capital of 
the Regional Agricultural Credit Corpora- 
tion of Albany, N. Y., anG@ $3,000,000 was 
paid in as capital of the Regional Agri- | 
cultural Credit Corporation of Jackson, 
Miss. 

During November, the Corporation in- 
creased its subscription to the capital of 
the Regional Agricultrual Credit Corpora- 
tion of Sioux City, Iowa, and to the cap- 
ital of the Regional Agricultural Credit 
Corporation of Spokane, Wash., from $3,- 
000,000 to $5,000,000 in each case. 

During November a branch of the Re- 
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(E) Title II, of the Emer-| 
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}eral Home Loan Act provides that— 


| obligations issued by the Corporation. 
+ + 


| tion 201(a), 


; during November under section 201(d), 


| Tate of interest in each case. | 


| 1932, 


|drawn or canceled during November, 1932. 


During + 


gional Agricultural Credit Corporation at 
Salt Lake City, Utah, was created at Reno. 
Nev. 


Section 2 of the Reconstruction Finance 


Corporation Act as amended by the Fed- 

| 
To enable the Secretary of the erie | 
to make payments upon stock of the Fed-| 
eral home loan banks subscribed for by him| 
in accordance with the Federal Home Loan | 
Bank Act, the sum of $125,000,000, or so much 
thereof as may be necessary for such pur- 
pose, is hereby allocated and made available 
to the Secretary of the’ Treasury out of the 
capital of the Corporation and(or) the pro- 
ceeds of notes, debentures, bonds, and other 


During November the corporation allo- 
cated and made available $20,000 to the} 
Secretary of the Treasury in accordance 
with the above provisions. 


The following ‘tables are attached as a part | 
of this report: 


Table 1. Statement of loans authorized dur- 
ing November, 1932, under section 5 of the 
Reconstruction Finance Corporation Act, | 
showing the name, amount, and rate of in- 
terest in each case (exclusive of amounts/| 
= or cancelled during November, | 

). 

Table 2. Statement of amounts authorized | 
during November, 1932, for purposes of relief, 
under section 1, title 1, of the Emergency 
Relief and Construction Act of 1932, upon 
application of the Governors of the States 
mentioned, showing names of the States, 
amounts, and rate of interest. 


Table 3. Statement of loans or contracts | 
authorized during November, 1932, under sec- 
title II, of the Emergency Re- 
lief and Construction Act of 1932, showing 
the name, amount, and rate of interest in 
each case (exclusive of amounts withdrawn | 
or cancelled during November, 1932). | 

Table 4. Statement of loans eouperiens 
title | 
II, of the Emergency Relief and Construction | 
Act of 1932, showing the name, amount and' 





Table 5. Statement of loans authorized dur- | 
ing the period from July 21 to Oct. 31, inclu- 
sive, which were withdrawn or cancelled in 
full from Nov. 15 to Nov. 30, 1932, inclusive, | 
no part of the proceeds being disbursed. 


Table 6. Statement of loans authorized 
during the period from July 21 to Oct. 31, 
1932, inclusive, which were withdrawn or 
cancelled in part from Nov. 15 to Nov. 30, 
inclusive. 


Table 7. Statement of cash receipts and 
expenditures of the Corporation during No- 
vember, 1932  (Corporation’s accounts with 
the Treasurer of the United States). 

Table 8. Statement of condition of the 
Corporation as of the close of business, Nov. 


30, 1932. 
> | 
Table 1.—Statement of loans authorized 
during November, 1932, under section 5 of 
the Reconstruction Finance Corporation Act, 4 
showing the name, amount, and date of in- 
terest in each case exclusive of amounts with- 


BANKS AND TRUST COMPANIES 


(Interest rate 512 per cent unless otherwise 
noted. . Asterisk_indicates no part of amount 
authorized had been disbursed up to Nov. 30.) 


Alabama: Alabama City, Alabama City Bank, | 
$15,000; Birmingham, West End Savings Bank, 
$10,000; Brenton, Bank of Brenton, $10,000; 
Genevav, Farmers National Bank, $10,000; 
Goodwater, Peoples Trust & Savings Bank, ! 
$10,000; Marion, Marion Central Park Bank, 
eae Roanoke, City Bank & Trust Co., 
$12,000. 


Arkansas: Ashtown, 
$12,000;, McNeil, 


First National Bank, 
Bank af McNeil, _ $8,000; 
Mount Ida, Bank of Montgomery County, 
$14,993; Tyronza, Bank of Tyronza_ (re- 
ceiver), *$36,000, (5 per cent); Waldron, Bank | 
of Waldron, $40,000. 

California: Beverly Hills, First National Bank | 
(receiver), *$515,000, (5 per cent); Colton, 
Citizens National Bank, $25,000; Corona, Citi- | 
zens Bank, $25,000; Fullerton, First National | 
Trust & Savings Bank, $85,000; Laguna Beach, | 
Citizens Bank, $17,500; Los Angles, West Holly- | 
wood First National Bank (receiver), $35,- 
000 (5 per cent); Los Angeles, Wilshire Na- | 
tional Bank, $10,000; Marysville, Decker- 
Jewett Bank, $49,467.65; Ontario, Citizens Na- 
tional Bank, $30,000; Rio Vista, Delta Bank, 
$35,000; Vista, First National Bank, *$4,000; 
Waterford, Commercial & Savinks Bank, $9,- 
134.02. 

Colorado: Fort Collins, First National Bank, 
*$100,000; Rye, Bank of Rye, $8,500. 

Connecticut: Milford, Milford Trust Com- 
pany, $75,000. 

Florida: Apalachicola, Apalachicola State 
Bank; $75,000; Cedar Key, Cedar Key State 
Bank, *$7,000; Panokee, Banx of Panokee (re- 
paid in full), $2,500; Palatka, The Putnam 
State Bank, $30,000; Starke, Bank of Starke, 
$7,000. 

Georgia: Bainbridge, Citizens Bank & Trust 
Co., $9,152.99; Baxley, Baxley State Bank, $5,- 
000; Cornelia, Cornelia Sank, $10,000; Hape- 
ville, Bank of Hapeville, $10,389.05; Statesboro, 
Bank of Statesboro, $8,572; Waycross, First 
National Bank of Waycross, $60,000; Waynes- 
boro, Bank of Waynesboro, $6,452.59. 

Idaho: Grangeville, Bank of Camas Prairie. 
$8,155; Mullan, First National Bank of Mullan, 
$1,400; Parma, First National Bank of Parma, | 
$6,000; Plummer, State Bank of Plummer, | 
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| $25,000; 


%$39,000; Houlton, 
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Receipts 

Internal revenue receipts: 
Income tax $8,209,021.21 
Miscellaneous internal revenue 1,426,702.76 
Customs receipts 462,093.94 
Miscellaneous receipts .....+.+.. 411,591.97 


+ 10,509,409.88 
te 121,950.00 
636,340,471.35 


646,971,531.23 


’ 


Total ordinary receipts .. 
Public debt receipts 
Balance previous day 


j $19,750; Brownsville, Brownsville State Bank, 


Expenditures 
General expenditures 
Interest on public debt .. 
Refunds of receipts .... 
Panama Canal 
All other 


$4,644,409.34 
3,330,706.25 
259,515.51 
5,709.58 
314,464.25 


8,554,804.93 
1,303,045.25 
911,766.40 

636 ,201,914.64 


646,971,531.23 
——— 


$2,350; St. Maries, Lumbermen’'s State Bank & 
Trust Co%, $16,460; Sandpoint, Bonner County 
National Bank, $40,000. 

Illinois: Anna, First National Bank of Anna, 
Bloomington, American State Bank, 
*$125,000; Bloomington, Corn Belt Bank, $260,- | 
000; Bloomington, Liberty State Bank, $23,000; 
Bradley, Bradley State & Savings Bank, *$6,- 


Public debt expenditures .. 
Reconstruction Finance Cor 
Balance today . 





| 205.86 Braidwood, First National Bank, $25,000; 


Cairo, Cairo-Alexander County Bank, $50,000 
Camp Point, Peoples Bank of Camp Point, 
*$9,000; Carterville, Carterville State & Savings 
Bank, *$17,000; Chicago, Jackson Park Na- 
tional Bank of Chicago (receivers) *$187,500 
(5 per cent); DeKalb, First Trust & Savings | 
Bank of DeKalb, $47,000; Chicago, Ravenswood | 
National Bank (receiver), *$88,500 (5 per cent); 
East Peoria, Fon du Lac State Bank, $18,000; 
Flat Rock, Flat Rock Bank, $5,000; Flat Rock, 
Peoples State Bank of Flat Rock, $4,500; | 
Griggsville, Griggsville National Bank (re- 
ceiver), *$39,000 (5 per cent; Harrisburg, City 
National Bank, $65,000; Harrisburg, First 
National Bank, $63,900; Henry, First Henry 
National Bank, *$28,000; Hinckley, First Na- 
tional Bank of Hinckley, $20,000; Kinderhook, 
Kinderhook State Bank, *$9,000; Monticello, 
Moore State Bank, $25,000; Mount Carmel, 
American-First Natl. Bank of Mount Carmel, | 
$26,500; Palatine, State Bank of Palatine, $9,- | 
000; Raymond, First National Bank, $80,000; 
Rockbridge, Rockbridge State Bank, $18,000; 
Urbana, First National Bank, $70,000; Villa 
Park, Villa Park Trust & Savings Bank, $20,- 
000; Wyoming, National Bank of Wyoming, 
$13,500. 

Indiana: Bicknell, Bicknell Trust & Sav-| 
ings Bank, *$20,000; Bremen, First Union| 
State Bank, $30,000; Chrisney, Chrisney State | 
Bank, *$15,000; East Chicago, First National | 
Bank in East Chicago, *$240,000, Union Na-| 
tional Bank of Indiana Harbor at East Chi- 
cago. *$100,000; Evansville, Franklin Bank &| 
Trust Co., $25,000: Fort Wayne, Old-First 
National Bank & Trust Co. of Fort Wayne, | 
*$600,000; Jasper, DuBois County State Banke 
*$27,000; Milan, State Bank of Milan, $36,-| 
000; North Manchester, Indiana Lawrence | 
Bank Trust Co., $115,000; Whiting, Amer- | 
ican Trust & Savings Bank, *$30,000. 

Iowa: Albia, First Iowa State Bank, $42,-| 
818.65; Ashton, First National Bank in Ash- 
ton, $5,000; Charles City, First Security Bank | 
& Trust Co., *$161,000; Des Moines, Euclid | 
Avenue State Bank, *$65,000; Galva, Galva) 
State Bank, .$7,500; Glenwood, Mills County 
National Bank, *$45,000; Hubbard, First Na- 
tional Bank of Hubbard, *$17,000; Le Mars, 
Le Mars Loan and Trust Co., $19,000; Lindby, 
Linby Savings Bank of Linby, $8,000; Little) 
Rock, First National Bank, $4,000; Madrid, | 
Madrid State Bank, ,$8,663.43; Malvern, Mal-| 
vern Trust & Savigs Bank, $11,000; Mc- 
Callsburg, Security ‘Savings Bank, $13,000; 
Monticello, Monticello State Bank, $265,000; | 
Mount Pleasant, State Trust & Savings Bank, 
*$45,000; Nevada, Farmers Trust & Savings} 
Bank, $33,500; New London, Iowa State Bank, | 
*$6,500; Panama, Panama Savings Bank, $9,- 
000; Sergeant Bluffs, Pioneer Valley Savings, 
Bank, $17,500; Tabor, First State Bank, $16,- 
000; Walcott, Walcott Trust & Savings Bank, 
$90.000; Waterloo, Commercial National Bank, 
*$280,000. 

Kansas: 
Bank, *$9.220.64; 


Atchison, American Savings State 
Coldwater, Peoples State 
Bank, - $5,074.17; Denton, Bank of Denton, 
$8,534.94; Jarbalo, Jabalo State Bank, $5,- 
174.84; Preston, State Bank of Preston, $11,478. | 

Kentucky: Big Clifty, Big Clifty Banking 
Co., $10,000; Bowling Green, Citizens National 
Bank, *$125,000; Buechel, Bank of Fern Creek, | 
$9,000; Corinth, Corinth Deposit Bank, $5,-| 
000, Farmers Bank, $5,000; Dry Ridge, Farmers 
Bank & Trust Co., $34,000; Elkton,. Bank of 
Elkton, $9,500, $10,000; Germantown, Bank of | 
Germantown, *$3,500; Hardin, Hardin Bank, 
$28,000; Harlan, Harlan National Bank, $43,- 
000; La Center, Bank of La Center, *$12,500; 
Morehead, Citizens Bank, *$5,500; Murray, 
First National Bank, $29,000; Russell, First | 
and Peoples Bank, °*$20,000: Russellville, 
Southern Deposit Bank, $9.995.59:. Smiths 
Grove, The Farmers Bank, *$9,096.76. 

Louisiana: De Ridder, First National Bank, 
*$35,602.02; Hammond, Citizens National Bank, 
$45,000; Harrisonburg, Harrisonburg-Catahoula 
State Bank, $26,250; Independence, Inde- 
pendence Bank and “Trust Co., $23,000; 
Lutcher, St. James Bank and Trust Company, 
$100,000; Oberlin. First National Bank, $25,000; 


| Ola, Olla State Bank, $15,149.16; Ponchatoula, 


Ponchatoula Bank and Trust Co., $14,000; Ray- 
ville, Richlands State Bank, $75.000. 
Maine: Caribou, Aroostook Trust Company, 


*$9.000; Van Buren. Van Buren Trust Coni- 
pany, $9,000; York Village, York County Trust 
Company, $292,000. 
Maryland: Baitimore, 
Bank, *$25,000; 


Commercial 
Centreville, 


Savings 
Centreville Na- 


tional Bank, $22,000; Cumberland, Cumberland | 


Savivngs Bank, *$40,000; Frostburg, Citizens 
National Bank, $50.000; Ocean City, Bank of 
Ocean City, $15,000; Princess Anne. Bank of 
Somerset, $25,000; Stevensville,, Stevensville 
Bank of Maryland, $36,500; Towson, Balti- 
more County Bank, $45,000 

Massachusetts: Rockland, Rockland Trust 
Company, $300,000; Stoneham, Stoneham Trust 
Company, “$30,000. 

Michigan: Bloomingdale, Peoples State Bank, 
*$4,000; Coldwater, Coldwater National Bank, 


Table 7.—Statement of cash receipts and expenditures of the Corporation during November, 


1932. 


Treasurer of the Corporation 
Deduct: 
poration subsequent to Oct. 31, 1932 ......... 


Adjusted cash balance at the close of business Oct. 31, 1932 


RECEIPTS 


Loan repayments: 


Bank and trust companies (including receiver 


Credit unions oe 

Building and loan associations ... 

Insurance companies 

Joint stock land banks 

Livestock credit corporations 

Mortgage loan companies 

Agricultural credit corporations 

Railroads 

Institutions under section 201 
Interest and discoOunt collected 
Reimbursable expense collected 
Collections and collateral to rediscounts 
Funds received from Secretary of Agriculture 


Fuhds of regional agricultural credit corporations ... 


Miscellaneous 
Uncollected pending advices 


EXPENDITURES 


Loan disbursements: o 


Banks and trust companiés (including receivers 


Credit unions 

Building and loan associations . 
Insurance companies 

Federal land banks ry 

Joint stock land banks . ; 
Livestock credit corporations 


y 


New York, Dec. 22.—The Federal 
Bank of New York today. certified 


Reserve 
to the 


Secretary of the Treasury the following: 


Austria (schilling) 
Belgium (belga) . 
Bulgaria (lev) 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 

Italy (lira) 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) 

Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) .. 
China (Mexican dollar) 
China (Yuan dol’sr) 
India (rupee) 

Japan (yen) 
Singapore (dollar) 
Canada (dollar) 

Cuba (peso) 

Mexico (peso) tees 
Argentina (peso, gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 
Colombia (peso) 

Bar silver 


13.9650 
13.8465 
7200 
2.9608 
17.2691 


:) 333.0416 


1.4333 
3.9022 
23.8050 


40.1500 
17.1908 
11.1810 
3.0220 
5975 
8.1500 
18.1915 
19.2480 
1.3500 
21.2812 
27.3437 
19.4062 
19.3333 
25.2125 
21.3300 
38.6875 
86.8020 
99.9237 
31.6166 
58.5835 


47. 
95.2400 
24.8750 


Mortgaze loan companies 
Agriculcural credit corporations. 
Railroads 
For self-liquidating 
chased—par $400,000) 
To institutions under section 201-d 
Relief disbursements 
Payment of subscriptions to capital of regiona 
corporations 
Withdrawal by 


Refund of interest on account of overpayments 


Refund of unearned discount .... 

Release of cash collateral to redisco 

Interest paid on’ cash collateral to rediscounts 
Release of funds held in suspense 

Advances for @xpenses—regional agricul 


(Corporation’s accounts with Treasurer of United States.) 
and Construction Act of | Cash balance at the close of business Oct. 31, 1932, as per the books of the 


$4,146,492.70 


October disbursement reported to the Treasurer of the Cor- 


- $19,500.00 


| Add: Correction of error in amount of October deposit reported to the 
Treasurer of the Corporation subsequent to Oct. 31, 1931 


01 
19,499.99 


$4,126,992.71 


; . | series 1% Lb sinasdsavarenevcevewevaseteeseeeese 4 25,000 ,900.¢ 
During November the Corporation | Sale of series A 3'2 per cent notes $25,000,000.00 


"s) 


20,831,776.25 
1,140.00 


| State 


| Commercial State Bank 


| $188.C00; 


15,000,900.00 
4,000,900.00 
973.30 
3,054,328.45 


74,609,840.18 
$78,736,832.89 


$20,435,407.65 
66,746.00 
ar veoreg 


1,665 ,828.78 
1 


360,000.00 
830,276.97 

7 20,463,441 .62 
1 agricultural credit 
6,000,000.00 


5,000,000,00 
67,399.41 
4,604.10 
291.21 
19,931.18 
16.66 
2,048.20 
155,000.00 


Allocated and paid to the Secretary of the Treasury to purchase 


stock of Federal home loan banks .... ..... 
Accrued interest on bonds received in connect 


| Deposit with bid for purchase of bonds (self 
Increase in petty cash funds .. 

| Disbursements erroneously charged 

| serve bank—Repaid Dec. 1, 1982 
Furniture and fixtures ........... 
Expense—general 

| Expense—loan agency 

| Expense-—Custodian 

| Expense—regional agricultural cred 
Reimbursable expense .. 3 


Cash balance at the close of business Nov. 30, 1932 


Note.—In addition to funds on deposit with the Treasurer of the United States, 


dia eek - éa 20,000.00 
ion with relief dis- 

‘ 1,111.66 
6,538.88 
2,500.00 
1,700.00 


5,000.00 
29,920.86 
226,513.18 
216,722.00 
88,269.72 
33,036.06 
16,403.12 


——— 12,911,901.36 | Savings & Trust Co., $35,000; Pittsburgh, West- | ized in the aggregate amount of $ 


$5,824,931.53 


custodian 


“National Bank, $24,000. 


| State Bank, $7,000; Grove City, 
| Bank of Grove City, $25,000; Hampton, State 
Bank of Hampton, $7,000; Hutchinson, Citi- 


| $11,500; Republic, The Bank of Republic, $15,- 


Houlton Trust Company, | 
| *$36,000; Mars Hill, Mars Hill Trust Company, 


' Hacen, 
| Mocreton, 


$13,000; Conklin, Conklin State Bank, $10,000; 
Deerfield, Deerfield State Bank, $25,000; East 
Detroit, Stephens State Bank (Receiver), *$23,- 
000; Ewen, State Bank of Ewen, 800, 
*$7,200; Howell, First National Bank, *$15,000, 
First State and Savings Bank, $16,300; Iron 
Mountain, Commercial Bank, $34,750, First 
National Bank, *$60,000; Lowell, City State 
Bank of Lowell, $40,110; Manistique, First 
National Bank, $30,000; Muskegon, Peoples | 
State Bank for Savings, *$120,000; Ontonagon, | 
First National Bank, *$33,500; Paw Paw, John 
W. Free State Bank, $22,500; Richmond, First 
National Bank, *$83,000; Three Rivers, First | 


Minnesota: Adrian, Adrian State Bank, | 
$10,000; Annandale, State Bank of Annandale, | 
$34,000; Bellechester, Farmers State Bank, 
*$15,000; Bricelyn, State Bank of Bricelyn, 


$15,000; Cedar, Farmers State Bank, $2,000; 
Clarks Grove, State Bank of Clarks Grove, 
*$6,000; Dover, First State Bank of Dover, $10,- 
000; Ellsworth, Ellsworth State Bank, $5,000; 
Ely, First State Bank, $10,000; Evansville, 
Farmers State Bank, $29,000; Faribault, Citi- 
zens National Bank, $27,000; Foley, First Na-/| 
tional Bank, $8,000; Glenwood, Pope County 
First State 





zens Bank, $25,000; 


Thlen, Ihlen State Bank, | 
*$5,000; Jasper, 


Farmers State Bank, $1,700; | 
Lafayette, Farmers State Bank, $10,000; 
Lorette, State Bank of Lorette, *$2,000; 
Mankato, American State Bank, $30,000; Ma- 
zeppa, Peeples State Bank, $7,700; Minnesota 
Lake, Farmers National Bank, $11,933; Morris, 
Morris National Bank, $20,000; New London, 
Farmers State Bank, $418.98; New Richland, 
State Bank of New Richland, *$24,000; Oak- 
land, State Bank of Oakland, $22,000; Otisco, 
Otisco State Bank, $14,000; Pine City, Farm- 
ers and Merchants State Bank, $20,000; Prince- 
ton, Princeton State Bank, $12,350; Randall, | 
Randall State Bank, $4,200; Raymond, Farm- | 
ers State Bank, $9,000, $12,000; Rochester, | 
Olmsted Co. Bank & Trust Company, $20,-) 
000; Rogers, State Bank of Rogers, $15,000; 
Rushford, Rushford State Bank, $23,000; Rush. | 
more, First State Bank, $10,000; Sacred Heart, 
Farmers & Merchants State Bank, $18,500, 
$5,000; St. Clair, St. Clair State Bank, $12,-| 
496.70; Seaforth, Security State Bank, $16,- | 
000; Sherburn, Farmers State Bank, $25,000; | 
Spicer, Green Lake State Bank, $4,500; Spring- 
field, Farmers & Merchants State Bank, $55,- 
000, State Bank of Springfield, $30,000; Spring | 
Grove, State Bank of Spring Grove, *$19,000; 
Swatara, First State Bank, *$7,000; Truman, 
Peoples State Bank, *$10,500; Twin Lakes, 


}Twin Lakes State Bank, $16,000; Wanamingo, 


Security State Bank, $50,000; Watkins. Farm- 
ers State Bank, $24,000; Welcome, Welcome | 
State Bank, $10,000, $32,000; West Concord, 
First National Bank.. $9.500: Zumbrota, Farm- | 
ers Security State Bank, $42,000. | 


Mississippi: Belzoni, Citizens Bank & Trust | 


Trust Company, $40,000; Georgetown, George- | 
town Bank, $17,500; Granada, Granada Bank, 
$300,000; Hattiesburg, Citizens Bank, *$150,000; 
McComb City, First National Bank, *$105,000; 
McComb, McComb Savings Bank & Trust Co., 
*$105,000; Natchez, Britton & Koontz National 
Bank, $150,000; Ocean Springs, Farmers & Mer- | 
chants State Bank, $20,000; Starkville, Peoples | 
Savings Bank, *$60,000; Weir, Peoples Bank, | 
$10,000. 

Missouri: Clayton, First National Bank, $200,- | 
000; Clinton, Brinkerhoff-Faris Trust & Sav- 
ings Company, $10,000; Elmo, Farmers & Mer- | 
chants Bank, $7,944.45; Kirksville, Kirksville | 
Savings Bank, *$46,500; Meta, Bank of Meta, 
*$6,000; Old Monroe, Bank of Old Monroe, 


000; Rosebud, Rosebud Bank, *$13,000; Union- 
ville, National Bank of Unionville (receiver), 
*$17,000 (5 per cent); Washington, Bank of 
Washington, *$85,000; Washington, Franklin 
County Bank, $49,700; Webster Groves, First 
National Bank, *$38,000; Wellsville, Wellsville 
Bank, $4,000. 


Nebraska: Blair, Farmers ‘State Bank, $14,- 
580; Brule, Farmers State Bank, $4,500; Cedar 
Bluffs, Bank of Cedar Bluffs, $3,700; Central 
City, Platte Valley State Bank, $10,000; Chap- 
pell, Deuel County State Bank, $3,500; Co- 
lumbus, Farmers State Bank, $15,000, $4,920, 
$10,632; Dewitt, Farmers & Merchants Bank, 
$6,500; Dorchester, Bank of Dorchester, $3,000, | 
$6,500; Eagle, Bank of Eagle, $7,000; Garland, | 
Germantown State Bank, $2,500, $2,300; Green- 
wood, Greenwood State Bank, *$7,500; Hebron, 
Hebron State Bank, $13,200; Hordville, First 
State Bank of Hordville, $5,500; Lawrence, Se- 
curity State Bank, $9,500; Lodgepole, First 
State Bank of Lodgepole, $6,500;"Lyons, The | 
Farmers Bank, $14,400; Maskell, Security State 
Bank, $3,300: Ord, Nebraska State Bank. $10.- 
000; Pilger, Farmers National Bank in Pilger, 
$10,000; Ponca, Farmers State Bank, $4,500; | 
Potter, Potter State Bank, $17,384.50; Schuyler, 
Banking House of F. Folda, $16,000; Wausa, 
Commercial State Bank, $17,060. 


Nevada: Elko. First National Bank, $200,000. 
New Jersey: Atlantic City, Atlantic City Na- 





tional Bank, $100,000; Atlantic City, Chelsea- | 


Second National Bank & Trust Co. of Atlan- 
tic City, $75,000; Atlantic City, Equitable Trust 
Company, $150,000; Atlantic City, Guarantee 
Trust Co., $250,000; Blackwood, First National 
Bank & Trust Company of Blackwood, $90,000; 
Garfield, Garfield Trust Co., $175,000; Kearny. 
First National Bank & Trust Company of 
Kearny, $290,000; Midland Park, First National 
Bank of Midland Park, *$25,000; New Bruns- 
wick, Middlesex Title Guarantee & ‘Trust 
Company, $28,706.50; Ocean City, First National 
Bank of Ocean City, $65,000; Ocean City, First 
National Bank of Ocean City, $12,000; Pater- 


{son, Labor National Bank of Paterson, $125,- 
| 000; Paterson, Merchan 


son, $35,000; Perth Amboy, Raritan Trust Com- 
pany of Perth Amboy, $15,500; Union City, 
National Bank of North Hudson at Union City 
(receiver), $500,000 (5 per cent); 
Union City National Bank (receiver), *$70,000 
(5 per cent); Wildwood, Fidelity Trust Com- 
pany, $7,500; Woodbridge, First National Bank 
& Trust Company of Woodbridge (receiver), 
*$172,000 (5 per cent). 


New Mexico: Clayton, Farmers & Stockmens 
Bank of Clayton, $27,500; Las Cruces, First 
National Bank of Las Cruces, $30,000. 


New York: Baldwinsville, Baldwinsville State 
Bank, *$100,000 Bolivar, First National Bank, 
$13,000; Freeport, Citizens National Bank of 
Freeport, $50,000; Lawrence, Lawrence-Cedar- 
hurst Bank, $20,000; Middleport, First National 
Bank of Middleport (receiver), *$19,000 (5 per 
cent); North Tonawanda, Union Trust Co. of 


North. Tonawanda, $25,000; South Glen Falls, | 


First National Bank of South Glen Falls (re- 
ceiver), *$91,000 (5 per cent). 


North Carolina: Badin, Bank of Badin (re- 
ceiver), *$10,000 (5 per cent); Canton, Cham- 
pion Bank & Trust Co., *$30,000; Conover, Cit- 
izens Bank, $9,760; Elizabeth City, 
Bank & Trust Co, (receiver), *$45,000 
cent); Goldsboro, Wayne National 
Goldsboro (receiver), $147,000 


(5 per cent); 


Greensboro, North Carolina Bank & Trust Co.., | 


*$525,.600; Greensboro, United Bank & Trust 
Co., $250,000; Kinston, Farmers & Merchants 
Bank (receiver), *$15,000 (5 per cent); Mount 
Gilead, Bank of Mount Gilead, $6,009; New- 
land, Avery County Bank, *§2,000; Pinehurst, 
Bank of Pinehurst, $10,000; Southport, Peoples | 
United Bank, *$3,000; Stony Point, Bank of 
Stony Point (receiver), *$5,000 (5 per cent). 
North Dakota: coiiax, First State Bank, 
$4,300; Glenburn, Lincoln State Bank, $13,000; | 
Union Stete Bank of Hazen, $9,000; | 
Farmers State Bank. $4,300; Nome, 
Nome State Bank 4.500; Petersburg, Citizens 
State Re k of Petersburg, *$12,200; Silva, First 
Bank, *$13,300; Thompson, First National 
Bank of Thompscn, $15,000; Tolne, Frrmers & 
Merchants Stete Bank of Tolna, *$20,009; Tur- 
tle Lake, First State Bank, *$23,000; Williston, 
of Williston, *$5,000. 
Oh‘o: Cleveland, Bank of Cleveland, $109,000; 
Cleveland, Lorain Sirect Savings & Trust Co.. 
Clyde, People Bankin~ Co., $25,000; 
Savings Deposit Bank & Trust Co., 
$1C09.000; Genoa. Genoa Banking Compn2ny, 
$¢.000: Lima, Lima First American Trust Co.. 
$102,000; Massillon, Fil National Bank of 
Massillon, £82,000; Per ive, Citizens Bank- 
ing Co., $48,009; dusky, Commercial Bank- 
ing & Trust Co. of Sandusky, *837,000. 
Ok!ahoma: Kremlin, Bank of Kremlin, *$1,- 
468: Quinlan. Quin!an State Bank, $1,652. 
Orezon: Albany, First National Bank, $7,- 
500; Monmouth, fF t National Bank ef Mon- 
mouth, $10.000; Silverton, Coolidge & McClaine 
ank, $28,100. 


onnsylvania: 


Elyrix. 


ridge Savings 
ils, State Bank 
Dellevvuc, Bellevvue 
0,000; Bctiwood, First 
yr909, $5,000; Braddock, 
f Ervaddoct:, *$34,000; 
1st Co., $118,500; El- 
530,000; Everctt, 

| First National Bank os Evverett, $43,500; Ford 
City, Peoples Banl: of Ford City, $10,000; Han- 
| over, Peoples Bank of Hanover, $50,000; Har- 
| risburg, Keystone Trust Co., *$15,000;—Harris- 
| burg, Union Trust Co. of Pa., $65,000; Hazcl- 
| ton, American Bank & Trust Co. of Hazelton, 
| $75,000; Hooverville, First National Bank, $18,- 
| 500; Houtzdate, First National Bank of Houtz- 
| dale (receiver), *$280,000 (5 per cent); Johns- 
| town, Johnstown State Deposit Bank, *$4,000; 
| Lancaster, Nortern Trust & Savings Go., 
$70,000; McKeesport, National Bank of Mc- 
Keesport,$28,$00; McKeesport, Union National | 
Bank, *$80,000; McKees Rocks, First National 
| Bank of McKees Rocks, $100,000; Mechanics- 
| burg, Mecanicsburg Trust Co., $26,000; Nor- | 
| ristown, Norristown-Penn Trust Co., $135,000; 
Norristown, Norristown-Penn Trust Co., $60,000; | 
| Penbrook, Penbrook Trust ©o., $15,500; Phila- | 
delphia, Banca D'Italia & Trust Co., *$45,000; 
Philadelphia, Mitten Men & Management 
Bank & Trust Company *$48,000; Philadelphia, 
| Mitten Men & Management Bank & Trust 
| Company, *$72,000; Pittsburgh, Allegheny | 
| Trust Co., $80,000; Pittsburgh, Hazelwood 
| Savings & Trust Co., $66,500; Pittsbubrgh, Ohio | 
Valley Bank, *%$22,600; Pittsburgh, Pennsy)- | 
| vania Trust Co., $150,000; Pittsburgh, St. Clair 


Duquesne Du 2 
| wood City, First Nationa! Be 


| ern Savings & Deposit Bank, $296,000; Pittston, | 


| Loans and investments—total .... 


ts. Trust Co. of Pater- | 


Union City. | 


Savings | 
(5 per | 
Bank of | 


STATE 


Financial Condition of 


FEDERAL RESERVE BANKS 


As of Dec. 21, Made Public Dec. 22 
RESOURCES (in thousands of dollars) 


Gold with Federal reserve agents 


Gold redemption fund with United States Treasury 


Gold held exclusively against Federal reserve notes. 
Gold settlement fund with Federal Reserve Board.. 
Gold and gold certificates held by banks..........+. 


Total gold reserves 


Total reserves 
Nonreserve cash 
Bills discounted : 


Secured by United States Government obligations........ 


Other bills discounted . 


Total bills discounted 
Bills bought in_ open market 
United States Government securities: 
Bonds . 
Treasury notes 
Certificates and bills 


Total United States Government securities .....sse0+-- 


Othe: securities .,..... 
Total bills and securities . 
Gold held abroad 
Due from foreign banks 
Uncollected items 
Bank premises 
All other resources 
Total resources 


LIABILITIES 


| Federal reserve notes in actual Circulation ...cecoscssseees: 


Deposits: 
Member bank-reserve account 
Government ... 
Foreign bank .. 
Other deposits 


Capital paid in 
Surplus 
All other labilities ... 


Total liabilities 


eee eee eee eee eee eee eee eeeeeeseeees 


Reserves other than Gold ...ssscsscsccccsessscebesssessesees 


Pee eee ere e eee ee ears ease eee eeeeees 


Cee ee eee meee esas ees tte eeeseseeeetes 


sere eeeeenene Seem ee ewww ee eas eeeeesees. 


12-21-32 
2,297,515 
40,350 


2,337,865 
321,942 
451,814 


3,111,621 
169,370 


3,280,991 
70,234 


77,378 
192,937 


270,315 
33,221 


420,703 
286,908 
1,143,088 


1,850,699 
5,571 


2,159,806 
95,550 
2,868 
13,556 
358,810 
58,212 
35,802 


6,075,829 


12-14-32 
2,288,899 
38,931 


2,327,830 
370,791 
394,716 


3,093,337 
185,770 


3,279,107 
74,449 


87,953 
196,520 


284,473 
33,769 


420,669 
357,448 
1,072,609 


1,850,726 
5,378 


2,174,346 
2,781 
13,455 
407.925 


58,211 
42,889 


6,053,163 


12-23-31 
2,047,722 
58,547 


2,106,299 
360,667 
513,895 


2,980,861 
147,571 


ss eeeseses 


63,085 


349,820 
911,194 
257,351 


318,655 
28,058 
411,509 


758,222 
30,454 


1,957,221 
8,815 
17,871 
455,594 
59,572 
38,265 


5,728,855 


2,756,363 


2,446,056 
36,249 
19,221 
19,872 


2,521,398 
341,884 
151,334 
259,421 

45,429 


6,075,829 


2,713,935 


2,424,532 
23,700 
10,293 
26,349 


2,484,874 
396,415 
151,415 
259,421 

47,103 


6,053,163 


2,661,206 


2,001,086 
56,460 
107,823 
30,589 


2,195,958 
415,866 
160,750 
274,636 

20,439 


5,728,855 


Ratio of total reserves to deposit and Federal Reserve note 


liabilities combined 
Contingent liability 
respondents 


Following is the Board’s statement of conditions of 
Company, $48,000; Greenville, Citizens Bank & | banks in central reserve cities on Dec. 21, 1932, on Dec. 


figures being in millions of dollars: 


NEW YORE 
Loans and investments—total 


Loans—total 


On securities 
All other ....... 
Investments—total 


United States Government securities 
Other securities es 
Reserve with Federal rese: 
Cash in vault 
Net demand deposits . 
Time deposits 
Government ‘eposits 
Due from banks 
Due to banks .. ovne 
Borrowings from F. R. 
Loans on securities to bro! 
For own account 
For account of out-of 
“ For account of others ......+++- 


Total ..... eovcvecece oe 


On demand 
On time 


sete eeene 


yi CHICAGO 


Loans—total ........++. 


OM SCCUTITICS ...,..ccersccercccssceeesrecesesesseeseseesees 


All other .......0+ 
Investments—total 


United States Government securities .....scesecsscceseees 


Other securities 
Reserve with Federal reserve bank . 
Cash in vault .......+seeeees ececcces 
Net demand deposits 
Time deposits 
Government deposits 
| Due from banks ... 
| Due to banks 
Borrowings from Federal 


‘reserve ‘ban 
| Trust Co., $1,926.15; Sumter, National Bank of 
| South Carolina of Sumter, $22,480; Winnsboro, 
| Bank of Fairfield, $10,800. 


| South Dakota: Alpena, Bank of Alpena, 
$10,500; Beardsley, Farmers State Bank, $2,800; 
Elkton, Corn Exchange Bank, $20,000; Esmond, 
Esmond State Bank, $4,300; Franzburg, Farm- 
|ers State Bank, $3,500; Mansfield, Mansfield 
State Bank, $5,000; McLaughlin, First State 
Bank of McLaughlin, *$5,000; Montrose, Mont- 
rose Bank, $12,300; Orient, Orient State Bank, 
$8,500; Stickney, First State Bank, $8,000; 
Tripp, Dakota State Bank, *$19,000. 


Tennessee: Ashland City, Cheatham County 
Bank, $40,000; Baxter, Baxter Bank & Trust 
Co., $3,500; Dandridge, Jefferson County Bank, 


$13,000; Dover, Dover-Peoples Bank & Trust 
Co., $20,000; Fountain City, City Bank of 
Fountain City, $9,100; Indian Mound, Bank of 
Indian Mound, $5,000; Jamestown, Bank of 
Jamestown, *$10,000; Knoxville, East Tennes- 
see National Bank, $350,000; Lenoir City, Mer 
chants & Farmers Bank, 1 
Bank of Maryville, $100,000; Milledgeville, Tri- 
County Bank, $4,250; Morristown, First Na- 
tional Bank, $40,000; Newport, Merchants & 
Planters Bank of Newport, $100,000; Wartburg. 
Citizens Bank & Trust Co., $18,000. 


Texas: Brownsville, Merchants National 
Bank of Brownsville (receiver), $500,000, (5 
per cent); Groveton, First National Bank 
$50,000; Itasca, Itasca National Bank (re- 
ceiver), $17,000 (5 per cent); Lockart, First 
National Bank, $24,984; Lott, First 
| Bank, $25,440; Mercedes, First National Bank, 
$6,800: Pasadena, Pasedana State Bank, *$5,- 
000; Presidino, Presidino Valley Bank, Inc., 
*$3,000; Rio De Grande City, First State Bank 
and Trust Co., $25,000 


Funds held in suspense by custodian banks 
Petty cash funds 

Deposit with bid for purchase of bonds.. 

Due from Federal reserve bank 

Advances for expenses—regional agricultural c 


| Allocated to Secretary of Treasury ee 


Allocated to Secretary of Agriculture.. 
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ARR eee eee eee eee eee eee en ee eeeeeeeessees 
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SOOO eee e eee easeeeeeeees 
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*$10,000; Maryville, | 


National | 


; Weimar, Hill Bank and 


62.2% 63.1% 64.4% 


36,171 35.911 238,648 


the weekly reporting member 
14, 1932, and Dec. 23, 1931, the 


12-21-32 
7,055 
3,486 
1,620 
1,866 
3,569 


2,502 
1,067 


12-14-32 
7,052 


3,432 


1,619 
1,813 
3,620 


2,523 
1,097 
1,055 

44 
5,692 
898 
153 
85 
1,467 


377 
12 
4 


393 
232 
161 


1,103 
648 


361 
287 
455 
265 
190 
287 

17 
890 
315 

20 
254 
303 


| 
| Trust Co., *$21,200; White Deer, First Na- | 


tional Bank of White Deer, $12,500; Wildorado, 
| State Bank of Wildorado, $6,000. 

Utah: Nephi, First National Bank of Nephi, 
| $22,500; Nephi, First National Bank of Nephi, 
| $7,000. 
Vermont: Hardwick, Hardwick Savings Bank 
{and Granite Trust Co., *$2,000; Morrisville, 
| Union Savings Bank and Trust Co. of Mor- 
| risville, *$20,000. 


| Virginia: Abingdon, First National Bank of | 


' Abingdon, $54,495; Crewe, First National Bank 
| of Cdewe, $10,000; Exmore, Peoples Trust Co., 
| $37,175; Nokesville, Bank of Nokesville, Inc., 


| $12,000; Onley, Farmers & Merchants National | 


; Bank, $10,000; Pearisburg, Bank of Gill County, 
| $8,500, $10,000; Salem, Bank of Salem, *$20,204; 
Wake, Packers State Bank, Inc., $5,000. 
Washington: Cenetralia, First Farmers-Mer- 
chants Bank & Trust Co., $24,000; Chewelah. 
| First National Bank Chewelah, *$301; Colfax. 
|Farmers National Bank, $30,150; Colfax, First 
|Savings & Trust Co., $20,343; $26,124; Dayton. 


|Columbia National Bank, $25,880; Goldendale. 
Pioneer State Bank, $14,000; LaCrosse, First 
| State Bank of LaCrosse, $20,700; Montesano. 
| First National in Montesano, $14,000; Pine 
|City, Pine City State Bank, $6,100; Ritzville, 
Ritzville State Bank. *$9,935; Rosalia, Whit- 
man County National Bank. $8,330, $13,645; 
Sedro-Woolley, E. C. Bingham & Co., $21.000; 
| Walla Walla, First National Bank of Walla 
| Walla, $84,300; Walla Wala, Union Bank & 
Trust Co. of Walla Walla, $34,000, $25,000. 


West Virginia: Bayard, Bayard National 
Bank (receivers), $10,500 (5 per cent); King- 
wood, Kingwood National Bank (reccivers), 
*$16,000 (5 per cent); Mount Hope, The First 
National Bank of Mount Hope, *$4,500. 
Wisconsin: 


—Statement of condition of Corporation as of close of business, Nov. 30, 1932. 
wes ASSETS 
Cash on deposit with Treasurer of the United States... 


$5,824,931 
2,133,400 
3,750 
2,500 
5,000 
195,000 
20,000 


Less—reallocated as capital of regional agricultural credit corpora- 


Capital, regional agricultural credit corporaticns, suosciibed 
Capital, regional agricultural credit corporations, paid 
Proceeds disbursed (less repayments) : 


Loans under section 5. 
*Banks ane trust companies......----++seee 
Credit unions ‘ ; 
Building and loan associatio 
Insurance compan:cs 

ederal land baniks.... 

Joint stock land banks... 
Livestock credit corporations. 
Mortgage loan companics... ... 
Agricultural credit corporations. 
Railroads (including receivers) 


ns. 


Preceeds not yet disbursed: Q 
*Banks and trust companiecs...... 7. ..-seeeee 
Building and loan associations... 
Insurance companie 
Joint stock land banks..........+- 


Livestock credit corporations.... 


™ Mortgage loan companie 


Agricultural credit corporations. 
Railroads (including receivers) 


Leans and contrac self: 
Proceeds disbursed (by pu? 


30,090,000 
10,000,000 


$574,192.444 
432.255 
81,.255.057 
ae " | 
15,800,000 
‘.u6U,96/ 
9,248,261 
77,597,705 
.» _ 2,527,518 
249,951,634 


1,071,756,498 


$41,924,968 
2,298,844 
13,233,489 
2,860,803 
10,450,000 
213,073 
3,737,620 
112,743 
66,594,265 


‘New Measures Introduced and 
Changes in Status 


141,385,899 
360,000 


3,128,432 | 


561,374 | 


Ableman, Farmers State Bank,’ 


90,006,000 | 
30,000,090 | 


| Payable to Secretary of Agriculture.. 


Not yet disbursed (bonds and notes).. 
Leans to institutions under 201-d: 
Procecds disbursed (less repayments). . 
Proceeds not yet disburecd 
Relief authorization: : 
Proceeds disbursed 
Proceeds not yet disbursed... 
Accrued interest reccivable 
Reimbursable expense 


138,109,624 


1,276,281 
50,687,388 


51,441,257 
51,441,257 
15,072,342 
313,869 
$1,634,111,321 


$30,000,000 | 
10,000,090 


Total assets 


Subscriptions to capital—regional agricu 
Liability for funds held for regional agricultural credit corporations... 15,000,000 
Liability for funds held as cash collateral 2,246,358 | 
Proceeds not yet disbursed’ 
Loans under section 5 141,485,809 | 
Loans and contracts for self-liquidating projects, 138,109,624 
Loans to institutions under section 201-d. 50,687,388 
Relief authorizations 25,336,048 
Cash receipts not allocated pending 3,575,271 | 
Suspense 23,313 
Unearned discount 20,614 
Interest refunds payable 94i | 
Interest accrued 2,311,298 
Interest earned, less interest and oth 15,314,652 | 
“Series A’ 342 per cent notes 709,000,000 
Capital stock 500,000,000 


$1,634,111,321 
Notes.—*Loans to aid jn the wOOre Ae me LLOn, or liquidation of closed banks have been author- 


.035,759 of which $4,048,014 has been canceled. After taking 
into consideration repayments of $19,894,154, items 


Total liabilities and capital.... 


*) on the balance sheet include the bal- | 


87,820 | 


BANKING. 


Reserve Credit “: 


Outstanding for 
Week Declines 


Holdings of Discounted Bills. 
In All Reserve Districts 
Show Decrease of 14 Mil- 


lions During Period 





The daily average volume of Federal 
| reserve bank credit outstanding during the 
| week ended Dec. 21, as reported by the 
| Federal reserve banks and made public 
| Dec. 22, was $2,192,000,000, a decrease of, 
| $2,000,000 compared with the preceding 
| week and an increase of $227,000,000 com- 
pared with the corresponding week in 
1931. 

On Dec. 21 total reserve bank credit 
amounted to $2,180,000,000, a decrease of 
| $9,000,000 for the week. This decrease cor- 
|responds with an increase of $119,000,000 
in monetary gold stock, offset in part by 
{increases of $66,000,000 in money in cir+ 
culation, $21,000,000 in member bank re- 
|serve balances and $8,000,000 in unex- 
pended capital funds, nonmemvper deposits, 
etc., and a decrease of $14,000,000 in 
Treasury currency, adjusted : 

Holdings of discounted bills declined 
$6,000,000 at the Federal Reserve Bank of 
San Francisco, $3,000,000 each at Clevé- 
land and Atlanta and $14,000,000 at all 
Federal reserve banks. The system’s hold- 
|ings of bills bought in open market and of 
| United States Government bonds show 
| little change for the week, while holdings 
of Treasury certificates and bills increased 
$70,000,000 and those of United States 
| Treasury notes decreased by the same 
' amount. 


| During the week the Federal Reserve 
| Bank of New York, in connection with 
|the Dec. 15 payment by the British Gov- 
|ernment to the United States, made avail- 
able in New York for account of the 
Bank of England gold to the amount 
of $95,550,000, against the earmark in Lon- 
don, pending shipment to New York, of an 
equivalent amount of gold for the account 
| of the Federal Reserve Bank of New York. 
'This gold is shown in the statement as 
“Gold held abroad.” 


(The Board’s statement of the re- 
sources and liabilities of the 12 Fed- 
eral reserve banks will be found in an 
adjoining column.) 


| National Bank Suspensions 
National banks suspending Dec. 21 as 
}reported to the Comptroller of the Cur- 
| rency, and made public Dec. 22, were as 
follows: First National Bank, Iowa Falls,’ 
|Iowa, resources, $485,155; Citizens Na- 
tional Bank, Glenwood Springs, Colo., re- 
| sources, $595,546. 


| 
| *$35,000; Arena, Arena State Bank, 
Arlington, Arlington State Bank, *$50,000 
| Ashland, Ashland National Bank, *$35,000; 
| Barron. First National Bank of Barron, $19. 
(000, The Normanna Savings Bank. $24,000; 
| Bayfield, First National Bank of Bayfield, $8.- 
| 000; Bloomington, Bloomington State Bank, 
| "$50,000; Caroline, Caroline State Bank, *$35,- 
000; Cazenovta, State Bank of Cazenovia, $25,- 
000; Cecil, State Bank of Cecil, *$25,000; Cobb, 
Cobb State Bank, $18,000; Columbus, Farm- 
ers and Merchants Union Bank, *$23,757; 
Cottage Grove, Cottage Grove State Bank, 
*$44,000; Cumberland, State Bank of Cumber- 
| land, $38,900; De Pere, Bank of West De Pere, 
$29,000, State Bank of De Pere, $15.000; Downs- 
ville, Farmers and Merchants State Bank, 
$14,000; Durand, Bank of Durand. $80,000; 
Elderon. Elderon State Bank, $7,000; Elm- 
wood, First State Bank of Emwood, $59,997, 
Peoples State Bank, $7,000; Emerald, State 
| Bank of Emerald, $2,000; Galesville, Farmers 
|& Merchants State Bank, $27,475; Genesee 
Depot, State Bank of Genesee Depot, *$25,000; 
Glidden, American State Bank, $10,000; Green- 
wood, Farmers and Merchants Bank, *$27,000; 
Independence, Farmers and Merchants Bank, 
| $27,500; Loganville, Loganville State nk, 
| *$29,000; Luxemburg, The Bank of Luxemburg, 
$155,000; Marytown, Farmers and Merchants 
Bank, *$10,000; Medford, State Bank of Med- 
ford, $43,000, First National Bank, $9,000; 
Menomonee Falls, Citizens State Bank, $8,- 
540; Merrill, American State Bank of Merrill, 
$18,000; Middleton, Bank of Middleton, *$15,- 
000; Milwaukee, The Commonwealth. Mutual 
Savings Bank, $100,000; Modena, Farmers 
State Bank, $8,000; Mosinee, Farmers State 
Bank, $16,000; Mount Horeb, State Bank of 
Mount Horeb, *$115,000; New Holsteain, Peo- 
ples State Bapk, °$8,390; North Freedom. Bank 
of North Fr¢edom.. $16,000; Norwalk, Norwalk 
State Bank, $25,000; Ogema, State Bank of 
me. $13,000; Phillips, First National Bank 
of Phillips, *$14,500; Plymouth, State Bank of 
Plymouth, _*$47,000; Racine, Farmers and 
Merchants Bank, *$35,000; River Falls, Farm- 
ers and Merchants State Bank, $9,000; Saxon, 
Saxon State Bank, $6,000; Spencer, Spencer 
State Bank, *$28,000; Spring Valley, Farmers 
Stete Bank, $22,500; Star Prairie, Star Prairie 
State Bank, $2,500; Stetsonville, Farmers State 
Bank of Stetsonville, *$22,000; Stockholm, 
Stockholm State. Bank, $10.090; Stoughton, 
Citizens National Bank of Stoughton, *$80,- 
000; Tomah, Farmers and Merchants Bank, 
*$50,000; Wabeno, State Rank of Wabeno, 
| *$29,000; Waunakee, Waunakee State Bank, 
$10,500; Wausau, Citizens State Bank, $125,- 
000; Wautoma, Farmers Home Bank, *$25,- 
000; West Allis, First National Ban‘ of West 
Allis, *$60,000; West Milwaukee. Anchor S ° 
Bank of West Milwaukee, °$11,002, $70,000; 
| White Lake, White Lake State Bank, *$27,000. 

Reinstatement, of loan authorizations pre- 
viogsly cancelled\ 

Afkansas, Gordon City, Clark County Bank, 
$5,000. 

The other tables contained .in the 
report will be printed in full text in 


the issue of Dec. 27. 


| 
‘Ree 


*$15,000 


ord of Legislation 
a Pending in Congress 


[Continued from Page 2.] 


Postal Service 

Bills introduced 
| H. J. Res. 521. McCormack. Issuance of 
postage stamp in honor of Brig. Gen. Thaddeus 
Kosciuszko; Post Office and Post Roads. 
| H. J. Res. 523. Sabath. For issuance of 
| postage stamp in honor of Brig. Gen. Thad- 
deus Kosciuszko; Post Office and Post Roads. 

Public Buildings and Grounds 
| Bills introduced; 

S. 5245. Swanson. To amend act for relief 
|}of contractors and subcontractors for work 
under supervision of Treas. Dept.; Public 
Buildings and Grounds. 

Public Lands 
| Bills introduced: 

H. J. Res. 517. Eaton of Colo. Authorizing 
fixing of grazing fees on lands within nati. 
forests; Public Lands. 

S. 5259. Nye. For agricultural entry of 
lands withdrawn. classified, or reported as 
containing any of minerals subject to dispo¥ 
sition under general leasing law; Public Lands 
and Surveys. 

Radio 
Bills introduced: ‘ a 

H. R. 13848 Ludlow. To amend section 27 
of Radio Act of 1927 (44 Stat. 1172); Merchant 
Marine, Radio, and Fisheries. 7 
. Shipping 
Bills introduced: 

H. R. 13813. Davis of Tenn. To amend act 
to establish load lines for American vessels; 
Merchant Marine, Radio, and Fisheries. 

Taxation 
Bills introduced: 

H. J. Res. 520. Romjue. For calling of con- 

ference of Govs. of States for purpose of fur- 


|nishing relief to taxpayers of country; Agri- 


culture. 

S. 5262. George. To amend Revenue Act of 
1926 with respect to review of certain decisions 
of Bd. T. A; Finance. 

Territories 


Wickersham. To 


Bills introduced: 


H. R. 13815. authorize 


Miners Savings Bank of Pittston, *$675,000; | ance of $26,093,590, represeniing proceeds disbursed (less repayments) and proceeds not yet | Fairbanks, Alaska, to issue bonds; Territories, 


| Rochester, Rochester Trust Co., $50,000; Salts- 
burg, First National Bank, *$21,500; West | 


banks held in suspenge funds which amounted to $1,885,699.27 at the close of business Oct. | Chester, Chester County Trust Co., *$75,000. 


31, 1932, and $2,133,4 


.20 at the close of business Nov. 30, 1932. 


South Carolina: Andrews, Andrews Bank & 


i 


disbursed. 
In addition to loans shown on statement of condition the Corporation had outstanding on 


Nov. 30, 1932, agreements to make loans aggregating $214,896 upon the performance of specified | 
conditions. ; 


| 


H R. 13816. Wickersham, To amend 
to extend benefits of Adams Act, the Purn 
Ant. ene Capper-Ketcham Act to Alaska; Ti 
ritories. 
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Daily Index on Page 2. Weekly Index in every 


Monday issue. Annual Index-Digest published 


separately after March of each year. 
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Sources, Uses and Marketing 
Beever a a ee 


World Supplies and Consumption in Arts 
and Sciences and in Subsidiary Coinage and 
as Medium of Exchange Outlined 


By HERBERT M. BRATTER 


Finance and Investment Division, United States Bureau of Foreign and Domestic 
Commerce 


ERE has been renewed and widespread 

{ interest in silver during the past few 

years. Unusual fluctuations in the price 
of the metal, with repercussions in the ex- 
change market in China, have served again 
to center public attention on developments in 
the silver market. 

The National Metal Exchange in New York 
in Junt, 1931, added silver to the list of metals 
it trades in daily, with the resultant creation 
in this country of an open market in silver 
futures,.and there now appear in our news- 
papers daily quotations for such deliveries. 

Moreover, renewed fluctuations ih the 
quotations of Ghinese exchange—a natural 
concomitant of fluctuations in the price of 
silver, since China retains the silver stand- 
ard—have intensified the interest of exporters 
and importers generally in the metal. 

Finally, the changes which have recently 
occurred throughout the foreign exchange 
market because of various suspensions of the 
gold standard have awakened interest on the 
part of the general public in the position of 
silver in world economy. 

+ + 

Silver, the metal, is a commodity; and as 
such it appears in the arts and industries 
and in the metal trade. In certain countries 
it is, moreover, the standard of value. In the 
trade of the world with such countries silver 
fulfills the function of an international me- 
dium of exchange, a settler of balances. 

Finally, silver finds widespread use as a 
subsidiary money in countries where it is 

not the standard of value. The latter use 
of silver extends practically throughout the 
civilized world. 

Any adequate attempt to treat of silver 
must give some consideration to each of the 
four “natures” of the metal referred to above. 

Of those persons interested in the subject 
in one way or another, the silver producer, 
the mine owner, the broker, and the refiner 
must acquaint themselves with more than 
the commodity nature of silver; the foreign 
trader and the banker must acquaint them- 
selves with more than the monetary use of 
silver; and the general public should acquaint 
itself with more than the “small change” use 
of silver. 

There are persons who feel that to call sil- 
ver a commodity is to ignore its uses in cer- 
tain areas as a store of value or a standard 
of value. This conclusion is incorrect, for 
no one can deny that silver is something 
more than a commodity in the ordinary sense 
of the word, but its use as a national stand- 
ard of value is very limited. Moreover, its 
mere use as the principal monetary metal in 
various nonsilver standard countries like In- 
dia does not cause silver to merit special con- 
sideration any more than the similar use of 
copper or nickel in fractional currency puts 
those metals in a class apart. 

+ + 


A commodity, in the dictionary sense of the 
word, is that which is bought and sold. It 
is under this definition that silver is classed 
as a commodity in this study. 

Gold, also, is a commodity; it is bought 
and sold. But gold is in addition an impor- 
tant standard of value, and in normal times 
practically all the world’s business transac- 
tions are, directly or indirectly, measured in 
gold. 

This places gold distinctly in a class by 
itself. But silver is not in the same position. 
In the economic structure of the United 





Unproductive Land 
as Place to Grow 
Christmas Trees 


By 
Charles P. Wilber, 


wr 


Forester, State of New 


Jersey 


HE USE of the Christmas tree is a time- 

honored custom and a symbol of good 

will and cheer that should never be 
abandoned. 

By careful and intelligent cutting, our 
coniferous forests will produce an endless 
supply of trees for such purposes, and at the 
Same time serve to benefit the forests. Plan- 
tations on our unproductive wild land will 
further add to this supply as time goes on. 

When trees are planted, they are neces- 
sarily placed close together, After a few 
years of growth, good forestry demands the 
cutting or removal of some trees to thin the 
stand for best growth in the remaining trees. 
The earlier cuttings are usually sold for 
cordwood, but if the area being thinned con- 
tains species salable as Christmas trees, there 
is no harm in marketing them as such. 

Not all trees which should be cut may be 
good enough to make Christmas trees, but 
the boughs may be trimmed off and used 
for making wreaths and other decorations. 
Incidentally, such close utilization would 
eliminate much of the fire hazard from the 
thinned area. 

Much unproductive land in New Jersey 
might easily be planted with seedlings of fir 
and spruce and in 10 years, by intelligent 
thinning, begin earning a Christmas profit 
for its owner Which will grow in proportion 
to the area planted. It would be a vast im- 
provement to the woodlands of this State 
and put much idle land to work. 

Certain groups exercise little or no con- 
sideration for conseryation of the forests. 
They cut Christmas ‘trees for commercial 
reasons in such a way that they denude the 
woodlands f northeastern United States and 
Canada. It is these people and others, who 
cut without knowledge of what trees to cut 
or without interest in conservation, who are 
responsible for the agitation against the cut 
Christmas tree. 

A few years of intelligent supervision and 
well-directed effort would bring about a time 
when we will not only take pride in our con- 
servation work, but without fear of criticism 
indulge in our annual Christmas festival 
with evergreen trees in abundance. 


States the position of silver is that of a com- 
modity. 

Since the price of a commodity is deter- 
mined by’ the interplay of supply and de- 
mand, it might be of interest to tabulate 
these factors in the price of silver. To some 
extent this could be dome; but only approxi- 
mately. For example, the annual output of 
newly mined silver can be measured with 
some degree of accuracy, and fairly reliable 
estimates of the supplies of silver which have 
been put on the market each year by other 
holders of the metal are available. Demand, 
also, can be estimated in part—from the ex- 
port and import™estatistics of various coun- 
tries and from estimates of the consumption 
of silver in the industries and arts. 


e + - 


But the problem is far more complicated 
than it may seem. There are many impon- 
derables, some of which arise precisely be- 
cause of the fact that in world economy silver 
js more than a commodity. 

Because the price of silver is identified with 
the. value of exchange on silver-standard 
countries, China chiefly, that price is the re- 
sult not merely of the*supply of and demand 
for silver, the metal, but is further condi- 
tioned by the supply of and demand for sil- 
ver-standard currencies in the foreign ex- 
change market. 

As used in the silver market, the term “sup- 
ply” usually refers to the silver being cur- 
rently marketed. In one sense, practically all 
the silver ever mined by man constitutes sup- 
ply, at least potentially, because silver is vir- 
tually an indestructible metal. Comparatively 
little is lost in abrasion of coins or is believed 
to be otherwise used up or irretrievably mis- 
placed. 

A large part of the mined silver rests in 
Asiatic hoards in the form of jewelry, bullion, 
or coin, while a considerable quantity of the 
metal is scattered throughout the Occident 
in the form of table service, decorative arti- 
cles, and the like. Such silver does not con- 
Stitute part of the active market supply. 
But it may sometime be melted,and offered 
for sale. ‘ 

In this manmer silver does, in fact, come 
back to the market at intervals, again and 
again; the silver quarter in one’s pocket may 
contain metal wrested by Pizarro from the 
Incas. Silver is, therefore, a commodity 
which differs from most other commodities— 
foodstuffs or textiles, for example—because 
there is practically no limit to the number 
of times it may be “consumed.” 


+ + 

With the world stock of silver being added 
to each year by the output of mines, the 
world stock of silver, “visible” and “invisible,” 
is clearly many times greater than the new 
supply currently on the market. The latter, 
of course, is not any fixed quantity, but varies 
from time to time. 

In 1931, for examplé, the new silver esti- 
mated to have been sold on the world market 
was about 196,000,000 troy ounces. Old silver, 
obtained almost exclugively from melted coin, 
and physically transported from a seller to a 
buyer at least once during that year, added 
an estimated 60,000,000 ounces. Silver recov- 
ered from industry and the arts is not esti- 
mated. 

The total of the two figures just mentioned 
indicates that actual metallic silver to the 
amount of probably 256,000,000 ounces 
changed hands one or more times during 
1931. There is no available method of calcu- 
lating the total sales involved in handling 
this silver during 1931—that is, the turnover. 
A single lot may have changed in ownership 
many times. 

If it is impossible to calculate total sales 
involved in the marketing of the new pro- 
duction and demonetized metal, it is equally 
impossible to keep track of what for conven- 
ience may be termed the “invisible” silver 
constantly being bought and sold—that is, 
of the foreign-exchange transactions of sil- 
ver-standard countries. This “invisible” sil- 
ver is an important factor in the silver 
market. 

For example, when a Chinese importer of 
motor cars pays his bill by selling Shanghai 
taels in order to buy gold dollars, he is add- 
ing to the supply of silver on the world mar- 
ket every bit as much as is the Mexican 
mine ownerwhen he ships his bullion to the 
United States. : 

China, the only remaining silver-standard 
country of importance, annually imports sev- 
eral hundred million dollars’ worth of mer- 
chandise. That means the invisible supply 
of silver on the market is increased by that 
amount; and, just as in the case of the physi- 
cal metal annually marketed (where the ac- 
tual metal may be sold again and agajn), so 
in the case of this “invisible” supply—foreign 
exchange—there are sales and resales. 


+ + 

In other words, a small group of active 
Chinese exchange speculators may greatly 
augment the volume of transactions in the 
silver market by buying and selling, rebuy- 
ing and reselling, silver bullion or exchange 
between silver-standard and gold-standard 
countries. Total purchases and sales of all 
kinds in the silver market are thus obviously 
impossible of determination. 

Certain of the elements of supply and de- 
mand in the silver market can be estimated 
with fair accuracy. These include, on the 
supply side, new production and sales of 
melted coin, and, on the demand side, the 
silver imports of oriental countries, the con- 
sumption by occidental arts and industries, 
and world coinage of the metal. 

The leading silver-mining country is Mex- 
ico; the United States, Canada, and Peru 
follow in importance. With an annual out- 
put placed at 86,000,000 ounces for 1931, Mex- 
ico was far and away the largest producer. 
The United States, in second place, accounted 
for about 32,000,000 ounces. Canada pro- 
duced some 21,000,000 ounces, Peru yielded 
around 9,000,000 ounces, Australia around 9,- 
000,000 ounces, and other countries unim- 
portant amounts. 

Although over 85 per cent a New World 
product, silver is being mined to some extent 
in most countries of the world. Thus, Euro- 
pean countries (at one time the chief source 
of silver) in 1931 contributed about 12,000,000 
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ALABAMA HEALTH SERVICE 
ON EMERGENCY BASIS 


Administgation to Effect Economies While Preparing to 
Meet Essential Demands to Promote Physical Well-being 


‘Topic 1---Public Health 


This, is the twenty-fourth of a series of articles describing the public health 


activities of State governments. 


By DR. J. N. BAKER 
Health Officer, Department of Health, State of Alabama 


In the following article, Dr. Baker will continue his discussion of the ac- 
tivities of the State Department of Public Health in Alabama, begun in the 


issue of Dec. 22. 


N 1931, treatments for venereal disease 
I reached a total of 226,449 at an ap- 
proximate cost to the Alabama De- 
partment of Public Health of 16% cents 
per treatment. At a conservative esti- 
mate of $3 each, these treatments would 
have cost the recipients of the service 
more than $675,000. 

Still further reduction in the cost of 
this work is now being effected by the 
manufacture of necessary drugs. Of even 
greater importance than dollars are the 
years of incapacitating illness and de- 
creased earning power that would follow 
untreated cases of venereal disease. 

The laboratories of the department 
made during the year under discussion 
sufficient typhoid vaccine to immunize 
more than 400,000 Alabama citizens and a 
sufficient quantity of the protective 
agent against diphtheria to immunize 
nearly 100,000 children. These products 
were distributed and ‘administered free 
by the department. 

The agent used in the Schick test, 

. by which susceptibility to diphtheria is 
determined, was manufactured and dis- 
tributed free. Tuberculin (O. T.), an 
agent used to determine prior infection 
with tuberculosis, was also produced and 
distributed free upon request. 

Antitoxin for the treatment of persons 
ill from diphtheria was sold at a reason- 
able rate in cooperation with a commer- 
cial producer. In the case of indigent 
patients the department purchased anti- 
toxin and furnishedgjt free. #As a pre- 
ventive of sore eyes in babies, the legally 
required prophylactic solution of nitrate 
of silver was produced and distributed 
free to physicians and midwives. 

These products with other services 
rendered by the laboratory system saved 
a sum exceeding $1,500,000. 

+ + 

A recognized preventive of pellagra 
(Brewer’s Yeast) was distributed by the 
health department in cooperation with 
the American Red Cross which furnished 
the product. , 

Two traveling consultative diagnostic 
chest clinics, interested primarily in the 
diagnosis of early tuberculosis, examined 
in 1931 4,239 persons, X-rays being made 
in 3,033 cases—a service carrying a value 
of $78,750. 

Looking toward improvement in our 
techniques for tuberculosis control, a re- 
search project has been undertaken in 
one county in cooperation with the 
Rockefeller Foundation. The method 
used is that of tuberculin testing entire 
families which present themselves for 
observation and study. Families show- 
ing one or more members with a positive 
reaction are followed through and a con- 
structive family health program estab- 
lished. 

Research work in soil pollution which 
has been in progress in a south Alabama 
county for the past six years in coopera- 
tion with the Rockefeller Foundation has 
furnished important findings to the ben- 
efit of the rural sanitation program. 

In the present crisis it is’ recognized 
that good administration dictates that 
funds available for health service be 
spent where greatest need exists. This 
means looking first to the needs of the 
several counties. 

This has been done by initiating rigid 
economies in central administration and 
assisting in greater measure than hereto- 
fore those counties the work of whose 
units would have been otherwise se- 
riously curtailed if not stopped. 

The form of Alabama’s 58-year-old 
health system has been instrumental in 
helping to preserve to its people basic 
activities in health work now needed 
more than ever. 

Every licensed reputable doctor in Ala- 


bama is a real part of the State Board 
of Health. Because of the confidence 
engendered by the leadership of organ- 
ized medicine in public health, appro- 
priating bodies and general public can be 
depended upon to oppose any drastic re- 
duction in that portion of-the State ap- 
propriation which is allocated to county 
organizations. : 

All 54 of these units are now function- 
ing and more efficiently than ever. No 
one now questions the need for sane re- 
trenchment at every point compatible 
with subsistence. But to cut off State 
aid from county health: services could 
mean but one thing—complete collapse 
of many of the now functioning units. 

During the emergency now confront- 
ing our people, the vital question pre- 
senting is: not what or how much our 
services may be worth,.but, rather, the 
minimum amount for which these serv- 
ices may be supplied, consistent with our 
civic responsibilities and professional 
training. ’ 


+ + 


With thoughts of the possibility of a 
still deeper emergency ahead, there has 
been prepared and suggested a “mini- 
mum salary scale” which might be ap- 
plied to the members of the county 
health unit in the event that efforts have 
to be made to preserve its life and use- 
fulness. It is understood, of course, that 
such reduction in salaries would obtain 
only during the emergency. 

The service rendered the people of Ala- 
bama through its Health Department 
falls into two broad categories: 

(a.) The scientific, technical and con- 
sultative service on the part of the cen- 
tral organization in Montgomery, which 
cannot be furnished by the smaller coun- 
ties and which must be financed solely 
through State funds. Included in such 
service is that given through the State 
laboratories and vaccine department, 
thereby saving the State and its people 
considerable sums; the service rendered 
through the bureau of preventable dis- 
eases in the effort to curb tuberculosis 
and venereal disease and to stamp out 
epidemics of all kinds arising within the 
State; the service from the bureaus of 
engineering and inspection in the con- 
trol of water and milk supplies, sewage 
disposal, impounded waters, malaria, ty- 
phoid, hookworm and all forms of sani- 
tation; the manifold data compiled by 
the bureau of vital statistics; the stimu- 
lating and integrating influence of a 
group advisory unit which maintains 
constant liaison service between central 
office and field. These, and many other 
services, ran in the first category. 

(b) Into the second category falls the 
field service in the various counties, in 
the financing of which both the State 
and local agencies contribute. 

+ + 


Local appropriations. for health work, 
made in normal times, are now being cut 
one-third, one-half, or even more, and 
some are being threatened with total 
abolition. ’ 

For the lean years immediately ahead, 
the financing of the 54 field units will 
constitute a major problem of the State 
Department of Health. 

Of the $686,000 now coming to the 
State Department of Health from State 
funds, $275,000 is immediately being 
thrown back into the counties, in order 
to hold intact this field service now more 
vital than ever. 

In any consideration of policies of re- 
trenchment, careful thought must be 
given to making available funds to be 
discreetly used in rescuing threatened 
health units or in inaugurating new 
units in unorganized counties. 


In the next of this series of articles on tie public health activities of the 
various States, to appear in the issue of Dec. 27, Dr. Giles S, Porter, Director, 
Department of Public Health, State of California, will tell of the activities of 
the California Department of Public Health. 


ounces, African countries about 1,250,000, and 
Asiatic countries around 14,300,000 ounces. 


To the total new suffply of silver must be 
added “other supplies,” the silver returned to 
the market by governmental melting of silver 
coins. Such sales in 1931 totaled an esti- 
mated 59,200,000 fine ounces, made up of In- 
dian government sales, 35,000,000 ounces; 
Siamese government sales, 20,000,000 ounces; 
and Mexican government sales, 4,200,000 
ounces. 


The demand for silver may be divided into 
three parts: (1) Purchase by the Chinese 
and British Indians for monetary use and 
for hoarding; (2) consumption of silver in the 
industries and arts of other countries; and 
(3) mint purchases. 


The Chinese and Indian takings of silver 
are by far the most important, and are gen- 
erally considered to be in a class by them- 
selves. 


The Indian government hxs for seVeral years 
been one of the most important sellers ‘of 
silver, derived from the coins returned from 
circulation; and it naturally no longer has 
occasion to import silver. Thus, Indian im- 
ports are destined for use only by the In- 
dian people in the form of bullion or jewelry, 
as a store of value—an investment, if you 
will. In the form of jewelry silver in India 
also serves as a token of social standing. 


The Chinese consumption is somewhat dif- 
ferent from the Indian. The Chinese author- 


ities do not ordinarily have occasion to sell 
silver on the bullion market, but buy it reg- 
ularly fdr coinage. Another difference be- 
tween the two nations is that China, unlike 
British India, is on the silver’ standard. 


Silver is in China the chief measure of 
value and, both in the form of coin and of 
bullion, it serves the purpose of money. In 
India the currency is linked to the pound 
sterling, and the rupee circulates without re- 
gard to its bullion value. 


Occasionally it becomes necessary or de- 
sirable for China or India to export silver; 
but, in the main, they are heavy importers 
of the metal and form the chief support of 
the silver market. For example, in 1931 the 


* net consumption of silver in India and China 


together was 45.4 per cent of the total sold 
that year (that total- including the sales by 
the Indian government and by Indian silver- 
mining companies). Of the non-Asiatic sup- 
ply, the consumption of China and India nat- 
urally formed a much larger percentage. 


The second large factor in the demand for 
Silver is the consumption by the arts and in- 
dustries in other countries, chiefly the United 
States and Canada, Great Britain, and Ger- 
many. Without going into detail, this use 
of silver may be described as being made up 
by sterling silverware ‘about 44 per cent, 
plated silverware about 14 per cent, and other 
industrial consumption (for photographic 
film, chemicals, and the like) 42 per cent, 
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RUTHERFORD B. HAYES 


President of the United States 1877-1881 


“Matters of information are included in all govern- 
ment reports of great interest to all who seek to 
improve their own methods of education.” 
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States’ Retrenchment Policies 
as Guide to California . . . 


Measures Adopted by Various Legislatures 
to Effect Economies in Government and to 
Reduce Tax Burden on Citizens Reviewed 


By ROLLAND A. VANDERGRIFT ° 


Director. of Finance, State of California 


ne PEOPLE of the State of California 
T ndicated clearly at the last election in 

November that they want reduction in 
taxes and not new taxes. Reduced taxation 
or prevting increased taxes means that we 
must have reduced governmental expendi- 
tures. 

There can be no reduction in taxes for Cal- 
ifornia.unless the people cooperate. We can 
only prevent an increase in State taxes if we 
reduce governmental expenditures by drastic 
cuts in'service. The real solution of the prob- 
lem rests with the Legislature and the people, 
through drastic economy reducing the appro- 
priation of every department of the State 
and through cutting out some services now 
provided, some of which are mandatory and 
all of which have strong supporters. 

+ + 

Will the Legislature and the people. of the 
State of California continue their activity 
for tax reduction and approve a program 
through the Legislature and by the people 
in constitutional amendments which will con- 
tinue this same percentage of reduction 
throughout the rest of the State’s expenditure 
program? . 

Let us look at the action in other States 
and see what is the trend—how the taxpayer 
thinks in the matter of reducing govern- 
mental expenditures. Perhaps we can judge 
what the attitude of mind in California is by 
what has happened in other States. 

It cannot be said that any general tend- 
ency was uniformly shown by the vote on 
public finance measures in other States, ex- 
cept that the restriction of voting power on 
bond issues to property holders or taxpayers 
was approved in the four States in which it 
was' an issue. California might well follow 
the lead of those four other States. 

New taxes and increases in existing taxes 
were very generally turned down by the vot- 
ers, although a personal income tax gained 
victories in Kansas and Washington. The 
oleomargarine tax law was approved by South 
Dakota electors. 

In some instances a factor operating 
against the income tax was the inclusion of 
many other proposed changes in the same 
amendment. In California the matter of 
State assumption of part of the educational 
burden was involved in the same measure. 
In other States similar matters were com- 
bined with the income tax proposal. 

The few taxation exemption proposals sub- 
mitted to the people were in most instances 
defeated. Undoubtedly the same fate will be 
met in California if further exemptions are 
proposed extending over any considerable 
amount of property. 

+ + 

It is noteworthy that of all of the bond 
issue proposals, where information has been 
received, those for unemployment passed in 
every instance, while all others were de- 
feated. Unemployment relief bond issues 
were passed in Illinois in the amount of $20,- 
000,000; New Jersey approved the transfer of 
$20,000,000 from the highway bond authoriza- 
tion; New York $30,000,00 and St. Louis $4,- 
800,000. 

Alabama voters rejected a proposal to issue 
$20,000,000 in bonds to retire outstanding ob- 
ligations. ‘The Rhode Island Voters rejected 
a bond issue at a regular election for the first 
time in the State’s history; the $5,200,000 is- 
sue proposed, was to have been used to build 
a bridge over the Providence River. 

Proposals to limit tax levies in one form 
or another were placed before the voters in 
five States. In two the measures were de- 
feated; in Michigan, Washington, and Oregon 
they carried. 

The Michigan provision limits property 
taxes for all purposes except present debt 
service to 1144 per cent. The electorate of 
any district may increase this to 5 per cent 
by a two-thirds vote. 

In Washington the voters approved an ini- 
tiative measure limiting the State’s property 
rate to five mills on the dollar and local rates 
to an aggregate of 35 mills; county and 
school districts, 10 each; town or city, 15. 
The local rates can be exceeded if approved 
bya three-fifths majority of those voting at 
a special election. The limitations do not 
apply to taxes levied to cover debt service. 

The Oregon measure was merely an altera- 
tion of an existing provision. 

The proposal restricting voting power on 
certain issues to property holders or tax- 
Payers was proposed in four States and was 
carried in all four. The proposals differ 
somewhat in detail. 

In Michigan proposals for bonds or direct 
expenditures of public money may be~voted 
on only by property holders or their wives or 
husbands. 

a 

In Montana any levy, debt, or liability pro- 
posal may be voted on only by a taxpayer 
whose name appears upon the last preceding 
completed assessment roll. 

In Texas voting on local election measures 
concerning the incurring of debt or the 
spending of money is restricted to those who 
own taxable property in the local subdivision 
in which they vote, and who have duly ren- 
dered the same for taxation. 

The Oregon amendment which merely per- 
mits and allows the Legislature to require 
that those who vote upon questions of levy- 
ing special taxes or issuing bonds shall be 
taxpayers. . 

Reports from seven States indicate that the 
personal income tax was defeated in five 
States and passed in two, Kansas and Wash- 
ington, 

The Kansas amendment gives the State the 
power to levy and collect taxes on income 


EES, ee 
based on 1930 estimates for the United States 
and Canada. 

Until 1929 the consumption of silver in the 
arts and industries revealed an irregular up- 
ward trend. The business depression follow- 
ing 1929 affected the use of silver in industry. 

Finally, the consumption of silver in the 
coinage of subsidiary money in western coun- 
tries is a tonsiderable factor in the price of 
silver. Such consumption of silver is 
more irregular and much smaller than 
either the purchases of the Far LEast- 
ern q@ountries or the industrial demand 
of the Occident. 


from whatever source derived, in which the 
taxes may be graduated and progressive. 

At the other extreme is the Washington 
initiative measure. This is an extensive 
measure of 16,000 words, describing in de- 
tail the nature of the tax, which applies to 
both individua's and corporations. The rev- 
enue from the tax must be used to reduce 
or eliminate the State property levy. 

In Alabama, California, Colorado, Indiana, 
and Minnesota the income tax met defeat. 

In Colorado the voters had two income 
amendments before them.. One would have 
abolished after two.years the State direct 
property tax. The other would have limited 
the income tax rate to a minimum of 6 per 
cent; all the revenue to return to localities. 
Both would have abolished the ad valorem 
taxation of intangibles. 

The Indiana proposal carried no restric- 
tions with it. 

An increase in the existing income ‘tax 
was defeated in Oregon and Oklahoma, 

A sales tax proposal was defeated in Ar- 
kansas. 

Maine voters in the September election de- 
feated a proposal to increase the gasoline tax 
from four to five cents. 
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The oleomargarine tax was defeated in 
three States and approved in one, South Da- 
kota. The States in which it was defeated 
were Colorado, Michigan and Oregon. 

Tax exemptions were considered in a num- 
ber of States. Homestead exemption from 
the property tax was defeated in Arkansas, 
but was carried in Texas, where the exemp- 
tion is limited to $3,000 of assessable taxable 
value. 

The Michigan proposal included an exemp- 
tion of $1,000 for all household goods. 

California voters defeated the proposal to 

exempt to the amount of $1,000 property of 
any war veteran now in the military service 
owning less than $5,000 of property. This did 
not affect the exemption already allowed for 
war veterans. It only failed to extend the 
class. 
; California did approve a measure extend- 
ing exemption from taxation except for State 
purposes, until 1955, vessels with more than 
50-ton burdens registered at any California 
port. 

Throughout the land the taxpayers are de- 
manding tax reductions. They are insisting 
that the Federal Government cut expendi- 
tures. In practically every State in the Union 
the budget makers are besieged by requests 
of taxpayers for tax reduction. 

In California “the major portion of the 
problem rests with the Legislature and the 
people of this State. The fiscal officers of 
the State exercising the power held by the 
Governor can only economize with some 30 
per cent of the State’s budget. 


Need to Supervise 
Labor Conditions 
of Home Work 


y 
Beatrice McConnell, 
Director, Bureau of 
Women and Children, 
Commonwealth of 
Pennsylvania 
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HE PROBLEMS of industrial home work 

have been aggravated by the depressed 

business conditions of 1931. Violations 
of the Child Labor Law have nearly doubled 
and violations of the Woman’s Law. have 
quadrupled. 

Many employers, rushed to fill orders, have 
in turn pressed their home workers into vio- 
lations of the Iabor laws. Workers, many of 
them living in poverty, whether from unem- 
ployment, low earnings or both, often put 
their children at the tasks or themselves 
worked overtime in order to keep their em- 
ployers’ favor and to earn a few cents. 

Employers and workers alike have grown 
careless of labor standards and have ignored 
the fact that, in their attempts to keep go- 
ing at any price, all tend to be reduced to 
the same low standard from which each 
would escape. 

The growing prevalance of violation of the 
labor laws in industrial home work in the 
face of persistent study and effort to enforce 


. legal standards of employment for industrial 


home workers is testimony to the inherent 
difficulties of enforcing such standards where 
continuous supervision over workers is lack- 
ing. While undoubtedly there is room for 
improvement in the supervision which em- 
ployers can give to home workers, it is seri- 
ously questioned whether it is possible for 
employers to have home work done under 
really controlled conditions. 

The Bureau of Women and Children is 
convinced that, so long as the system of 
industrial home work remains an accepted 
part of industry, the Bureau must continue 
to work for a larger measure of cooperation 
from employers and home workers alike in 
complying with the Regulations for Indus- 
trial Home Work, the Woman's Law and the 
Child Labor Law. 

Employers need not only to give more care- 
ful supervision to héme workers but also 
to distribute their. work at such hours and 
in such quantities that violations will not 
be encouraged. Workers and employers both 
need to appreciate more fully the costs of 
child labor and overlong hours for women 
workers, and to realize that the standards 
established by the labor laws of the Com- 
monwealth must be maintained or industry 
as well as the worker will inevitably suffer. 


In an analysis of the operation of the 
gross sales tax in West Virginia, appearing 
in the issue of Dec. 16, the Governor of West 
Virginia, William G. Conley, made the state- 
ment that, as the statute stands, the tax im- 
posed “falls on the thrifty and efficient and 
on the shiftless and inefficient equally.” The 
caption over the article erroneously stated 
that “the thrifty and efficient bear the bur- 
den of the shiftless and: inefficient;” this 
reflected Governor Conley’s comments on the 
income tax system, but not on the gross sales 
tax. 





